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Back from the cold?

EXC Cutive S ummary The EU and Belarus in 2009

Sabine Fischer

The EU and Belarus have arrived at an important but difficult
crossroads. After a long freeze, relations between Brussels and
Minsk have been thawing over the past year. In September 2008,
the Council of the European Union announced its readiness to
‘begin to review the restrictive measures against Belarusian lead-
ers and to take positive and concrete measures that maylead to a
gradual engagement, including via a meeting between the Euro-
pean Union troika and the Belarusian Minister for Foreign
Affairs’.?’ A month later, on 13 October, the Council decided to
restore political dialogue with the Belarusian authorities and to
suspend travel restrictions against leading Belarusian officials
for a period of six months. The package of restrictive measures
imposed on Belarus in 2006 was extended for one year. Since
October 2008, three Troika meetings between the EU and
Belarus have taken place. They were complemented by a visit to
Minsk by EU High Representative Javier Solana in February, and
avisit by EU Commissioner for External Relations and European
Neighbourhood Policy Benita Ferrero-Waldner in June. Mean-
while, the European Commission and the Belarusian govern-
ment held consultations and began technical cooperation in the
fields of energy, transport, phytosanitary regulations and agri-
culture at the beginning of 2009. In May 2009, Belarus was
included in the multilateral dimension of the Eastern Partner-
ship. The EU and Belarus launched a dialogue on human rights
issues in June 2009.

March 2009 saw the extension of the above-mentioned restric-
tive measures for another year, while the suspension of the travel
ban was prolonged for a period of nine months, i.e., until Decem-
ber 2009. ‘By the end of the nine months period, the Council will
conductan in.—deth rgview of the restrictiv.e measures taking into | Council Conclusions on Be.
account the situation in Belarus, and provided that there are fur- larus’, Brussels, 15 and 16 Sep-
ther positive developments, it will be ready to consider the possi- tember 2008.

2. ‘Council Conclusions on Be-

bility of lifting the restrictive measures.” larus’, Brussels, 16 March 2009.
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3. ‘Council Common Position
2004/661/CFSP of 24 September
2004, Official Journal of the Euro-
pean Union, L301/67, 28 Septem-
ber2004.

4. ‘Council Common Position
2004/848/CFSP of 13 December
2004, Official Journal of the Euro-
pean Union, L367/35, 14 Decem-
ber2004; ‘Council Common Posi-
tion 2006/276/CFSP of 10 April
2006’, Official Journal of the Euro-
pean Union, L 101/5, 11 April
2006.

5. Note that for ease of reference
in this Chaillot Paper the following
transliteration system is used. For
Belarusian place names, we use
the form most commonly used in
the Western press. For Belarusian
personal names, we use the Be-
larusian form (following the
transliteration rules of the Library
of Congress), except when an-
other transliteration version is al-
ready widely in use in Western
publications. For Russian place
and personal names, we rely on
the commonly used Russian-Eng-
lish transliteration.

6. It should be noted that many of
the officials on this list lost their
positions in the recent reshuffles.
See the chapter by Andrei Li-
akhovich in this volume.

7. ‘Council Common Position
2006/362/CFSPof 18 May 2006’,
Official Journal ofthe European Union,
L 134/45,20 May 2006.

8. ‘Council Conclusions on Be-
larus’, Brussels, 15 September
1997.

The end of this nine-month period is quickly approaching. At
the time of writing, the EU faces the decision of whether to go back
to a policy of sanctions and isolation or to abandon this approach
and continue on the course of engagement with Belarus.

The EU and Belarus: conditionality and authoritarianism

The package of sanctions and restrictive measures in place against

Belarus consists of two elements:

D A travel ban against high-ranking representatives of the
Belarusian regime. This ban was first introduced in September
2004 against officials considered responsible for the lack of an
investigation into politically motivated disappearances in
1999-2000.3 In December 2004 and April 2006, the ban was
extended to individuals involved in election fraud and repres-
sive measures against the opposition in the 2004 parliamen-
tary elections and referendum, and in the 2006 presidential
elections.# The number of Belarusian officials affected by the
travel ban increased from four in December 2004 to 37, includ-
ing President Lukashenka,’ in 2006;°

D A freeze of the funds and other assets held by these same offi-
cials in EU Member States as of April 2006.7
These measures came on top of the restrictions the EU had put

in place in the middle of the 1990s in response to the first unde-

mocratic referenda and elections and the deterioration of the
human rights situation in the country. Back in 1997, the Council
of the European Union had decided:

D to stop the ratification of the Partnership and Cooperation
Agreement (PCA) with Belarus and not to adopt an interim
agreement;

D to establish bilateral contacts between the European Union
and Belarus solely through the Presidency or the Troika; and

D to halt the implementation of Community technical-assis-
tance programmes except in the case of humanitarian or
regional projects or those that directly support the democrati-
sation process.8
Moreover, Belarus was not included in the European Neigh-

bourhood Policy (ENP) that was introduced in 2004. The Com-

mission’s March 2003 Communication on Wider Europe noted
that ‘the EU should aim to engage Belarusin a measurable step-by-
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step process focused on creating the conditions for free and fair
elections and, once achieved, the integration of Belarus into the
neighbourhood policy, without compromising the EU commit-
ment to common and democratic values’.? The May 2004 Euro-
pean Neighbourhood Strategy Paper, however, made it clear that:
‘currently [...] an authoritarian system is in place in Belarus. Elec-
tions since 1996 have failed to meet international democratic
standards and democratic structures are lacking. Under these cir-
cumstances, it is not yet possible to offer the full benefits of the
ENP to Belarus.”'0 With no PCA in force, no action plan in the
framework of the European Neighbourhood Policy (ENP) was
drafted, and Belarusian participation in the European Neigh-
bourhood Policy Instrument (ENPI) has been limited to ‘support
the needs of the population, to directly and indirectly support
democratisation, and to mitigate the effects of the self-isolation of
Belarus on its population’. Between 2007 and 2010, these objec-
tives are being pursued in the areas of ‘social and economic devel-
opment, including actions to alleviate the consequences of the
Chernobyl catastrophe and democratic development and good
governance’.11

In November 2006, the Commission published a non-paper
called ‘What the European Union could bring to Belarus’. The
paper outlined how closer relations with the EU could benefit the
Belarusian population economically and in terms of living stan-
dards, mobility, social security, political rights, etc. It put forward
12 conditions the Belarusian authorities had to fulfil ‘to end the
self-imposed isolation which the Belarusian government has
brought upon its country’s citizens: democratic elections, free-
dom of the media, respect for civil society, release of all political
prisoners, investigation or review of cases of disappeared persons,
establishment of an independent and impartial judicial system,
end of arbitrary arrests and detentions, respect for workers’ rights,
respect for entrepreneurs’ rights, abolishment of the death
penalty, cooperation with international organisations’.12

When suspending the travel ban against Belarusian officials
two years later, the EU produced a reduced list of criteria for fur-
ther decisions to continue or lift the sanctions regime against
Belarus. These include ‘progress towards reforms of the Electoral
Code to bring it into line with OSCE commitments and other
international standards for democratic elections (1) and other
concrete actions to respect democratic values (2), the rule of law

9. European Commission, ‘Wider
Europe - Neighbourhood: A New
Framework for Relations with our
Eastern and Southern Neigh-
bours’, Communication from the
Commission to the Council and
the  European  Parliament,
COM(2003)104 final, Brussels,
11 March 2003.

10. European Commission, ‘Eu-
ropean Neighbourhood Strategy
Paper’, Communication from the
Commission to the Council and
the  European  Parliament,
COM(2004) 373 final, Brussels,
12 May 2004, p. 11.

11. European Neighbourhood
and Partnership Instrument, ‘Be-
larus. Country Strategy Paper
2007-2013’ and ‘National Indica-
tive Programme 2007-2010’.
Available at: http://ec.europa.
eu/world/enp/pdf/country/enpi
_csp_nip_belarus_en.pdf.

12. European Commission,
‘What the EU could bring to Be-

larus’, non-paper, November
2006.



Executive Summary

13. ‘Council Conclusion on Be-
larus’, Luxembourg, 13 October
2008.

14. Giselle Bosse and Elena Ko-
rosteleva-Polglase, ‘Changing Be-
larus? The Limits of EU Gover-
nance in Eastern Europe and the
Promise of Partnership’, Coopera-
tion and Conflict,vol. 44, no. 2, June
2008, pp. 143-165, p. 150. Also
see ‘EU Conditionality vis-g-vis Be-
larus: Has it worked?’, BISS Studies
and Analyses, no. 4/2009, 1 June
2009; Dov Lynch, ‘Catalysing
change’, in Dov Lynch (ed.),
‘Changing Belarus’, Chaillot Paper
no. 85, EUISS, Paris, January
2005, pp. 97-124, p. 105.

15. Clelia Rontoyanni, ‘Belarusian
foreign policy’,in DovLynch (ed.),
‘Changing Belarus’, Chaillot Paper
no. 85, EUISS, Paris, January
2005, pp. 47-66, p. 55.

16. Astrid Sahm, ‘Belarus am
Wendepunkt. Perspektiven der
Kooperation mit EU, Europarat
und OSZE’, OSZE Jahrbuch 2009
(Baden-Baden: Nomos, forth-
coming).

(3), human rights (4) and fundamental freedoms, including the
freedom of expression and of the media, and the freedom of
assembly and political association (5)’.13 This list of conditions
streamlined the more detailed conditions of the November 2006
non-paper and now forms the basis of EU conditionality towards
Belarus.

Between 1997 and 2007, relations between the EU and Belarus
were characterised by a vicious circle of hope, disappointment and
restrictive measures. The EU offered cooperation and benefits
when elections in Belarus were coming up, and imposed increas-
ingly strict sanctions when Minsk - again - failed to fulfil the EU’s
conditions. Belarus became the only country in the eastern neigh-
bourhood towards which the Union applied such a policy.’* How-
ever, the coercive approach in the EU’s policy towards its eastern
neighbour did not have the desired effects. Lukashenka and his
entourage seemed to be driven by the hope that the EU would
eventually give up conditionality.’> Moreover, Minsk counted on
the EU’s need to cooperate on challenges like border security,
trans-national organised crime and illegal migration, which gave
the Belarusian regime a certain bargaining power vis-a-vis Brus-
sels.16 Locked in the logic of coercive diplomacy, the EU had little
choice but to react with ever-stricter conditions.

Why is Belarus changing?

This Chaillot Paper first aims to answer questions concerning the
root causes of change in Belarus. Why is Belarus changing? And is
this change a consequence of the EU’s conditionality policy?
Grzegorz Gromadzki argues that, ever since Belarusian inde-
pendence, the main focus of Belarusian foreign policy has been
Russia. This special relationship has lasted for a decade and a half
on the basis of mutual benefits. From the Russian perspective, it
has assured cheap transit of Russian exports to Western Europe
and access to Kaliningrad, while it has at the same time been an
important building block for Russia’s policy in the post-Soviet
space. The Russian-Belarusian security alliance has served asabul-
wark against further NATO expansion to the east, and, in a
broader sense, as a symbol of Russian power in the region. Russian
subsidies for the Belarusian economy, on the other hand, have
become the basis of the very existence of the Lukashenka regime.
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Gromadzki distinguishes between two phases in Belarusian-Russ-
ian relations. During the 1990s, Lukashenka worked to increase
his influence in Russia, where a weakened Yeltsin used the Russ-
ian-Belarusian union state project to polish up his miserable
domestic image. This changed quickly when Vladimir Putin came
to power. The attitude of the new Russian leadership did notatall
coincide with the Belarusian regime’s ideas of equal partnership,
and the first cracks appeared on the surface of Belarusian-Russian
relations.

Margarita Balmaceda takesa closelook at the Belarusian-Russ-
ian energy-political model, which formed the economic basis of
the special relationship between the two states. At the core of this
asymmetric interdependence was a ‘swap deal’, whereby an
enhanced military-strategic alliance was offered in return for spe-
cial conditions in energy trade. The latter allowed Minsk to accrue
and redistribute enormous rents, which guaranteed the survival
of the political regime. This deal was particularly lucrative from
the Belarusian point of view after the start of the oil boom in 2003.
Hence, Belarus benefited most from special relations with Russia
atatime when mutual suspicions were already poisoning bilateral
political relations. Nonetheless, the basis of the Belarusian-Russ-
ian energy-political model started to change in 2004. There was
growing awareness in Moscow that, given Lukashenka’s reluc-
tance to accept Russian predominance, the symbolic confirma-
tion of Russia’s great power status had become too costly. The
Russian leadership, therefore, started to push for a normalisation
of energy relations. Since then, their relationship, which has
become less and less special, has been characterised by recurrent
quarrels over energy prices.

Leonid Zlotnikov explains why an increase in energy prices
posed such an existential threat to the Belarusian regime. The so-
called Belarusian ‘economic miracle’ was never based on sustain-
able economic development. Cheap energy prices, revenues from
re-exports of petroleum products to the West, as well as other ben-
eficial trade conditions in relations with Russia, allowed the
regime to superficially satisfy the needs of the political elite and
the population in general. The social contract between the regime
and the population was based on Russian subsidies, not on an eco-
nomic miracle, which, as Zlotnikov points out, never took place.
Meanwhile, Minsk neglected the necessity to change the structure
of the command economic model still in place in Belarus, and to
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17. Natalia Leshchenko, ‘The Na-
tional Ideology and the Basis of
the Lukashenka Regime in Be-
larus’, Europe-Asia Studies, vol. 60,
no. 8, October 2008, pp. 1419-
1433, p. 1425.
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reinvest in the modernisation of Belarusian industry and agricul-
ture. At the end of this chain stands an economy that is completely
dependent on - now vanishing - external subsidies and is unfit to
meet the challenges of integration in the global economy.

The existential threat emanating from the deterioration of
relations with Moscow made Lukashenka change track and seek
controlled rapprochement with the EU after January 2007. Gro-
madzki argues that the EU, albeit part of the hostile West, is con-
sidered aless powerful geopolitical actor in Belarus and, therefore,
enjoys a more positive image than, say, the US. Furthermore, the
EU has become an important economic and trade partner in the
past few years. It is, therefore, not surprising that the regime’s
attempt to find alternative external partners has targeted Brussels.

To summarise, the authors of this Chaillot Paper agree that the
single most important factor causing change in Belarus’s domes-
tic politics and foreign policy has been a substantial shift in Rus-
sia’s attitude towards the country. As Vitali Silitski points out, the
loss of Russian subsidies, which has been aggravated by the global
economic crisis, forced the Lukashenka regime to look for alterna-
tive funding sources. This was the moment when Belarus started
to give in to EU conditions - but it was not EU conditionality in
the first place that kicked off the process of change in Belarus.

Why should the EU react?

When considering the EU’s options in relations with Belarus, it is
important to remember that the Union’s policy in the past 10
years has not achieved the desired results. It did not bring about
regime change in Europe’s ‘last dictatorship’. On the contrary, it
seems to have even helped Lukashenka to stabilise his rule. By
pointing at the EU’s and other Western actors’ hostile policies, the
Belarusian regime succeeded in creating an atmosphere of a
besieged fortress. Thanks to continuous Russian support, Minsk
did not feel any need to give in to EU demands in order to receive
rewards. On the contrary, EU policy became a tool in the hands of
the authoritarian regime it aimed at transforming.1” Its influence
on domestic developments in Belarus has, at the same time,
remained minimal.

Moreover, the regional environment of EU-Belarus relations
has undergone several transformations since the introduction of
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the first restrictive measures by the EU in 1997. In the middle of
the 1990s democratisation seemed to be the predominant pattern
of political development in the post-Soviet space, including Rus-
sia. Belarus appeared as an outsider who would sooner or later fol-
low its more democratic neighbours. A similar picture presented
itself after the colour revolutions in Georgia and Ukraine in 2003
and 2004. Against the background of these events, there was good
reason to believe that ‘if the EU cannot solve the Belarusian prob-
lem itself, then it should alter the context around it’.18 These
expectations were dashed, however, by developments in the region
after 2006. While the post-revolutionary governments in Ukraine
and Georgia followed an ambiguous path and democratisation
processes soon slowed down, the Union plunged into institu-
tional crisis. At the same time, Russian policy in the common
neighbourhood became more and more assertive and tensions
rose, culminating in open hostilities and the ensuing Russian-
Georgian war in August 2008. In this situation, the EU’s external
policy proved too weak to channel developments in the eastern
neighbourhood in a more positive direction. Today, although
cooperation with Ukraine and other countries is advancing in the
framework of ENP and the Eastern Partnership (EaP), there is
much less ground to hope that this will have an immediate and
strong positive impact on developments in Belarus than was the
case four to five years ago. Instead, the bilateral level of relations
with Belarus is regaining importance.

Against this backdrop, the EU needs to consider changing its
approach with regard to Belarus for several reasons.

First of all, Belarus shares borders with three EU Member
States: Poland, Lithuania and Latvia. These three countries have
an interest in undisturbed interaction across their border with
Belarus. Economic exchange between the border regions can ben-
efit both sides. Currently, it is being undermined by the strained
state of relations between Belarus and the EU.

Second, Belarus’s direct neighbours and the EU asa whole have
an interest in the security of those borders, and in their impervi-
ousness to organised crime, illegal migration, etc. It would also
not be in the EU’s interest to face a wave of migration caused by a
significant deterioration of the economic and/or political situa-
tion in Belarus.

Third, Belarus is an important transit country for trade
between the EU and Russia. Therefore, the EU has a great interest

11

18. Lynch, op. cit. in note 14,
p. 125.
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19. ‘A Secure Europe in a Better
World. European Security Strat-
egy’, Brussels, 12 December2003.

20. European Commission non-
paper, op. cit. in note 12.
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both in good governance and domestic stability in Belarus and in
functioning relations between Russia and Belarus.

The EU developed its European Neighbourhood Policy in
order to promote its values and rules in neighbouring states. The
ENP provides the framework for its cooperation with all its east-
ern neighbours with the exception of Belarus. The ENP is supple-
mented by the Eastern Partnership (EaP), the purpose of which is
to deepen relations with neighbouring countries on the EU’s east-
ern borders and to accelerate their rapprochement with EU values
and standards. Including Belarus in a comprehensive policy
framework was one of the main motives behind the introduction
of the Eastern Partnership. For the EaP to succeed, it is important
to have all eastern neighbours on board. To date, Belarus remains
ablind spot with the potential to undermine progress in the other
countries of the region.

EU policy: goals, strategies and positions

Goals

Back in 2003, the European Security Strategy defined the EU’s
task as to ‘make a particular contribution to stability and good
governance in our immediate neighbourhood [and] to promote a
ring of well governed countries to the East of the European Union
[...].1° This goal was reiterated in the 2004 ENP strategy paper. As
a transformative foreign-policy actor, the EU ascribes central
importance to domestic developments when designing its policy
towards partner countries. Belarus is an authoritarian state and
the source of real and potential security threats from an EU per-
spective. Therefore, the EU’s most important policy goal with
regard to Belarusis that the country develop ademocratic political
system that respects the rule of law and human rights. This is also
a precondition for close partnership. The 2006 Commission non-
paper outlines clearly that: “The EU cannot offer to deepen its rela-
tions with a regime which denies its citizens their fundamental
democraticrights. The people of Belarus are the firstvictims of the
isolation imposed by its authorities and will be the first to reap the
benefits on offer to a democratic Belarus.”20

There are two fundamentally different ways to define the goal
of democratisation:
D EU policy can aim at regime change in Belarus. This implies that
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the EU will not consider the current regime an interlocutor or
even a partner but will focus instead on the opposition and civil
society as long as no democratic government is in power in
Minsk.

D EU policy can aim atincremental regime evolution in Belarus. This
goal does not exclude closer relations with the current regime,
and, thus, allows for a more flexible approach. It envisages
cooperation to bring about incremental change towards more
democracy, possibly even under the existing regime.

Strategies

The selection of a basic strategy towards Belarus depends on how

the EU defines its goals.

D Regimechangeasa policy goal would suggest coercive diplomacy
and bhard conditionality as the basic strategy for the EU’s policy
towards Belarus.2' The goal of coercive diplomacy is to change
a state’s or regime’s behaviour through diplomatic pressure,
punishment and/or isolation. Hard conditionality sets strict
and clearly defined conditions, and applies equally strict and
clearly defined criteria for their fulfilment. It focuses on results
when it comes to the evaluation of whether or not conditions
have been fulfilled. Needless to say, rewards depend on the ful-
filmentofall conditions that have been set. Such a strategy also
suggests seeking close interaction with opposition forces and
encouraging them in their fight against the regime.

D Regimeevolution, on the other hand, would make a strategy of
open diplomacy and soft conditionality seem more appropriate. At
the core of such an approach would be the idea of opening up
and engaging at the official level so as to encourage the regime,
or parts of it, to embark on desired reforms. This pattern does
not exclude coercive diplomacy. However, its use would need to
be limited and moderate in order not to undermine the possi-
bility of cooperation with the authorities. Soft conditionality
presents conditions that are less strictly defined, and, when
assessing progress, focuses more on process than on results. A
policy following this approach would need to carefully balance
relations with the regime and alternative political forces.

Over the past 15 years, EU policy has been a mixture of coercive
and open diplomacy, of hard and soft conditionality. For most of

13

21. See Bosse and Korosteleva-
Polglase, op. cit. in note 14,
p. 147; Lynch, op. cit. in note 14,
p. 105.
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this period, however, coercive diplomacy and hard conditionality
were the dominant elements of the EU’s approach. Regardless of
ongoing technical cooperation in some areas, EU policy was char-
acterised by insistence on the fulfilment of strict conditions in
exchange for closer relations. At the same time, the EU, and partic-
ularly some of its Member States, tried to support the Belarusian
opposition and civil society in order to create a political alternative
to the regime inside the country.

In the past three years, however, the EU has slowly been moving
towards open diplomacy and soft conditionality. The opening of a
European Commission Delegation in March 2008 was the first
visible step of this change of approach which was then accelerated
by the Russian-Georgian war of August 2008. Softened condition-
ality can be seen in the reduced list of criteria that were introduced
in October 2008 to replace the 12 conditions outlined in the 2006
non-paper. They are characterised by vaguer wording and are less
bound to concrete results. What is still lacking, however, is a prin-
cipled decision on the goals and strategies of EU policy towards
Belarus.

Positions

This is not an easy decision for the Union. As with many other
issues regarding the eastern neighbourhood, Member States have
difficulties defining a common position.

Looking at the experience up to 2006, EU Member States
could, broadly speaking, be divided into two groups regarding
their position on Belarus. The majority of EU Member States
defined their priorities in full compliance with the regime change
pattern. They opted for the isolation of the political leadership in
Minsk and engagement solely with Belarusian civil society. A
smaller group of Member States, such as for instance Germany or
Sweden, albeit principally following the mainstream approach,
showed more flexibility regarding some engagement with author-
ities at a low level 22

As of 2006, the positions held by Belarus’s direct neighbours
started to shiftin reaction to the fact that even increased efforts to
trigger bottom-up change in Belarus had not had any impact on
the regime in Minsk.23 The March 2006 presidential election
showed clearly that the societal preconditions for a development
similar to the democratic movements in Ukraine or Georgia were
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not presentin Belarus. This prompted Belarus’s direct neighbours
and other Member States to reconsider their stance.

As a result, the group of states adhering to the approach of
regime change/coercive diplomacy/hard conditionality has
shrunk, while the group supporting regime evolution/open diplo-
macy/soft conditionality has grown. Today, countries like Poland
and Lithuania are promoting positions similar to those of Ger-
many and France, which is not often the case in the EU’s policy
towards its eastern neighbourhood. Hence, a consensus for a
change of the EU’s policy towards Belarus is on the horizon. The
question remains, however, of how substantial the current
changes in Belarus actually are.

Is Belarus really changing?

The contributions to this Chaillot Paper reflect a mixed assessment
of the Belarusian leadership’s reform efforts.

Vitali Silitski points out the limited scope of Lukashenka’s
transformation. He weighs political concessions such as the
release of political prisoners, the slight improvement of the situ-
ation of the media and civil society, and more openness towards
the opposition against the actual development of the political
system, particularly in the context of the 2008 parliamentary
elections. The regime undertook some measures to make prepa-
rations for the elections look more transparent and democratic,
including by inviting the Office for Democratic Institutions and
Human Rights (ODIHR) to monitor the elections and involving
opposition parties in some electoral commissions. Upon closer
inspection, however, it becomes obvious that these measures
were merely cosmetic. In reality, opposition candidates encoun-
tered difficulties registering for the elections, and the electoral
process itself was manipulated in a number of ways. As a result,
the new legislature is even more devoid of opposition representa-
tion than previous parliaments had been. This leads Silitski to
the conclusion that the ‘logic of Lukashenka’s transformation’
consists first and foremost in securing the survival of his regime.
It is the preservation of the balance of power between the politi-
cal leadership, society and the opposition that Minsk is trying to
achieve by readjusting the geopolitical balance between Moscow
and Brussels.

15
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This assessment is underlined by Andrei Liakhovich’s findings
on the political elite in today’s Belarus. Liakhovich depicts the past
two years as a period of profound change in the ruling elite in
Belarus. Power has shifted from the security forces around Viktar
Sheiman to other circles. One is a group of mostly younger indi-
viduals around Lukashenka’s son, Viktar Lukashenka, and the
current head of the presidential administration, Uladzimir Makei.
The other surrounds Prime Minister Siarhei Sidorski and First
Deputy Prime Minister Uladzimir Siamashka and consists of, in
Liakhovich’s words, economic nationalists and technocrats. Both
groups are more reform-oriented than the previously dominant
silaviki. They promote and support the ongoing cautious opening
of the regime, which remains, nevertheless, centred around Presi-
dent Lukashenka.

Astrid Sahm looks into the development of the Belarusian
media and civil society. Her chapter gives a detailed account of the
changes and adaptation processes that both have had to go
through during the past 15 years. As a result of ceaseless pressure,
the number of NGOs in Belarus remains very low. On the other
hand, the surviving core of Belarus’s civil society has been
strengthened by the need to develop sophisticated survival strate-
gies. Moreover, the spectrum of NGOs in Belarus is somewhat dif-
ferent from that in other countries in that organisations working
in the social sphere are more numerous than political NGOs. At
the same time, the Belarusian state has increased its efforts to pro-
mote GONGOs (government-operated non-governmental organ-
isations) to increase its control over civil society. Regarding the
media, Sahm shows how independent media have been pushed
aside and marginalised through state repression. At the same
time, she highlights the fact that access to the Internet has not
(vet) been restricted by the state, which means that Belarusian cit-
izens have access to alternative sources of information. Sahm’s
assessment of recent changes is mixed. Steps taken by the govern-
ment to ease the situation of civil society and the media have often-
times been immediately followed by new waves of repression.
There have not yet been any structural reforms needed for pro-
found change, and the regime does not seem to be willing to
embark on such a course.

With respect to the economic situation, Leonid Zlotnikov and
Margarita Balmaceda draw a rather bleak picture. According to
Zlotnikov, the economic reform measures undertaken have been
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far too hesitant to deal with the consequences of the economic cri-
sis. On the contrary, the regime is backtracking on a number of
reforms for fear of losing control over the economy. Zlotnikov sees
an ideological problem at the core of this stagnation: the
Lukashenka regime is unable to pursue genuine liberal reforms
because of its refusal to let go of the dysfunctional command eco-
nomic model. Thisleaves the Belarusian economy and population
unprotected against the global economic crisis, the implications
of which could be dire. Both Zlotnikov and Balmaceda’s chapters
make it clear that the deeply ingrained overdependence of the
Belarusian economy on Russian gas and oil, as well as its back-
wardness in terms of economic reform, will make any real eco-
nomic transition difficult and painful, and bear the risk of serious
societal and political disruption.

Grzegorz Gromadzki sees Lukashenka’s scope for manoeuvre
in foreign policy shrinking. Increasing economic pressure and the
shift in relations with Russia have limited the regime’s options to
a minimum. While this strengthens elite groups inside the coun-
try who favour an opening towards the West, it does not imply sys-
temic changes anytime soon. The fluctuations in Belarus’s foreign
policy are the result of tension between the regime’s reactions to
external pressure and its efforts to maintain control. Minsk’s toy-
ing with recognition of Abkhazia and South Ossetia, and closer
economic and military integration with Russia, on the one hand,
and closer relations with the EU, on the other, reflect its attempts
to orchestrate a new geopolitical balance between Brussels and
Moscow. This could in fact lead to a more balanced foreign policy
on the part of Belarus. What the result of this approach will be,
however, remains difficult to forecast.

In a nutshell, the authors who have contributed to this Chaillot
Paper do not see systemic changes happening in Belarus. Their
analysis shows that the aim of the Belarusian regime is tactical
adaptation rather than genuine democratic and liberal economic
reforms. At the same time they point to certain important devel-
opments, such as, first of all, the empowerment of more reform-
oriented parts of the political elite that creates pockets of change
in the political system, but also the professionalisation of Belaru-
sian civil society and growing expectations of the Belarusian pop-
ulation regarding consumption and living standards. At a certain
point those developments will become irreversible, which could
turn them into sources of change in the medium and long-term.
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EU dilemmas and policy options

Given the reluctance of the Belarusian regime to embark on gen-
uinely democratic and liberal reforms EU policy faces three dilem-
mas:

D Values vs. interests: The EU has to recognise that the goal of the
current political leadership, even in its refurbished form, is not
democratisation or liberalisation of the political system.
Therefore, it will be difficult to base relations with the Belaru-
sian authorities on common values, as there are no values that
the EU shares with the Lukashenka regime. On the other hand,
the EU has a strong interest in functioning relations with
Belarus for various economic and political reasons. Moreover,
the absence of a coherent opposition movement leaves EU pol-
icy without an alternative political partner in Belarus. The
absence of a political alternative inside the country also implies
the risk of serious domestic instability should the regime fall.
Thisisnotin the EU’s interest either. Hence, rapprochement with
Belarus seems to equal rapprochement with the current Belaru-
sian regime, despite its reluctance to share EU values.

D Doublestandards: Closely linked with the values-versus-interests
dilemma is the possible allegation of double standards. Open-
ing a new track in relations with Belarus by, for instance, fully
including it in the different formats and instruments of EU
policy towards its eastern neighbourhood would reward the
Belarusian regime for doing much less than its neighbours had
to do. In fact, it could be perceived as if the EU were helping an
authoritarian regime to stay in power. From a Ukrainian, Geor-
gian or Moldovan perspective, this could undermine the EU’s
image and credibility.

D Geopolitics vs. soft power: The Lukashenka regime is obviously
playing a geopolitical game between Moscow and Brussels.Ina
way, it is imposing the rules of this game on the EU as well, par-
ticularly given the fact that tensions between Brussels and
Moscow over the so-called ‘shared neighbourhood’ have been
increasing in the past few years. The EU is facing the dilemma
of becoming entangled in another geopolitical competition
with Russia, this time over Belarus. This contradicts the EU’s
soft-power identity and its idea of regional relations in its
neighbourhood.
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It will be very difficultif not impossible for the EU to overcome
these dilemmas when moving ahead in relations with Minsk. That
said, it is time to make an inventory of the Union’s toolkit given
the inefficiency of the policy instruments applied to date. When
the EU introduced sanctions against Belarus, the region looked
very different from how it looks now. Developments in the past
two years have set things in motion, and the Union should make
use of the new dynamics and redefine its policy towards Minsk.

The bottom line of the EU’s policy should be to create more
positive incentives for Belarus instead of sticking to hard - and evi-
dently dysfunctional - conditionality. A crucial precondition for
advancing in this direction is a new contractual basis. There are
basically two ways of moving ahead on this:

D The EU could complete the suspended ratification of its Part-
nership and Cooperation Agreement with Belarus. On this
basis, it could then enter into negotiations with Belarus on an
ENP action plan. Belarus could also be included in the bilateral
track of the Eastern Partnership, which would pave the way for
the negotiation of an association agreement at a later stage.

D Alternatively, the EU could skip the ratification of the PCAand
immediately open up the ENP and the EaP to Belarus. This
would allow the EU to move ahead more quickly instead of first
going back to an outdated agreement. On the other hand, with
the PCA in force, Belarus would at least formally be following
the same historical track as its neighbours.

Should the EU decide that ratification of the PCAis anecessary
step, it should make sure that this process unfolds as quickly as
possible and without renegotiation of the substance of the PCA.
Negotiations on amendments to the PCA would bear the risk of
delaying the process unnecessarily and limiting the EU’s capaci-
ties to shape it proactively.

How would such a policy fit with the dilemmas mentioned
above?

From the EU’s perspective, the biggest concern is, of course, the
values-versus-interests dilemma. Here, the Union will probably
simply have to acknowledge that its policy of sanctions and isola-
tion hasnotachieved the desired results and, therefore, needs to be
replaced by a new and more promising approach. In order not to
shift towards a policy based exclusively on economic and geopolit-
ical interests, this new approach needs, of course, to be flanked by
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measures aimed at supporting the development of democratic
structures and civil society in the country (see below).

Double standards in the EU’s approach towards its eastern
neighbourhood could play a role in the minds of individual polit-
ical actors in countries such as Ukraine, Moldova and Georgia.
However, this factor does not outweigh the overwhelming interest
in opening up Belarus and connecting it firmly with its neigh-
bours in the region and with the EU. Moreover, the allegation of
double standards works both ways. Belarus is the only eastern
neighbour that has been subjected to an EU sanctions regime.
However, the Union has not ceased cooperating with other coun-
tries in the region that have also displayed poor democracy and
human rights records.

Last but not least, the EU has to find ways to balance rapproche-
mentwith Belarus with relations with Russia. On the one hand, the
EU needs to acknowledge that it interacts with Russia in its east-
ern neighbourhood. The Union does not use the same instru-
ments: its policies are based on the promotion of democracy, the
rule of law, and respect for the sovereignty of partner countries.
But as it extends its influence and offers itself as a political alter-
native, the EU is diminishing Russia’s scope for manoeuvre in its
immediate neighbourhood. Therefore, what the EU should make
clear is that there is a broad understanding of the close political,
economic and societal links between Belarus and Russia, which
the EU does not intend to disrupt through its policy of opening
towards Belarus.24 Rather, it should look for ways to engage with
Belarus and Russia at the same time, for instance, through trilat-
eral energy cooperation, as has been suggested for Ukraine many
times as well.

With regard to Belarus, the EU in autumn 2009 faces the choice
between three options: (i) it can abstain from extending the sus-
pension of the travel ban. The sanctions would kick in again, and
the EU and Belarus would return to hard conditionality and isola-
tion; (ii) the Union can extend the suspension of the travel ban
until March 2010, when a decision on the general sanction regime
is due; (i11) the EU can abolish the sanctions, thus creating a new
basis for relations with Belarus already by the end of 20009.

Given domestic stagnation in Belarus and the state of the inter-
nal EU debate, the second option is the mostlikely and most desir-
able scenario for the decision to be taken by the Council of the
European Union in December. A return to coercive diplomacy
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would not be in the EU’s interest. The abolition of the sanctions
seems to be too far-reaching given the slowdown of reforms in
Belarus. However, if the EU chooses a rollover it has to seriously
consider its next steps. An indefinite extension of the status quo
would make it look hesitant and, thus, undermine its credibility
and capacity to act. This means that the Union will not be able to
avoid taking a principled decision on relations with Belarus in the
next few months if it wants to stay on top of developments.

Hence, provided serious efforts are observed in Belarus, the EU
should stand ready to open up towards Belarus, unblock the con-
tractual basis of the relationship, start negotiations on an ENP
action plan and by doing so reintroduce conditionality linked to
tangible incentives. This could be done in the course of next year,
with the upcoming presidential election as an important marker
for whether or not Belarus should also benefit from the incentives
offered by the bilateral dimension of the Eastern Partnership
(such asanassociation agreement and a comprehensive free-trade
agreement). The EU could also consider lifting the sanctions step
by step, starting with the travel ban while saving the lifting of eco-
nomic restrictions as a reward for concessions by Belarus.

On the positive side, the EU has a lot to offer when it comes to
economic cooperation and support for the modernisation of the
Belarusian economy. The EU’s tools range from enhanced cooper-
ation in different economic areas, notably energy, to ENPI funds
to European Investment Bank (EIB) and European Bank for
Reconstruction and Development (EBRD) support. The EU
should clearly spell out these possibilities and have its toolkit
ready when things start moving in Belarus.

These steps need to be flanked by an active policy towards
Belarusian civil society, as well as the opposition and the economy.
The contributors to this Chaillot Paper suggest the following steps:
D Silitski points out that the Belarusian opposition is frag-

mented in its perception of the current improvement of rela-

tions between the regime and the EU. The Union should
encourage those parts of the opposition that support the rap-
prochement, notably Aliaksandr Milinkevich’s For Freedom
movement. At the same time, dialogue with other opposition
groups should be intensified in order to explain the EU’s
motives and highlight the potential role of the opposition in
future developments. Brussels and the Member States should
also establish close links with those actors inside the ruling
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eliteswho areinterested in a cautious opening up of the system.
The main aim of this approach would be to broaden the pock-
ets of change inside the political system and pave the way for
medium-term developments.

The EU should continue to increase its support for Belarusian
civil society. In order to do this, it should make full use of the
instruments it has available, notably the European Instrument
for Democracy and Human Rights (EIDHR). As Astrid Sahm
explains, NGO support needs to be more continuous than in
the past, and it should pay special attention to the improve-
ment of the legal conditions under which civil-society actors
operate. Given the transformation that Belarusian civil society
had to go through in times of repression, the target group of
external support should be as broad as possible and include
NGOs working in ‘apolitical’ areas, as well as political NGOs.
GONGOs should not be excluded from cooperation but
should be encouraged to comply with international standards.
Last but notleast, civil-society actors should be involved in EU-
Belarus relations. The Civil Society Forum in the framework of
the EaP is an important step in the right direction. NGOs
should also be given an active role in future negotiations of an
Action Plan and should be consulted on issues of EU-Belaru-
sian relations on a regular basis. The ENP has often been criti-
cised for being government-oriented and for not paying
enough attention to civil society. In the Belarusian caseitis par-
ticularly important to find a better balance between the
authorities and civil society actors.

The EU should do everything possible to support people-to-
people contacts with Belarusian society. In the absence of a visa
facilitation agreement, Belarusian citizens pay twice as much
for a Schengen visa as citizens of the other EaP countries. This
poses an almost insurmountable obstacle for the majority of
them. The EU should, therefore, consider treating this issue
separately and opening negotiations on a visa facilitation
agreement even before it lifts the sanctions and unblocks the
contractual basis of the relationship. This would send out the
strongest possible signal of goodwill to the Belarusian people.
Moreover, increased mobility between Belarus and the EU
could help to counterbalance the negative image of the Union
the regime has implanted in the minds of many Belarusians.
Visa facilitation, therefore, should not be subject to EU condi-
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tionality. The EU should also strongly encourage student
exchanges and cooperation between Belarusian universities
and universities in EU Member States. The establishment of
European studies programmes at Belarusian universities
funded by the EU could be an important step in this direction,
once relations between Brussels and Minsk are on the track
towards normalisation.

Astronger political presence of the Union in Minsk would help
to pursue these goals. The Lisbon Treaty, once it will enter into
force, will provide the basis for transforming the present Commis-
sion Delegation into a fully-fledged EU Delegation that can then
take an active role in coordinating the Union’s activities in the
country and establishing contacts with different political forces.

Working with both the opposition and civil society could lead
to a genuine pluralisation of the political landscape in Belarus,
which in the medium term could underpin a peaceful and sus-
tainable transformation of the political system. However, serious
challenges lie ahead in the economic sphere.

D Zlotnikovand Balmacedaleave little doubt that the Belarusian
economy is in existential peril. Even if international circum-
stances were different, the country’s economic transformation
would be costly and entail serious socio-economic implica-
tions. Therefore, the EU and other international actors need to
keep a close eye on economic developments and press the
Belarusian leadership to embark on genuine reforms. Bal-
maceda makes anumber of suggestions as to how the EU could
support change in the energy sector. The diversification of
Belarus’s transit policy, support of energy efficiency, and forg-
ing more transparency in the nuclear sector are among them.
Again, negotiations on an action plan or separate agreements
on economic cooperation would give the EU more leewayand a
more stable basis for interaction than the current state of bilat-
eral relations.

The EU and Belarus: Back from the Cold?

Belarus has been changing over the past two years. At the same
time, it remains difficult to forecast where this development will
take the country. EU policy between 1997 and 2008 largely failed
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to influence the Lukashenka regime. The Union may now have a
chance to change track, end Belarusian isolation and become a
more influential actor in Belarusian politics. It should be clear,
however, that this is not going to be an easy transformation
towards democracy and a market economy. Belarus is already fac-
ing enormous economic problems, and more will arise in the
future. As in the other countries of the eastern neighbourhood,
economic reforms will have a strong impact on Belarusian society,
with potentially serious repercussions for the political process.
The main difference between Belarus and its neighbours is that
thanks to its special relationship with Russia Minsk has managed
to delay transformation by 15 years. The EU and other external
actors need to be aware of this and develop strategies to engage
with, accompany and shape this difficult process. Whether all
sides will be able to use the current window of opportunity in the
best possible way, however, ultimately depends on the actions of
the Belarusian regime in the upcoming months.



Back from the cold?

Belarus - a country in transition? | miidsdminzoos
The State, elections, and the
opposition

Vitali Silitski

Change has occurred in Belarus, the so-called last dictatorship in
Europe. The Belarus-Russia energy conflict of 2006-2007 was a
wake-up call for the ruling elite, including President Lukashenka
himself. It made it clear to everyone that at least partial economic
reform was required to sustain the old system, which is based onan
unreformed Soviet-style economy existing exclusively thanks to
generous Russian energy subsidies. The government partially
abandoned its paternalistic and anti-market rhetoric, authorised
controlled privatisation and liberalisation of private business
activities and cut down on the welfare state. As a result, the World
Bank proclaimed Belarus to be one of the world’s star reformers in
2008.

The new economic realities also prompted a partial geopoliti-
cal turnaround in Belarus. Facing an increasingly hostile Krem-
lin, Lukashenka set out to find ways of reengaging with the West,
improving the political and business image of his country, and
entering a political dialogue with the European Union and the
United States. After a bumpy start, this dialogue gained speed
with the military conflict in Georgia in August 2008. The Krem-
lin’s angry reaction to Lukashenka’s failure to fully support Rus-
sia’s war forced the Belarusian leader to intensify relations with
Europe. As a result, political prisoners were released in August
2008, conditions for independent media were slightly improved,
and civil-society organisations were allowed official registration
for the first time in years. The overall climate of repression eased
off significantly. The government showed a willingness to engage
in an open debate with its opponents. Leading civil-society repre-
sentatives were invited to join special advisory councils to discuss
economic policy and ways to improve the country’s image
abroad. The regime also moved ahead on economicliberalisation,
introducing many measures advised by international financial
institutions and local liberal economists. Facing the conse-
quences of the global economic crisis in times of fading Russian
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support, the government turned its eyes to the West in search of
loans necessary to keep the economy going. The approval of a
2.5 billion USD stabilisation loan by the International Monetary
Fund on 31 December 2008 provided proof of Belarus’s willing-
ness to carry out some unpopular reforms.

Nevertheless, many facts indicate that the regime is not willing
to cede political control. For instance, the parliamentary elections
of September 2008 not only failed to improve electoral practices
but also resulted in a legislature completely sanitised of opposi-
tion views. The new media law adopted in 2008 and enacted in
February 2009 criminalises unauthorised reporting by foreign
broadcast media. Similar setbacks can be observed in the educa-
tion system, in the regime’s attitude towards the opposition, and
in the cultural sphere. Overall, Lukashenka and his entourage
seem to be seeking a balance between reform and repression. Con-
cessionsinoneareaare being compensated for with crackdownsin
other areas, so as to remind potential opponents that the regime is
notlooseningits grip on power. The outcome of this zigzag course
is difficult to predict. Until not so long ago, many observers had
difficulties imagining that Belarus could change at all. Today, the
main question is where and how the country will change and what
can be done to push forward political, economic and societal
transformation to the point of no return.

This chapter provides a perspective on the current political
developments in Belarus by investigating the development of the
political system. It focuses on the parliamentary elections of Sep-
tember 2008. They stand as an example of the ambiguities in the
Belarusian regime’s current policies. The electoral process also pro-
vides useful insights into the situation of the current Belarusian
opposition. The chapteris based on the assumption that the recent
geopolitical changes jeopardise the social contract between the rul-
ing elite and the Belarusian population. Reform measures taken by
the regime aim first and foremost at the preservation of the regime
itself - and not at profound democratic changes in the country.

Elections

Electoral campaigns in Belarus are largely ceremonial exercises in
which citizens validate the status quo, whereas participation of the
opposition largely serves as window dressing to give the process a
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democratic semblance. The country’s electoral code fails to estab-
lish minimal guarantees for fair and free elections, such as fair can-
didate registration procedures, equal campaigning opportunities,
oratransparentvote count. Presidential elections, carried outevery
five years, have become the arena for some sort of competition
between the president and the opposition, which tried unsuccess-
fully, in 2001 and 2006, to mobilise mass street protests against
alleged falsification of the vote count. Nevertheless, the public
reacted with little enthusiasm, and it appeared that Lukashenka
would have won both ballots even had the votes been counted
fairly. Parliamentary and local elections draw little public interest,
as representative bodies are effectively stripped of decision-making
powers by the constitution, which gives the president almost
unlimited authority, including de facto legislative powers. Elections
in Belarus are, at most, an opportunity for the opposition to
express itself and present its programme rather than a real instru-
ment for changing power and for citizens to provide feedback to
the government.

The improvement of a deeply flawed electoral process has
become a key point for measuring political progress for the EU,
which had singled out the 2008 parliamentary elections and the
release of political prisoners as two key criteria for normalising
political relations with Belarus. President Lukashenka and his
government raised high expectations inside and outside the coun-
try in the run-up to the parliamentary elections on 28 September.
He repeated throughout the year that the elections would be car-
ried out in the most transparent manner and, as he put it, ‘to the
highest European standards’, and promised that Belarus would
‘show both the West and Russia how elections should be carried
out’,m whereas the head of the Central Election Commission,
Lidiia Ermoshina, explicitly declared that she would ‘work to
achieve international recognition of the elections’.2 Lukashenka
also announced that several opposition members could be admit-
ted to the parliament.

However, the election campaign showed few signs of political
pluralism. Instead of real competition between alternative politi-
cal forces, there were only occasional acts of civic resistance organ-
ised by democratic youth groups. This was another example of the
steady decline of political and civicactivism in the opposition sub-
culture since 2006.3 Consequently, the election campaigns in the
run-up to the local elections in 2007 and the parliamentary elec-
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tions in 2008 remained uneventful and were dominated by the
regime. The latter generated some excitement, but only because of
the importance that had been attached to the ballot in the context
of the newly opened dialogue between the Belarusian authorities
and the European Union. The latter had singled out the conduct
of the vote as a benchmark it would use to measure political
progress in the country and to determine whether it would find it
possible to begin fully-fledged cooperation with Minsk.

In the run-up to the elections, Belarus scored points by admit-
ting the OSCE’s Office for Democratic Institutions and Human
Rights (ODIHR) to monitor the elections. This shed a more posi-
tive light on Minsk than on Moscow, where ODIHR missions had
not been admitted for the presidential and parliamentary election
cycle in 2007-2008. The regime undertook some cosmetic steps,
such as inviting members of political parties to monitor the work
of the Central Election Commission, as well as the inclusion of sev-
eral opposition members in constituency-level electoral commis-
sions. Ultimately, 38 opposition representatives were admitted to
110 constituency-level electoral commissions.# However, when it
came to the district-level commissions, only 47 opposition repre-
sentatives were approved for a total of 6,000 election commis-
sions. It followed that the opposition could monitor the vote
countin only one out of 150 districts.®> The Central Election Com-
mission denied that it had anything to do with this composition
of the election commissions and expressed ‘regret’ that the local
authorities had chosen to discriminate against the opposition.6

Moreover, opposition candidates had difficulties registering
for the elections. For instance, district election commissions regis-
tered only 76 out of 98 applicants from the United Democratic
Forces of Belarus. Reasons cited for not registering candidates
included errors in the lists of citizens who had signed to supporta
particular candidate or errors in candidates’ income
declarations.” Overall, the campaign marked a considerable
decrease in the participation of political parties in the elections:
only 118 candidates were registered as opposed to 316 for the par-
liamentary elections in 2004.8

Early voting is another method that is routinely used by the
regime to manipulate election results. Early voting is conducted
five days ahead of the election date, and independent observers are
not allowed to monitor the ballot boxes. State companies and uni-
versities routinely use a variety of threats to mobilise their employ-
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ees to vote ahead of time. This early voting has been criticised by
the opposition asa tool for fixing the results before election day. In
the 2008 parliamentary elections, a total of 24 percent of voters
voted ahead of time, many of whom were mobilised by local
administrations.

In the case of the 2008 parliamentary elections, pressure
against members of the opposition started immediately after the
election campaign had been launched. Opposition politicianslost
theirjobsafter declaring their candidacy. Several leaders of human
rights organisations involved in election monitoring were
harassed by the tax authorities.? The president himself directed
the attack against the opposition by instructing officials to check
the financial records of opposition candidates.10

The election campaign itself was characterised by an almost
complete lack of substance. There was hardly any competition of
ideasand platforms: pro-presidential candidateslargely abstained
from campaigning, while the opposition failed to put forward a
coherent message and clearly mark the keyissue (orissues) at stake
in the election. This job fell to the international community, as the
issue of recognition or non-recognition of the ballot became cen-
tral for all sides involved, including the regime, the opposition,
and the West. Being under the impression that the thaw between
Lukashenka and the EU could lead to partial recognition of the
ballot, some of Lukashenka’s opponents decided to boycott it.
The boycott was actively promoted by fringe factions, including
the Charter 97 website and the Young Front movement, and was
briefly considered by the leadership of the Belarusian Popular
Front. The threat of a boycott can be understood as an appeal by
the Belarusian opposition to the European Union - rather than to
the Belarusian government - not to recognise what it thought
would most likely be rigged and unfair elections.

Election day passed without major disturbances. However,
most election monitors reported irregularities. In most polling
stations, observers were forced to stay several metres away from
the tables where the votes were being counted, and members of
electoral commissions prevented observers from seeing how the
vote count was proceeding.’’ Only a few hours after the polling
stations were closed, the Central Election Commission declared
that, with a 75 percent turnout, the elections were valid in all 110
constituencies, and that all the members of parliament were
elected in the first round with no representative of the opposition
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among them. Most pro-government candidates got 10-15 percent
of the vote with a maximum of 33 percent. There was no inde-
pendent procedure to verify these results. However, doubts seem
to be justified if one takes into account that, for instance, one
opposition candidate in the Mahileu region, who officially gained
less than 30 percent of the votes, swept the ballot at all polling sta-
tions where he managed to place his representatives on election
commissions.12 Qverall, the election returned the most sterilised
and controlled parliamentin thelast 18 years. Not only doesitlack
any opposition, there is not even a single potential troublemaker
to occasionally criticise the government. The candidates were all
elected in the first round (even in 2004 there were two run-offs)
and all with a similar percentage of votes. Post-election protests
staged by the opposition attracted only a few hundred partici-
pants.

The result of the elections came as a shock to those in the West
who had hoped that Lukashenka would make concessions and
allow the opposition to be present in parliament. The EU in par-
ticular faced a dilemma: non-recognition of the vote would have
implied an end to political dialogue with Lukashenka, which the
EU was notready to abandon. At the same time, ignoring the obvi-
ous failure of the Belarusian authorities to live up to their prom-
ises threatened to undermine the EU’s credibility.

In away, the OSCE election report helped the EU to save face. It
concluded that the parliamentary elections in Belarus ultimately
fell short of OSCE commitments despite some ‘minor improve-
ments’ in the process. EU officials then referred mainly to those
minor improvements and accentuated positive developments. For
example, Benita Ferrero-Waldner, European commissioner for
external relations, stated on 30 September 2008: ‘I took into con-
sideration [the] preliminary conclusions of the OSCE/ODHIR
mission that contain positive indicators as well as some negative
elements.” On 9 October 2008, the European Parliamentendorsed
aresolution on thesituation in Belarus, which proposed gradually
restoring relations with the country and maintaining dialogue
with Minsk, suspending the EU travel ban for six months on the
country’s leader and 35 of his officials, and facilitating and liber-
alising visa procedures for Belarusian citizens. The suspension of
the visa ban, which was approved by the Council on 13 October,
was coldly received by the Belarusian opposition and civil society,
which considered it to be an unjustified reward for the regime. The
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EU, however, did not abandon political conditionality altogether.
EU officials made it clear to the Belarusian authorities in autumn
2008 that the ultimate lifting of sanctions would be subject to ful-
filment of five conditions, including reform of the electoral law,
liberalisation of the media, and improvement of the situation of
political parties and NGOs.13

The election saga shows that allowing the space for a genuine
political competition is clearly a line that the regime is not willing
to cross in its dialogue with the EU. At the same time, the reluc-
tance of the EU to come up with a clear set of benchmarks that
could have been used to measure political progress, and to respect
its own declarations and conditions, created considerable room
for manoeuvre for the Belarusian authorities. Most importantly,
however, the election confirmed that external actors have very lit-
tle influence on the Belarusian authorities. Nevertheless, it should
be noted that the international attention given to the parliamen-
tary elections helped to push the issue of election practices higher
on the agenda of Belarus-EU dialogue, and forced the authorities
to look for compensatory mechanisms allowing for engagement
with the opposition. Such a mechanism was found when opposi-
tion and civil-society leaders were invited to take part in various
advisory councils created at the end of 2008 and the beginning of
2009 by the presidential administration and the government.14 It
remains to be seen if this is going to ultimately improve the situa-
tion of the opposition.

The opposition

One of the ironies of Lukashenka’s so-called liberalisation is that it
is effectively being carried out in an opposition-free environment.
The peak of political and civic activism during the 2006 presiden-
tial election provoked expectations that a new opposition with a
new generation of leaders would emerge. What happened was
exactly the opposite: many of the activists who had begun with
such enthusiasm and energy withdrew from political life after the
elections. Some of them had lost their jobs and scholarships as a
consequence of political repression. Others became frustrated with
the attitudes of the established opposition. By the time of the 2008
parliamentary elections, the opposition found itselfin the position
of a dissident political subculture.
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The United Democratic Forces (UDF), a major opposition
coalition comprising political parties ranging from the Christian
Democratic right (Party of the Belarusian Popular Front) to the
liberals in the centre (the United Civic Party) to the Communists
on the left, is hardly bound by anything but opposition to
Lukashenka himself. The UDF managed to maintain unity for the
2008 elections, yet it failed to make substantial policy issues a mat-
ter of nationwide debate, partly because most individual candi-
dates were primarily interested in attracting voters in their local
constituency, not in working towards the agenda of the national
opposition leadership. Some of the candidates carried out effec-
tive local campaigns and up to a third of them could have won
seats had there been a fair vote count, according to observers. Nev-
ertheless, there has been little public enthusiasm to defend the
opposition even if people did vote forit. At the same time, however,
the UDF’s political leadership in Minsk was unable to bring all
these streams of local activism together in a coherent nationwide
political force, which resulted in deepening the crisis of the oppo-
sition. Facing a largely passive society and having little hope that
the election rules will change, the opposition will have to make
some difficult and controversial decisions about its strategy and
tactics in the run-up to the 2011 presidential election. On the one
hand, a mass post-election mobilisation scenario like those tried
by the oppositionin 2001 and 2006 would have even fewer chances
of success in 2011. It is widely held that there is little chance for
regime change in 2011. In this situation, the opposition may no
longer be able to prevent the process of engagement with, and de
facto legitimisation of, Lukashenka’s regime in the near future.

The attitudes of different opposition leaders towards
Lukashenka’s current engagement with the EU are increasingly
becoming the major factor in promoting the opposition’s fragmen-
tation. This process really began in May 2007, when the UDF
removed its former presidential candidate, Aliaksandr Milinkevich,
as head of the UDF’s Coordinating Council. Milinkevich himself
went on to create his own political movement, called For Freedom,
in 2007. The core of For Freedom consists of regional NGO
activists. Milinkevich’s movement currently positions itself as a
pragmatic and moderate part of the opposition that supports dia-
logue between the Belarusian authorities and the EU and gives pri-
ority to the geopolitical reorientation of Belarus away from Russia
towards the EU over regime change. In this context, Milinkevich has
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been trying to find a new role as an interlocutor and mediator
between European institutions and the Belarusian government.

Milinkevich’s tactics have antagonised the UDF, which
increasingly sees him as a regime collaborator. The UDF is strug-
gling to establish its own position with respect to the dialogue
between Lukashenka and the EU. In the beginning, the leaders of
the major opposition parties saw it primarily as a menace, since
the Belarusian authorities suddenly emerged as competitors for
Western attention. There were concerns that engaging with the
government in Minsk could take place on unprincipled terms and
could lead to a situation where the West would not only cut its
assistance to civil society, but could also ignore human rights
abuses in the country. The UDF spent most of the first half of
2009, for example, trying to convince the EU to postpone inclu-
sion of Belarus in the Eastern Partnership. It failed to achieve this,
although it managed to score an important moral victory when
Lukashenka failed to appear in Prague on 7 May. It was only after
the Prague summit that the UDF started to work out its own pro-
posals regarding the Eastern Partnership and to voice interest in
becoming part of the dialogue within this framework.

Overall, regardless of the political orientation, the impact of all
segments of the opposition on the domestic scene still depends
primarily on the ability of opposition leaders to influence the
opinions of Western diplomats and representatives of interna-
tional organisations. An improvement of the electoral legislation
and the overall political climate may strengthen the opposition.
Nevertheless, it will remain highly contingent upon development
of the Belarus-EU dialogue. One of the consequences of this exter-
nal bondage of the opposition is that tensions have increased
between parts of the opposition on the one hand and NGO groups
on the other. Thelatter took thelead in framing the agenda for the
Belarus-EU dialogue and are able to work on specific issues and
piecemeal agendas instead of demanding and promoting whole-
sale regime change.

The logic of Lukashenka’s transformation

Lukashenka’s transformation is in fact a response to a combina-
tion of factors, some of which are more long-term than the energy
conflict and financial crisis. Thus, the spread of consumerism
encouraged by the regime in the past decade created expectations
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of higher levels of material well-being that the outdated Soviet sys-
tem ultimately cannot meet. New economic realities, meanwhile,
notonly impede the expansion of consumption but undermine the
very foundations of Lukashenka’s social contract with society. Fac-
ing a lack of capacity to provide for increasing materialistic
appetites, the regime has no choice but, in Lukashenka’s own
words, to ‘unleash’ the initiative of citizens.1> At least some of the
forces set free during this period will survive outside the patronage
of the state.

The financial crisis is rapidly reducing the capacity of
Lukashenka’s age-old economic donor and geopolitical patron in
the East, Russia, which has itself been seriously hit by the global
economic downturn. Moreover, the development of the Russian-
Belarusian energy relationship made it clear even before the out-
break of the crisis that Belarus could no longer count on an end-
less flow of cheap energy and subsidised loans.1® At the same time,
there has been a definite sense of apprehension in Minsk regard-
ing Russia’s dominance of Belarus. The war in Georgia showed the
lengths to which the Kremlin will go to ensure its political will and
geopolitical influence. Engagement with the West gives
Lukashenka some guarantee against the Kremlin’s excessive med-
dlingand also increases his chances of avoiding the fate met by less
fortunate dictators should this political strategy prove fruitless.

This factor of personal security is of profound importance for
the new generation of Lukashenka’s elite. Officials in their thirties
and forties have new ideas about lifestyle and prestige that mix
uneasily with visabans and asset freezes, but they also have noillu-
sions about the future of their political and administrative careers
while Lukashenka is still in power. Therefore, the younger genera-
tion of officials will have no choice but to search for an end game
to the current situation.

Still, expectations of far-reaching change in Belarus would
have to be moderated by the fact that the regime’s overall objective
is finding a survival formula that would afford greater stability of
the system and a reorientation of geopolitical and economic ties
without fundamentally changing the balance of power between
the regime, society, and the opposition. The legacy of thorough
political control and suppression of the opposition in the past
gives the system an opportunity to proceed with limited change
without much political threat to the position of the authorities.
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Conclusion

Lukashenka’s transformation has had a certain impact on both the
internal organisation of the regime and on how the regime posi-
tions itself vis-a-vis society. Nonetheless, both processes of internal
change and reformatting relations with society have come about
largely because of the regime’s realisation that it can no longer rely
on its old methods to exercise the same degree of political and
social control thatitdid in the past. The regimeis searching for new
paradigms of relations on both fronts, making concessions that
would motivate both elites and society to continue their support
for the status quo. The issues of political competition, fair election
rules, and legitimisation of the opposition will be a stumbling
block for the entire process of limited change that the system has
been undergoing. However, for any change in Belarus to be mean-
ingful, these issues will have to be addressed and insisted upon in
the Belarus-EU dialogue. The weakness of the political opposition
may actually be used as an incentive to convince the government
that opening the political arena for competition does not pose a
serious political threat in the near future.
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Back from the cold?

Belarusian elites - change and e 2009
authoritarian rule

Andprei Liakhovich

Belarusian society has changed a great deal since Belarus declared
independence 18 years ago. There can be no doubt that societal
development has reached a post-Soviet stage. Due to what has
been called the Belarusian economic miracle, the population is
now displaying very different patterns of consumption in com-
parison with only a few years ago. Interests and behavioural pat-
terns among elites have changed even more.

At the same time, state structures still play a predominant role
in the country. Most people work for state-owned enterprises and,
therefore, depend on the state. Consequently, no large-scale pub-
lic resistance to the political regime is to be expected from the
Belarusian population any time soon. Moreover, the Belarusian
opposition is paralysed by its fragmentation. Divided into various
groups with competing, if not mutually exclusive, positions, it has
very little leverage to shape political developments. Given its
extreme marginalisation in political structures, it is unlikely that
the opposition will be able to do more than stand back and watch
events unfold in the months or even years to come.

Nevertheless, the Belarusian political system has seen consid-
erable change in the past few years. The final outcome of this
changeis difficult to predict today. Whatisimportant to note here
is that much of this change has been caused by impulses from out-
side the country, notably shifting Russian and Western attitudes
thatarebeing taken up and transmitted by the rulingelite. It is this
phenomenon that provides the fundamental premise of this chap-
ter: that the ruling elite has been the main generator of change in
Belarus today. Competition for influence and access to resources
among elite groups is more significant in this respect than activi-
ties of opposition parties or civil society actors.

This chapter takes a closer look at developments inside the
ruling elite. It investigates which groups exist and what their
interests and strategies are. It also looks at the causes of change
and how the political regime has been dealing with them. The
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main question driving this investigation is the extent to which
the political changes undertaken by the regime lately are sustain-
able and aimed at a reorientation of Belarus’s domestic and for-

eign policy.

Elite change in Belarus: a window of opportunity?

The competition for influence that has recently been shaping
political developments in Belarus has evolved by and large
between two factions of the ruling elite: a group of conservatives
mainly in the security structures - the KGB and the Interior Min-
istry - on the one hand, and more pragmatic technocrats and man-
agersin the state apparatus, on the other. Throughout most of the
period since the emergence of the present political system in the
1990s, the conservatives had the upper hand over the more
reform-oriented technocrats. With the Belarusian economy and
external trade relations largely subsidised by Russia, the state had
sufficient revenues at its disposal to distribute wealth among the
elites. Consequently, there was no pressure to undertake reform
efforts, which led to the marginalisation of the pragmatic tech-
nocrats.

The predominance of the conservatives was symbolised by the
strong position of their figurehead, Viktar Sheiman, who was Sec-
retary of the Security Council between 2006 and 2008. Sheiman
and his entourage controlled the state apparatus and, more gener-
ally, political life in Belarus and were involved in large-scale cam-
paigns of repression against alternative political forces. Political
assassinations, disappearances of opposition politicians and
activists and other measures to undermine political activities devi-
ating from the official political line were daily occurrences during
this period. Repression was not limited to opposition parties and
civil society. It also affected reform-oriented branches of the state
apparatus. During Sheiman’s rule, technocrats and managers
supportive of more reform-oriented approaches were margin-
alised and even persecuted in recurrent ‘anti-corruption trials’,
which were initiated and led by the top level of the government,
including President Lukashenka.
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Viktar Sheiman, born in 1958 in the Hrodna region, pursued a
military career during Soviet times. When Belarus declared inde-
pendence in 1991, he was a major in the Brest Air Assault Brigade.
He has known Lukashenka since the early 1990s. From 1990 to
1994, he was a deputy in the Supreme Council and Secretary of the
Commission on Issues of National Security, Defence and Crime.
During the presidential election of 1994, he was a member of
Lukashenka’s electoral team. After Lukashenka was elected, he
was made assistant to the president for defence and security issues
and Secretary of the Security Council. From November 2000 to
November 2004, he was prosecutor-general. From November
2004 to March 2006, he was head of the presidential administra-
tion. From March 2006 to July 2008, he was again Secretary of the
Security Council.

The predominance of the conservative elite faction had sub-
stantial implications for the country’s domestic politics and for-
eign policy. Political and economic liberalisation was unthinkable
because it would have jeopardised the very existence of the ruling
elite. Reforms of the legal system or the outdated economic infra-
structure were constantly delayed. Actors within the state appara-
tus and managers who argued in favour of such reforms were
purged and sent to prison on more than one occasion, such as the
‘anti-corruption campaign’ in 2001-2002. That campaign involved
anumber of court cases that also functioned as show trials in order
to silence any kind of opposition both inside and outside the state
apparatus. As a result, the Belarusian legal system and economy
remain largely unreformed, and Belarus lags far behind most of its
neighbours in the post-Soviet space in terms of adapting economic
structures to the conditions and requirements of globalisation.

With respect to foreign policy, the predominance of the con-
servative elite faction around Sheiman at the top of the political
regime undermined any serious dialogue with Western countries
and international organisations. Instead, the ruling elite focused
on close relations with Russia, because it was Russian economic
subsidies that kept the Belarusian economy going and provided
the elite with sufficient revenues. While the leaders of both coun-
tries officially abided by the union state project launched in the
1990s, there has been almost no real progress on this front. Never-
theless, maintaining this facade allowed both the Russian and
Belarusian elites to benefit domestically.
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Firstindicators of change

The first cracks in the facade occurred at the end of 2003 and the
beginning of 2004 when theleaders of Belarusand Russia began to
drift apart. Personal relations between Aliaksandr Lukashenka
and Vladimir Putin had been difficultever since Putin had come to
power in Russia in 2000. Over a period of several years, it had
become obvious that both sides’ ideas about the integration proj-
ect were extremely different, if not mutually exclusive. The Belaru-
sian leadership did not intend to give up Belarusian sovereignty.
Instead, President Lukashenka claimed he would play a key role in
the future union state. Moscow, on the other hand, saw Minsk asa
subordinate partner and dismissed Belarusian calls for equality
between the two parts of the planned union. Consequently, the
implementation of the union treaty stalled over the years, and dis-
illusionment on both sides grew constantly.

In January 2004, Russia reduced its energy supplies to Belarus
for the first time. The aim of this step was twofold. First, it formed
part of a broader Russian strategy to abandon the system of sub-
sidies in energy relations with other post-Soviet republics and to
set prices on the basis of the global energy market. Second,
Moscow hoped to achieve concessions in the integration process
by putting economic pressure on Minsk. Contrary to Russian
hopes, however, the political leadership in Belarus took this as a
wake-up call highlighting the need to modernise the country’s
economy. Consequently, the position of the pragmatic tech-
nocrats and reform-oriented managers was slightly strengthened
in relations with the conservative forces in the political system.

However, the moment was not yet ripe for this group to exploit
the situation to its advantage and oppose the influence of the con-
servatives. Several factors delayed this process for another two years.
First, the systematic repression and marginalisation of reform-ori-
ented parts of the elite by the regime and the security forces had sub-
stantially weakened them both in terms of resources and political
capacities. Second, pressure from Moscow faded for a period of
roughly two years after the first disagreements had occurred in
2004. NATO and EU enlargement and the coloured revolutions in
Georgia and Ukraine changed Russia’s strategic outlook with
respect to the region. Against the backdrop of these developments,
the symbolic value of the strategic partnership with Belarus
increased in its significance. Moscow temporarily softened its atti-
tude, thus creating breathing space for the regime in Minsk.
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Removal of the old guard

However, throughout 2006 it became evident that Russia would
nevertheless insist on charging Belarus market prices for energy
exports. The prospect that revenues from subsidised energy trade
with Russia would disappear threatened to undermine the very
existence of the political regime. Cornered in such a way, the
Belarusian leadership was forced to consider modernising the
economy and improving the country’s energy efficiency. In the
face of the erosion of the politico-economic model that had
formed the foundation of Belarusian-Russian relations for more
than a decade, reform became a matter of survival for the political
leadership in Minsk.

The starkest indicator of the shifts within the Belarusian elite
was the slow but steady decline of Viktar Sheiman. Already in
March 2006, one of Sheiman’s protégés, Anatol Tozik, was dis-
missed from his post as head of the Committee of State Control
(Komitet gosudarstvennoi kontrolia, or GosKontrol). He was replaced
by Zianon Lomats, who belongs to the president’s entourage. Over
the summer of 2007, Sheiman lost control of his most important
power base, the Interior Ministry. In July 2007, the old leadership
of the Belarusian KGB, including its head, Stsiapan Sukharenka,
was removed and replaced by actors without a direct link to
Sheiman. Police General Iury Zhadobin, who had no background
in the security services, took over the leadership of the KGB. Only
afew months later, he succeeded Sheiman in the post of presiden-
tial advisor on security, from which Sheiman had been removed in
July 2008.

Zianon Lomats, born in 1944 in the Minsk region, graduated
from the Minsk Pedagogical Institute, the Belarusian Institute of
National Economy and the Higher Party School. Before August
1991, he was first secretary of the Slutsak Town Committee of the
Communist Party of Belarus. From 1991 t0 2001, he was chairman
of the Slutsak District Executive Committee. He has known
Lukashenka since the early 1990s. In December 2001, he was
appointed assistant to the president and chief inspector for the
Homel region. In July 2003, he was appointed minister of agricul-
ture. In March 2006, he became chairman of the Committee of
State Control.
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Iury Zhadobin, born in 1954 in Dnipropetrovsk (Ukraine),
joined the armed forces in 1972. He graduated from the Kazan
Higher Armour Command School in 1976 and from the Com-
mand Department of the Armed Forces Academy in Moscow in
1985. He holds the rank of major-general. From 1990 to 1999, he
served in command positions in the internal troops of the Interior
Ministry and was their commanding officer from 1999 to 2003. In
2003, he was appointed head of the presidential security service. In
July 2007, he was appointed chairman of the KGB. Since July 2008,
he has been Secretary of the Security Council.

In the spring of 2008, the dismissals started to affect the eco-
nomic situation of the conservatives around Sheiman. Private
companies and other economic structures that had been sources
of income for the members of this group were dissolved or expro-
priated, and some of their owners were arrested. It was evident on
an increasing number of occasions that Sheiman had less and less
access to President Lukashenka. He was dismissed from his postas
Secretary of the Security Council in July 2008, allegedly because
the security services had failed to prevent a bomb blast at the cele-
bration of Independence Day on 3 July.

Sheiman’s dismissal left unprotected the last members of his
entourage still holding influential positions in the government
and presidential administration. In November 2008, an anti-cor-
ruption campaign was launched against a large number of high-
ranking officials in the Interior Ministry, which had been the
most important institutional power base of the old guard. The
officials were accused of being involved in illegal property deals
around Minsk and were quickly removed from their posts. With
these measures, the regime dismissed many actors who had been
directly involved in the year-long repression of the Belarusian
opposition. They were replaced by representatives of the prag-
matic technocrats. With the staff changes in the Interior Min-
istry, the rule of the security structures seemed to have come to
an end.

New faces

The weakening of the conservatives at the top level of the political
regime paved the way for pragmatic technocrats and managers.
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The most outstanding representative of this group is Uladzimir
Makei, who had been an advisor to President Lukashenka before
he was appointed head of the presidential administration imme-
diately after the reshuffles in July 2008.

Uladzimir Makei, born in 1958 in the Hrodna region, graduated
from the Minsk State Institute for Foreign Languages in 1980 and
joined the foreign intelligence department of the Soviet KGB.
After the downfall of the USSR, he studied at the Diplomatic
Academy of the Austrian Foreign Ministry before he became
deputy head of the State Protocol Service of the Belarusian For-
eign Ministry in 1993. From 1996 to 1999, he represented Belarus
atthe Council of Europe and served as a counsellor of the Embassy
of Belarus in France.In 1999 and 2000, he headed the Department
of Pan-European Cooperation of the Foreign Ministry. From 2000
to 2008, he was an assistant to the president. In July 2008, he
became the head of the presidential administration.

Fluent in several languages and with a wealth of international
experience, Makei is an ideal representative of the qualities that
the pragmatists seek to project. Unlike his predecessors, he seeks
contact with representatives of the opposition and civil society. He
has been one of the driving forces behind the regime’s attempt to
overhaul its domestic and international image.

Furthermore, Makei has benefited from close relations with
the president’s son, Viktar Lukashenka, who, in recent years, has
strengthened his position and gained influence as his father’s
advisor. It is thought that Viktar Lukashenka is close to the prag-
matic technocrats and has supported a number of new faces in
recent years.

Viktar Lukashenka, born in 1975 in Shklou, graduated from the
Department of International Relations of Belarusian State Uni-
versity in 1997. From 2001 to 2003, he worked at the Department
of Western Europe of the Belarusian Foreign Ministry. From April
2003 to September 20035, he was the head of the Department for
External Economic Relations at the Ahat State Scientific Develop-
ment and Production Centre (Minsk). Since September 20035, he
has been an assistant to the president on national-security issues.
In January 2007, he became a member of the Security Council.
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Besides Makei, there have been other pragmatists with close
relations to Viktar Lukashenka who have been promoted within
the presidential administration. For example, Natallia Piatkevich,
was promoted to the post of first deputy head of the presidential
administration in January 2009. This seems to indicate a change
of generation in the state apparatus.

Natallia Piatkevich was born in 1972 in Minsk. She graduated
from the Law Department of Belarusian State University in 1994.
From 1994 to 2001, she worked in a variety of positions from lead-
ing specialist to head of the Directorate of State and International
Law of the presidential administration. From December 2001 to
November 2004, she was the president’s press secretary. From
November 2004 to January 2009, she was deputy head of the pres-
idential administration. Since January 2009, she has been first
deputy head of the presidential administration.

Change can be observed in the economic sphere as well. The so-
called economic nationalists, a group of technocrats around
Prime Minister Siarhei Sidorski and First Deputy Prime Minister
Uladzimir Siamashka, have been enjoying more influence
recently. They stand for cautious economic liberalisation, as well
as a tougher stance regarding deeper Russian involvement in the
Belarusian economy. Representatives of this group have consider-
able experience of conducting negotiations with Russia.

Siarhei Sidorski, born in 1954 in Homel, holds a doctoral degree
in engineering. From 1976 to 1992, he worked at the Homel Radio
Equipment Factory. From 1992 to 1998, he was director-general of
the Raton Homel Scientific Developmentand Production Centre.
From 1998 t02001, he held leading positionsin the Homel Region
Executive Committee. He joined the government as deputy prime
minister in 2001 and since then has worked on different portfo-
lios, among them development of industry, construction, trans-
portation and energy. Since December 2003, he has been prime
minister.

Uladzimir Siamashka was born in 1949 in the town of
Kalinkavichy, Homel region. He graduated from the Belarusian
PolytechnicInstitutein 1972. He has worked as a mechanical engi-
neer in various places. From 1996 to 2000, he was director-general
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of the Haryzont Minsk Production Amalgamation. From 2001 to
2003, he was Minister of Energy. Since December 2003, he has
been first deputy prime minister. In July 2007, he became head of
the Supervisory Board of Beltransgaz.

In a nutshell, the political elite in Belarus is going through a
period of profound change. Large parts of the conservative secu-
rity forces, which were responsible for carrying out waves of
repression over the past 10 to 15 years, have been forced to leave
the political stage. The pragmatic technocrats around Siarhei
Sidorski and Uladzimir Siamashka have been considerably
strengthened and now have more influence in economic policy.
New and younger faces have appeared, the most outstanding
among them being Viktar Lukashenka and Natallia Piatkevich.
Viktar Lukashenka, together with Uladzimir Makei, can be seen as
the driving force behind most of the current changes. This process
of elite change has provoked hopes and expectations in Belarus
and beyond thata genuine opening up of the political system may
be on the horizon.

The reshuffles in the political and administrative institutions
canbeseenasasignal to the political eliteand populationin Belarus
that the regime is ready to take a different political direction. It is
also awarning to the conservatives’ remaining supporters.

Byand large, the regime is pursuing three main aims with these
measures:

(1) As a result of the deterioration in relations with Russia, the
Belarusian regime is confronted with a new and potentially
dangerous socioeconomic situation. The Belarusian ‘eco-
nomic miracle’ allowed the Belarusian population to become
accustomed to a certain standard of living. The political and
economic elite, for that matter, has developed a consumerist
behaviour that does not significantly differ from that of the
elite in other European countries. Expensive cars and houses in
and around Minsk are normal occurrences today. With Russ-
ian subsidies of the Belarusian economy fading, the socioeco-
nomic basis of this relative wealth is under threat - and with it
the social contract between the regime, the elite and the society
that had kept the Belarusian system going. What the regime
needs, therefore, is qualified and sophisticated staff able to
adapt the outdated economy to new conditions. The represen-
tatives of the old guard did not have the capacity to do thisand

45



Belarusian elites - change and authoritarian rule

46

therefore had to be replaced by pragmatic technocrats, lawyers,
economists and managers with the necessary expertise.

(2) Despite the relative stability of the Lukashenka regime and the
weakness of civil society in Belarus, there are indicators that
Belarusian society is changing. Along with the erosion of the
social contract between the regime and society, societal
changes pose another threat to the stability of the regime. Con-
sequently, the political leadership and the Belarusian state
need a new image, so as to make them more appealing. Again,
the old guard seemed incapable of making the necessary
changes. On the contrary, those very people were inextricably
linked with the years of repression and isolation and, conse-
quently, did not enjoy public support. New faces are now sup-
posed to overhaul the look of the regime and to represent the
new Belarusian leadership.

(3) During the period dominated by the security forces, Belarus’s
foreign-policy orientation was clear: political integration with
Russia was underpinned by strong and asymmetric economic
interdependence, while Belarus’s isolation from the West was
almost complete. Now that relations with Russia are in ques-
tion, this scheme no longer seems valid. Instead, the regime is
striving fora controlled opening towards the West, while trying
to limit Russian influence in Belarus. This new strategy
requires officials who are able to interact with Western diplo-
mats and resist demands from Russia. This is something the
security forces are unable to do because they are too closely
associated with the atrocities of the old regime and too closely
linked with Russia - and, thus, discredited in Western eyes - or
they lack the ability to act in an international environment.
Again, new faces are being brought in to open Belarus to the
West and, at the same time, delineate boundaries in relations
with Russia.

Real or cosmetic change?

Despite the empowerment of reform-oriented elite groups, politi-
cal developments in Belarus have not been unfolding unambigu-
ously since 2008. Broadly speaking, two phases can be singled out
in relations between the authorities and the opposition for the
period between August 2008 and the first half of 2009.
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It is obvious that the authorities abstained from the policy of
repression in this period, when they were taking important steps
towards political and economic liberalisation. Political prisoners,
including a former presidential candidate, Aliaksandr Kazulin,
were released from jail in August 2008. The independent, pro-
opposition newspapers Nasha Niva and Narodnaia Volia were
returned to the state-owned distribution system in November
2008. The For Freedom movement was officially registered in Jan-
uary 2009.

With regard to the economy, the government presented its
State Programme for the Modernisation of Belarus 2008-2015 in
November 2008.1 The document announces plans for an acceler-
ated privatisation process aimed at attracting both domestic and
foreign capital. It also stresses the need to develop small and
medium-sized enterprises as the basis of the national economy.
Moreover, the Belarusian authorities call for deeper integration of
Belarusian companies in the international economy and pledge to
work for the improvement of their competitiveness. All in all, the
programme emphasises the development of an independent
Belarusian economy, and by doing so it sends a clear signal to both
Russia and the EU that Russian attempts to gain a predominant
role in the Belarusian economy will not be accepted.

However, spring and summer 2009 saw the political regime
return to amore repressive policy. Security forces cracked down on
protesters and searched the private apartments of activists of dif-
ferent organisations several times. In September, several activists
were arrested for taking part in demonstrations or distributing
opposition leaflets. Thus, the state authorities publicly violated
the main prerequisite of holding a dialogue with the West. More-
over, the state authorities have exerted pressure on independent
publishers. For instance, an issue of the magazine ARCHE-
Pachatak was denounced as ‘extremist’ by a courtin February 2009.
Similar incidents could be observed in the regions. For example,
on 11 February 2009, the Brest Executive Committee rejected an
application from local democratic activists to hold a demonstra-
tionin the city. Mostimportantly,a new media law came into force
on 8 February 2009 despite numerous appeals on the part of Euro-
pean institutions. The law stipulates a broader range of circum-
stances in which the authorities can exert pressure on independ-
ent media.
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Conclusion

What is being observed in Belarus today is certainly a process of
limited elite change in which a group of conservatives associated
with the most repressive period of Belarus’s post-Soviet history is
giving way to more pragmatic and reform-oriented actors. At the
same time, this process of change has been unfolding under the
control of the Lukashenka regime, whose main aim is to preserve
the regime rather than change it in any significant way.
Lukashenka and his son keep mediating between different elite
groups in order to find a balance that assures regime stability
under new geopolitical and geo-economic conditions. Given the
fluctuation of the regime’s policy between political and economic
liberalisation on the one hand, and repression to strengthen its
grip on power, on the other, it remains questionable if the political
changes described in this chapter are sustainable. In any event, the
future of Belarus’s political system remains closely intertwined
with the political future of its president, Aliaksandr Lukashenka.



Civil society and mass media
in Belarus

Astrid Sahm

Back from the cold?
The EU and Belarus in 2009

Controlling the mass media and civil society has been crucial for
President Aliaksandr Lukashenka since he was first elected presi-
dentin 1994. The step-by-step establishment of a strong authori-
tarian regime has been accompanied by steady economic growth
and constant waves of repression, usually intensified during refer-
endaand election campaigns. Because Lukashenka positioned his
regime as an anti-Western outpost for Russia in exchange for
cheap energy deliveries, he has been able to ignore the demands for
democratisation formulated by European organisations like the
European Union (EU), the Council of Europe and the Organisa-
tion for Security and Co-operation in Europe (OSCE). As a conse-
quence, the Belarusian authorities have become politically iso-
lated in Europe, with Russia as their only partner, while
representatives of the political opposition and of independent
civil-society organisations and journalists have been treated as
preferential partners by European organisations. On the one
hand, this approach by the international community has
increased the polarisation within Belarusian society. On the other
hand, it has also given Lukashenka’s opponents a chance to repre-
sent themselves as potential leaders of a modern Belarusian soci-
ety at some point in the future

Despite worsening conditions over more than a decade, civil-
society organisations have managed not only to survive butalso to
develop new strategies to cope with state control and repression.’
Against the backdrop of the energy conflict between Belarus and
Russia in the past two years, the room for manoeuvre for inde-
pendent civil society and the mass media seems to have improved.
Because of its growing interest in functioning relations with the
West and independence from Russia, the Belarusian leadership
seems to be inclined to meet at least some of the conditions put
forward by the Western community of states, such as the release of
internationally recognised political prisoners. However, other cru-
cial demands, such as the improvement of the legal framework for

1. For the Media Sustainability In-
dex and the NGO Sustainability
Index of Belarus, see: http://www.
usaid.gov/locations/europe_eur
asia/.
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independent civil-society actors and the mass media, remain
unfulfilled.

This chapter analyses the development of civil society and mass
media during 15 years of control and repression. It puts a focus on
the changes that have become apparent in Belarusian civil society,
as well as in relations between civil society and the state in the past
two years. It asks to what extent these developments are sustain-
able and canlead to structural changes in support of democratisa-
tion. It also highlights the role of international organisations and
donors in the ongoing domestic process in Belarus.

Polarisation and repression

After his overwhelming victory in the 1994 presidential election,
Lukashenka quickly moved to expand his power and to weaken
the opposition and the parliament. State-owned mass media were
one of the first targets of his presidential ambitions: in December
1994, several state newspapers published blank pages because
Lukashenka prohibited the publication of an anti-corruption
report delivered by the opposition parliamentarian Siarhei
Antonchyk. In 1995 - the year of the first presidential referendum
and four rounds of parliamentary elections - the editors-in-chief
of the most important state-owned newspapers were dismissed.
In addition, a number of independent newspapers lost their per-
mission to print for the first time that summer. This restrictive
approach towards the media made it much more difficult for
opposition candidates to take partin public debates and promote
their positions, which limited their chances of being elected. Con-
sequently, opposition representation in the 1995 parliament was
much weaker. The oldest opposition force, the nationalist Belaru-
sian Popular Front, did not win a single seat.

Due to the continuing power struggle between Lukashenka
and the opposition in the second half of the 1990s, the develop-
ment of civil society was characterised by a high degree of polarisa-
tion between pro-state and opposition NGOs. State attacks on
civil society began after the controversial constitutional referen-
dum in November 1996, which abolished the constitutional prin-
ciple of separation of powers. As a result, opposition parties lost
their representation in parliament and were forced to retreat to
the civil-society sphere. Consequently, civil society became highly
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politicised. In 1999, when several opposition groups tried to
organise alternative presidential elections, all NGOs had to
undergo a re-registration procedure (for the second time since
1995). Asaconsequence, the number of officially registered NGOs
decreased from 2,433 to 1,326. Independent NGOs faced restric-
tive registration procedures, difficult tax regulations and inten-
sive state supervision and operated under a constant threat of sus-
pension. Asof 1 January 2009, the number of registered NGOs had
increased to 2,221. This is equal to only 0.2 officially registered
NGOs per 1,000 inhabitants, while the average in Europe is four.?

Independent mass media faced similar forms of repression.
They were excluded from the state printing and distribution sys-
tem, printed newspapers were confiscated on a regular basis, and
media organisations were given large fines for alleged violations of
the medialaw, insulting officials or publishing extremist material.
Independent journalists faced arrest. In several cases, journalists
critical of the regime were murdered or they disappeared. As a
result of state repression, 1,214 registration certificates of media
outlets were cancelled between 1996 and 2008, while only 487 were
re-registered. There has,however, been aslightincrease since 2007.
As of 1 January 2009, 1,307 periodic printed mass media were reg-
istered. According to the Belarusian Association of Journalists, the
number of independent political newspapers with a circulation of
at least 2,000 copies has been steady at about 30 during recent
years. The situation of the electronic media is even worse, with 75
percent state-owned. De facto, there is no private TV or radio chan-
nel broadcasting independent political news.3

Clampdowns on the mass media and NGOs have often been
interlinked. For instance, a newspaper could be punished for pub-
lishing an article about the activities of an unregistered NGO.
Belarusian citizens have been subjected to administrative penal-
ties for distributing independent newspapers. Another important
mechanism to limit NGOs and independent media activities has
been restricted access to office space. As a consequence, every year
several dozen NGOs and media are liquidated by court decisions,
with a peak in the period between 2003 and 2006. Human rights
organisations have suffered most from these concerted repres-
sions. For instance, the human rights centre Viasna, the NGO
Legal Assistance to the Population and anumber of NGO resource
centres such as Vezha were all closed down in 2003. The
Belorusskaya delovaya gazeta (BDG) had to stop publication for
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three months in 2003 and finally closed down in March 2006.
Even Russian media that report critically on the political course of
the Belarusian leadership, like the newspapers Kommersant or
Nezavisimaya gazeta or the TV channels ORT and NTV, have expe-
rienced pressure from the Belarusian state.

In many cases, NGOs continue their activities without registra-
tion. In 2004, there were about as many active unregistered NGOs
asregistered NGOs. Among them were many youth organisations,
which were active in organising unsanctioned meetings or other
forms of active protest.# Consequently, the state increased its
repressive measures against unregistered organisations.In 1999,a
presidential decree prohibited the activities of unregistered NGOs
and introduced administrative fines. Since 2006, the activities of
unregistered NGOs have been treated as criminal misdemeanours
and can be punished by up to two years’ imprisonment. Simulta-
neously, the state increased its control over the education system,
and several opposition youth activists have been expelled from
universities and other institutions.>

Many organisations have chosen to go into exile in order to
escape the state’s policy of non-registration and repression.
Among them are small-business associations, educational institu-
tions and analytical think tanks. For instance, the European
Humanitarian University and the Independent Institute of Social,
Economic and Political Studies (IISEPS) reopened in Vilnius in
2005. Other prominent examples of new exile organisations are
the Belarusian Institute for Strategic studies (BISS) and the East-
ern European School of Political Studies, sponsored by the Coun-
cil of Europe. By choosing this option, these organisations are fol-
lowing the example of many independent Belarusian newspapers
that had to be printed abroad as early as 1996-1997. They, too, had
to return to this practice between 2003 and 2005, when, for the
first time, 16 independent newspapers were excluded from the
state distribution system on the eve of the presidential election.6

Reconstruction of civil society

Constant control, sanctions and repression have affected the
internal structures and activities of civil-society organisations in
Belarus. Operating under illegal or semi-legal conditions, NGOs
are not in a position to make their activities transparent to the
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wider public if they do not want to face the risk of prosecution. As
a consequence, NGOs often suffer from a lack of internal demo-
cratic decision-making procedures and transparency. The target
groups addressed by civil-society organisations are usually small
and difficult to access from the outside. Under these conditions, it
is almost impossible for NGOs to circulate information about
their activities and to work for a positive public image. Moreover,
isolation complicates the creation of coalitions and networks. As a
result, cooperation among civil-society organisations remains
underdeveloped.”

On the other hand, the constant state repression has, in a para-
doxical way, strengthened the surviving core of Belarus’s civil soci-
ety. In order to survive under dire conditions, NGOs have been
forced to develop coherent strategies and methods for their swift
and efficient implementation. As a result, many independent
NGOs became considerably more professional than civil-society
organisations in other CIS states. Furthermore, they can count on
ahigh degree of idealism among their members since the decision
to work in an NGO implies potentially severe costs for themselves
and their family and friends.8

The elimination or closure of many politicised NGOs led to a
significant change in the spectrum of registered NGOs after 2001.
Organisations for sport and recreation became the dominant
group, while social and philanthropic organisations fell into sec-
ond place, followed by educational and professional interest
groups (see Table 1, page 61). These changes opened a new window
of opportunity for independent, apolitical NGOs, which always
tried to distance themselves from political conflicts and to focus
solely on specificissues, like social or ecological problems. During
the second half of the 1990s, this third group of neutral NGOs
found themselves under pressure on two fronts. On the one hand,
the opposition forces expected them to support the struggle
against the Lukashenka regime and condemned any attempts to
cooperate with state authorities. On the other hand, these NGOs
were also treated with suspicion by the authorities and often suf-
fered the same restrictions as opposition NGOs.? In 2002, a group
of independent NGOs for the first time launched an initiative to
improve cooperation among NGOs and between NGOs and the
state. The authorities met this initiative with cautious interest for
two reasons. First, cooperation with registered independent
NGOs did not seem to imply a great risk anymore given that most
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opposition NGOs had already fallen victim to state repression.
Second, due to a lack of competent staff, many local and regional
authorities were interested in closer cooperation with NGOs. Even
some federal institutions were open to cooperation. Since 2004,
the legitimacy of these initiatives has been boosted by Belarus’s
National Sustainable Socio-Economic Development Strategy for
the period to 2020, which calls for a social partnership between
state authorities, civil society and business structures.10

At the same time, however, NGOs are banned from economic
activities, which complicates their position vis-g-vis the state. NGOs
can offer their know-how to state authorities, but only free of
charge. Due to the absence of tax incentives and legal limitations
on private donations, the financial situation of many independent
NGOs remains critical. For example, in several cases social NGOs
have been forced to transfer their equipment, methodologies,
tools,and even employees to state-run social-services centres due to
a lack of funds. This is why NGOs active in the social sphere have,
for instance, called for the creation of a model social contract
between state institutions and civil-society organisations that
would regulate payment conditions for their services. Suchamodel
would also provide a certain degree of protection against the
exploitation and instrumentalisation of NGOs by the state. The
first results of this were seen in 2008, when the Ministry of Labour
and Social Welfare decided to elaborate mechanisms for contract-
ing for social services and to prepare the necessary legal changes.

Despite this timid rapprochement between the state and inde-
pendent NGOs, the clear priority of the Belarusian leadership has
been the promotion of pro-state NGOs (GONGOs). In July 2003,
during the period of authoritarian consolidation, a presidential
decree granted special status to state-civic organisations. This
decree was replaced by a law on republican state-civic organisa-
tions in July 2006. According to this law, so-called state-civic
organisations have to ‘fulfil tasks of high importance for the state
and the society’ (Article 1). Leaders of these organisations are
appointed in agreement with state authorities. Unlike independ-
ent NGOs, GONGOs have the right to pursue economic activities.
They are also eligible for direct government funding, which puts
them in a much more comfortable position than independent
NGOs. As a result of this deliberate reconstruction of civil society,
an increase in the capacity of self-organisation of Belarusian citi-
zens can be observed. Largely thanks to increased GONGO activi-



Astrid Sahm

ties, the percentage of citizens who belong to a civic or state-civic
organisation more than doubled from 4.7 percent in 1999 to 11
percentin 2008.11

Modernisation of the informational space

In parallel with the promotion of GONGOs, the Belarusian lead-
ership increased financial support to state-owned mass media.
State financing increased from about 30 million USD in 2003 to
74 million USD in 2008. At the same time, the number of media
outlets supported by the state decreased, as did the circulation of
many state-owned newspapers despite compulsory subscrip-
tions.’? The main efforts of the state authorities were targeted at
the creation of additional Belarusian TV and radio channels so as
to reduce the influence of Russian electronic media, which were
the most popular media in the country until 2002.

The circulation of all independent newspapers taken together
does not amount to the circulation of Sovetskaya Belorussiya. With
a circulation of 27,000 and one or two issues per week, Narodnaya
Volya was the opposition newspaper with the largest distribution
in 2006. When it was founded in 1995, however, it had a print run
of 60,000 and on several occasions came close to becoming the
first independent daily newspaper in the country. Before its clo-
sure in 2006, the BDG had a circulation of only 5,000 in compari-
son with 10,000 in 2002 and 20,000 in 1995 (see Table 2,
page 62).13 Faced with recurrent problems in distributing print
editions, nearly all newspapers started publishing on the Internet.
The Internet also became the most important platform for inde-
pendent analytical think tanks such as IISEPS and BISS. Discus-
sion platforms like ‘Nashe mnenie’ (Our opinion), blogs and Inter-
net portals like tut.by appeared and provided an important forum
for societal communication.

This development was possible due to the lack of legal regula-
tion of the Internet. The existing medialaw did not require the reg-
istration of Internet sources. The existence of only one state-
owned Internet provider, however, allowed the state authorities to
exert control over websites and platforms. Regardless of these
efforts to control the medium, the number of households with
Internet access increased sharply from 16 percent in 2004 to 36
percent in 2008, which made the Internet a crucial channel for
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alternative information.’ In other words, regardless of the con-
solidation of the authoritarian regime and thanks to the mod-
ernisation of the informational space, nearly every citizen can
access alternative sources of information.

The role of international donors and organisations

Restricting access to foreign aid is another important tool that
has been used by the authorities to constrain the development of
an independent civil society. Many organisations or representa-
tive offices founded in the first half of the 1990s by foreign, espe-
cially US-based, donors to run programmes in Belarus had to be
closed after the controversial constitutional referendum in 1996,
e.g., the Soros Foundation’s office in 1997 or the office of Coun-
terpart International in 2004. Foreign humanitarian and techni-
cal aid also became subject to difficult registration procedures,
which in many cases considerably delayed programmes run by
international donorslike the EU or the UN. Projects in the frame-
work of the EU-run TACIS programme were also affected by these
problems. In the past fewyears, the EU has set out to support part-
nership projects without signing an agreement with the Belaru-
sian government, thus forcing the respective partner organisa-
tions to either register individually or pursue the projects without
protected legal status. This implies an additional risk for NGOs
and the mass media, as they can be penalised for violating the reg-
istration procedures for foreign aid. Moreover, the lack of trans-
parency of NGO activities has made it difficult for donors to
ensure efficient monitoring of the impact of their programmes.
As a consequence, some donors prefer to finance projects outside
Belarus,including TV channels, broadcasting from neighbouring
countries.

The sustainability of the impact of NGO projects is threatened
by the fact that many donors do not grant constant support but
focus their aid on activities during election periods. The competi-
tion for foreign grants is also an obstacle for cooperation between
NGOs. Moreover, thelack of state subsidies and internal resources
makes independent NGOs and media highly dependent on for-
eign donors. At the same time, however, the importance of foreign
partners for the development of civil society not only in terms of
financial support must not be underestimated. Sustainable part-
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nerships with external organisations can help Belarusian NGOs to
strengthen their organisational development and to introduce
innovative approaches and methods in Belarus. As the German
Programme in Support of Belarus demonstrates, they can also
help to establish working contacts with the state authorities - if
state authorities are interested in benefiting from international
experience and improving their professionalism.15

Besides donor activities, monitoring the situation of the mass
media and civil society has always been an important task for
European organisations. The OSCE even opened a Minsk office
for a special Advisory and Monitoring Group in 1997 in order to
find a solution to the political conflicts in Belarus. Since the refor-
mulation of its mandate in 2003, monitoring and civil-society
projects have become even more important for the OSCE office.
Additionally, the OSCE representative on freedom of the media
publishes regular reports on Belarus and has visited the country
several times. The OSCE Parliamentary Assembly, the EU Parlia-
ment and the Parliamentary Assembly of the Council of Europe
have also adopted numerous resolutions on Belarus with
demands to improve the situation of the mass media and NGOs.
European organisations also offer forums for strategic discus-
sions for civil-society actors and mass media by organising confer-
ences, seminars and workshops, and they lend them moral sup-
port. Thus, the European Parliament awarded its Sakharov
human rights prize to the Belarusian Association of Journalists in
2004 and to the opposition presidential candidate Aliaksandr
Milinkevich in 2006.

The impact of the strategies chosen by the EU and other inter-
national organisations is ambiguous. On the one hand, the reduc-
tion of technical aid to Belarus after 1996 not only provided no
incentive for the Belarusian authorities to abandon their authori-
tarian course but even helped to produce a negative attitude
towards ‘privileged’ independent civic organisations. On the other
hand, the inclusion of Belarus in the framework of regional neigh-
bourhood programmes after 2004 stimulated the creation of
GONGOs, which were formally eligible for EU grants. Then again,
participation in EU projects helped to change the policy style of
local authorities and their openness towards innovation and
cooperation with civil-society actors. Therefore, there is a real
chance that, in the long run, these GONGOs could be trans-
formed into true civil-society actors.
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Substantial changes?

Despite its obvious interest in improving relations with European
organisations since the open energy conflict with Russia at the
beginning of 2007, the Belarusian leadership initially did not
show any willingness to react to the demands of the European
Union. In fact, the legal regulations governing the activities of
NGOs and the mass media even worsened. For example, a presi-
dential decree, issued in October 2007, cancelled the right of non-
humanitarian NGOs to preferential leasing terms starting from
April 2008, while providing many GONGOs with office space free
of charge. As a consequence, many NGOs faced a tenfold rent
increase, which threatened their very existence.1® In summer 2008,
parliament passed anewlaw on the mass media that eased the pro-
cedures for banning mass media and committed online media to
official registration.1”

Less repression was observed, on the other hand, against inde-
pendent mass media during the parliamentary election campaign
in summer 2008. In response to the partial suspension of the sanc-
tions against Belarus, Minsk sent a non-paper to Brussels in
November 2008 in which it announced its readiness to re-admit
the independent newspapers Narodnaya Volya and Nasha Niva into
the state distribution system. It also expressed its readiness to con-
ductinternational roundtables on the Internet and media regula-
tion in cooperation with the OSCE. Moreover, the elaboration of a
governmental decree on the regulation of online media, provided
by the new media law, was stopped.’® Another important step was
the registration by the Ministry of Justice in December 2008 of the
movement For Freedom, headed by the former presidential candi-
date Aliaksandr Milinkevich, which had been denied registration
three times before.1?

Additionally, the Belarusian authorities established several
advisory councils in order to demonstrate their readiness for dia-
logue with independent forces, e.g., a Civic Coordination Council
in the sphere of mass media was created at the Ministry of Infor-
mation in October 2008 and a Civic Consultative Council at the
presidential administration in January 2009. Among the
appointed members of the presidential council, one can find the
chairman of the Helsinki Committee, Aleg Gulak, or the chief edi-
tor of the BDG, Petr Martsev. In total, 14 of the 29 members can be
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regarded as independent or part of the opposition, while 15 mem-
bers represent the state authorities or GONGOs. However, only
two members of the media council represent independent mass
media. During the first six months of their activities, the councils
were unable to produce visible results. There are other signs that
the Belarusian leadership is trying to make only minimal symbolic
changes that are sufficient for the further improvement of rela-
tions with the EU, while simultaneously maintaining its control
over independent NGOs and the mass media. For example, the
Ministry of Justice refused to register the human rights centre
Viasna or the Assembly of Democratic NGOs in the first half of
2009.20

Despite the absence of structural reforms, many civil-society
actors supported the decision, taken by the EU in March 2009, to
extend the temporary lifting of sanctions for a further nine
months and to invite Belarus to participate in the new Eastern
Partnership Initiative. On 22 April, interested NGOs adopted a
resolution to welcome the establishment of an Eastern Partner-
ship Civil Society Forum and to support a comprehensive dia-
logue between state authorities and civil society in Belarus.?! In
accordance with this position, the Assembly of Democratic NGOs
published a concept paper for the development of Belarusian civil
society in July 2009, formulating the idea of joint responsibility of
civil society and state actors and demanding specific changes in
thelegal framework.22 Additionally, civil-society actors initiated a
meeting with the members of the Civic Consultative Council in
order to strengthen the link between the council and civil society.
Some NGOs even supported the idea of restoring Belarus’s special
observer status within the Council of Europe.

Conclusions

It is obvious that the Belarusian leadership has managed to
increase its control over civil society in the past 15 years and to
push the development of GONGOs, while organisations working
to promote political rights and freedoms have been effectively
marginalised by the authorities. However, it can also be concluded
that NGOs involved in social and environmental activities have
proved relatively successful in terms of participation and empow-
erment of their target population, influencing government,

20. ‘Administratsiya prezidenta
zapustila beta-versiyu mekha-
nizma kontrolya nad vlastyu’, Be-
lorusskie novosti, 6 February 2009.
See: www.naviny.by/rubrics/poli-
tics/2009/02/06/ic_arti-
cles_112_161124.

21. See: http://n-europe.eu/arti-
cle/2009/04/23/grazhdanskoe_
obshchestvo_belarusi_gotovit-
sya_k_%C2%ABvostochnomu_
partnerstvu%C2%BB.

22. ‘Kancepciya razvicya hra-
madzyanskai supolnasci Be-
larusi’. Available at: www.nmnby.
org/pub/0907/06m.html.
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23. For instance, the print run of
Narodnaya Volya increased from
9,000 to 19,000 only in the first
two months after its return to the
state press distribution system.
See ‘U nezavisimoi pressy Belarusi
rastut tirazhi i nadezhdy’, Deutsche
Welle, 13 January 2009.
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improving quality of life and changing attitudes. In 2008, the
Belarusian leadership was more open to the strategy of condition-
ality of the European Union and other European organisations.
Though structural reforms are still lacking, the establishment of
advisory councils, as well as the creation of platforms and forums
within the EU Eastern Partnership initiative, provides civil-society
actors for the first time with institutional frameworks for regular
meetings with state representatives. The new, though limited,
opportunities for independent NGOs and the mass media to
increase the publicity of theiractivities and to distribute their pub-
lications will also have multiplier effects.?3 In the long run, this
canlead to the development of anew political culture based on the
principles of participation and compromise.

Nevertheless, there is a risk that the Belarusian leadership will
try to replace its policy of virtual integration with Russia with a
policy of virtual rapprochement with European organisations. Due
to the impact of the global economic crisis and growing prices for
energy deliveries, the Belarusian state authorities are mainly inter-
ested in investments for the development of their economy and
infrastructure. As far as the EU helps to reduce economic depend-
ence on Russia, the Belarusian leadership will show some open-
ness to act in accordance with the EU’s democratic values. In this
case, the EU could contribute to selective improvements of the sit-
uation of Belarusian NGOs and mass media in structural demo-
cratic changes.

The EU’s efforts should, therefore, mainly focus on legislative
consultations. This would help to ensure the return of outlawed
groups into the legal space and the creation of equal conditions
for all types of NGOs. The abolition of obligatory registration of
foreign aid would not only simplify the realisation of projects but
would also create the precondition for greater transparency of
civil-society activities - with positive effects for the publicimage of
NGOs. The implementation of joint programmes for civil-society
actors and state authorities could also help to develop coopera-
tion. All this could contribute to overcoming the existing splits
between pro-state, apolitical and opposition civil-society actors
and to enable civil society to fulfil its core functions of advocacy,
oversight and the provision of services.



Table 1 - NGO Statistics
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Sector 1998 2000 2004 1 July
2008
Percentage of total NGOs
1 | Rights protection 9.7 5.7 7.8 1.4
2 | Education 9.7 6.0 17.4 13.6
3 | Veterans and military 9.6 3.0 4.4 2.7
4 | Disabilities 6.6 3.3 7.0 4.2
5 | Philanthropy - 11.0 17.2 13.3
6 | Government, 8.4 3.8 5.7 3.7
self-governance
7 | Women 2.4 1.4 3.4 2.1
8 | History, culture 10.8 15.1 12.0 9.6
9 | Science 5.8 5.4 8.4 6.8
10 | Youth, children 9.5 5.1 7.8 17.2
11 | National minorities 15.4 3.4 4.4 4.5
12 | Professionals (guilds) 5.4 9.4 13.1 11.8
13 | Resource centres 0.4 0.6 0.5 0.5
14 | Social protection, 5.8 14.7 22.9 8.8
rehabilitation
15 | Recreation, 15.4 13.8 19.4 24.6
sports, tourism
16 | Hobby 5.5 5.8 7.1 8.1
17 | Chernobyl-related 20.8 3.7 4.5 3.8
18 | Environmental 4.3 2.8 4.3 3.3
19 | Economy 4.1 2.7 3.2 3.0
20 | Health protection 11.4 5.0 6.4 5.3
21 | Other 8.4 8.9 9.5 6.8

The individual columns do not add up to 100 percent, as NGOs work, as a rule, in three or

four areas simultaneously.

Source: T.A. Kusmenkova, Third-sector in Belarus: Problems of formation and Develop-

ment (Mozyr: 2004), p. 62; for data after 2004, see the homepage of United Way

Belarus. See: www.ngo.by.
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Table 2 — Development of State and Independent News-
papers

Newspaper __Circulation in thousands of copies ]
1997 | 2001 2003 2006 | 2008 | 2009
State-owned press

Sovetskaya 331 | 445 | 310504 | 500 | nd | 400
Belorussiya/SB Belarus

segodnyva

Respublika 140 114 62 n.d. 33 30
Independent press
Narodnaya Volya 61 | 40 28 27 | 10 | 19

Belorusskaya delovaya 20 | 195 9 5 [ - -
eazeta/BIDG gazeta

Belorusskii 15 | 13 10.5 11 | 12 | 134
rynok/Belorussy 1 rynok

Svobodnye g0 | 36 36 nd. | 22 | 25
novesti/Svobodnye
novesti plyis

Source: Dorochow, op. cit.in note 3, p. 14 f; Ales Lipai, ‘Structural Problems of
Independent Media in Belarus’, Freedom of the media in Belarus. Public Workshop with
Belarusian Journalists (Vienna: OSCE, 31 May 2001), pp. 23-28, here p. 28.
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Annex

The German Programme in Support of Belarus

The Programme in Support of Belarus, adopted in 2002 by the
German federal government, encourages cooperation between
German and Belarusian partnership initiatives in the field of life-
long education, social integration, regional development, ecology
and renewable energy. The aim of the programme is to contribute
to the integration of Belarus into a common Europe without bor-
ders, to improve the interaction of civil-society actors and local
authorities and to assist with the realisation of the national sus-
tainability strategy. Since 2002, about 120 German-Belarusian
partnership projects have been realised within the programme;
more than 80 regional seminars with several thousand partici-
pants from civil society, state authorities and business have been
conducted; and more than 40 local initiatives have received pro-
fessional consultations. Thanks to these steady efforts, more
trustful relationships between different actors have been devel-
oped, leading to the establishment of civic advisory councils on
issues related to the development of agro-tourism or social welfare
at the regional and local level. Other important activities include
conflict-management training at Belarusian schools, the estab-
lishment of ecological management systems in non-commercial
organisations, training for staff working with disabled people,
etc.24
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24. Isolde Baumgdrtner, 5 Jahre
Forderprogram Belarus (Dortmund:
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Back from the cold?

The Belarusian ‘economic The EU and Belarus in 2009
miracle’ - illusions and reality

Leonid Zlotnikov

For along time, Belarus has been considered a country with a suc-
cessfully developing economy, an assessment underpinned by rela-
tively high annual growth rates and the comparatively stable living
standard of the majority of the population. Since late 2008, how-
ever, the effects of the global economic crisis on the Belarusian
economy have become more and more evident. GDP growth has
decreased considerably. Industrial production has plummeted asa
result of shrinking markets in Belarus and in Russia while Belaru-
sian goods are, at the same time, not competitive in the world mar-
ket. More and more industrial sectors have ceased being profitable.
The Belarusian government has had to revert to the country’s cur-
rency reserves to pay off increasing foreign debts. Structural prob-
lems deeply engraved in the inefficient Belarusian economic model
undermine the country’s ability to cope with the challenges of the
economic Crisis.

This chapter looks at the development of the Belarusian econ-
omy after the demise of the Soviet Union. Its basic assumption is
that high economic growth in Belarus was essentially triggered by
a confluence of external factors, while inefficient command-econ-
omy structures remain in force. This is why the consequences of
the economic crisisin Belarus are very likely to be more severe than
in other countries.

The chapter investigates the role of economic relations with
Russia, which allowed the Belarusian authorities to avoid poten-
tially painful reforms that could have destabilised their rule of the
country.Itanalyses the reforms undertaken by the Belarusian gov-
ernment in 2007 and 2008 in reaction to the deterioration of rela-
tions with Russia and the global economic crisis. The chapter
closes with the conclusion that these reforms remain fragile and
isolated, and imitate liberalisation rather than genuinely reform
the command economic model still in place in Belarus. This is
underpinned by the fact that the authorities have backtracked on
reforms in the face of the global economic crisis. President
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Lukashenka still seems intent on curbing market reforms in order
to maintain state control of the economy.

The rise and fall of the Belarusian economy

Prior to 1917, Belarus was a backwater of imperial Russia. And as
late as 1940, only 21.3 per cent of the population lived in towns. In
the period from 1960 through 1985, however, industrialisation in
Belarus proceeded more rapidly than in any other Soviet republic.
Moscow provided the investment for intensive industrial develop-
ment, and the resulting output increased ninefold during this
period, which was much higher than the rate for the Soviet Union
asawhole. Hundreds of large factories were built (in contrast, since
the disintegration of the Soviet Union, nota single new large enter-
prise has been constructed), thus attracting workers from the
countryside into the cities. As a result, the urban population more
than doubled between 1959 and 1987.

Having become one of the Soviet Union’s main industrial cen-
tres, Belarus was known as the ‘assembly plant of the USSR’.
Industries were developed in the areas of transport and agricul-
tural machine-building, as well as in the production of chemicals,
food, and light industrial goods. In addition, Belarus became one
of the main centres of the high-tech industry in Soviet times,
developing sectors like microelectronics, instrument-making,
computer manufacturing and modern machine-tool construc-
tion. In fact, 60 percent of the computers sold in the Soviet Union
were manufactured in Belarus. The majority of the goods pro-
duced in Belarus were exported to Russia and other Soviet
republics. As a result, it had a positive external-trade balance that
was estimated at 2.5 billion USD in 1991. It also experienced
higher per capita GDP growth rates than many other Soviet
republics during this period, similar to those of the Baltic states
and Azerbaijan.

However, with the demise of the Soviet Union and the liberali-
sation of foreign trade in the Commonwealth of Independent
States, it became apparent that the notion of Belarusian prosper-
ity was nothing more than a myth.

First, the high-tech products - computers, integrated circuits,
television sets, etc. - that were being manufactured were not of the
highest quality and were thus uncompetitive in the world market.
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Asaresult, the high-tech sector promptly wentinto decline. During
thelast decade, even the production of television sets has depended
onstate subsidies. Second, the positive external-trade balance men-
tioned earlier was actually the result of pricing methods used dur-
ing the socialist era. The prices for oil, gas, metals and other materi-
als delivered from Russia were only about one-third of world
market prices, while prices for manufactured goods and food prod-
ucts delivered from Belarus were, respectively, three times and
2.6 times higher than world market prices.” When the Soviet Union
collapsed, it became clear that, according to world market prices,
what had been considered an export surplus for Belarus in 1990
was actually a trade deficit of nearly 2.5 billion USD.?

Third, the situation of the Belarusian economy was aggravated
by the absence of essential stocks of natural resources (with the
exception of potassium salt and rock salt). Therefore, the fact that
Belarus now had to pay much higher prices for the resources it
imported led to a negative external-trade balance.

The decrease in the demand for Belarusian goods, including
from the Russian military-industrial complex, structural changes
in foreign trade prices and the slow pace of market reforms all pro-
longed the downturn caused by the transformation from social-
ism to a market economy. GDP and per capita incomes in the
period from 1991 through 1995 dropped by 35 percent, industrial
output dropped by 39 percent and agricultural output decreased
by 45 percent. In 19935, capital investments equalled only 31 per-
cent of 1990 levels.

The Belarusian ‘economic miracle’

As a result of the Russian-Belarusian customs union that was cre-
ated in the autumn of 1995, Belarusian goods began to enter the
Russian market duty-free. Moreover, import and excise duties on
goods imported into Belarus increased up to Russian levels. The
import of goods from countries outside the former Soviet Union
declined, but the production and export of goods to Russia grew
considerably. For example, the number of television sets imported
from January to September 1996 fell to only 600 as compared to
more than 100,000 during the same period in 1995, while domestic
production increased by 60 percent and exports to Russia
increased by 27 percent.3
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Antczak, Economic transition in Rus-
sia, the Ukraine and Belarus in com-
parative perspective (Warsaw: CASE,
1995), p. 9.
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Gazeta, 19 November 1991.

3. Leonid Zlotnikov, Vyzhivanie li
integraciya, Pro et Contra, vol. 3,
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4. However, when using IMF stan-
dards to calculate Belarus’s GDP,
it turns out that, between 1999
and 2001, Belarus experienced vir-
tually zero growth. The calcula-
tion methods used by the Belaru-
sian government for most of the
post-independence period pro-
duced industrial growth rates that
were inflated by 4-5 percentage
points. See Leonid Zlotnikov,
‘Ekonomika-2002’, Belorusskii
rynok, no. 6,2003.

68

In March 1996, Russia wrote off Belarusian arrears for energy
imports to the amount of 1.3 billion USD (the equivalent of 8.2
percent of the country’s GDP). The creation of the customs union
in 1995 and Russia’s writing off of Belarus’s energy debts stimu-
lated the Belarusian economy and enabled the country to emerge
from the recession in which it had been mired.

Graph 1: Belarus GDP evolution (1991-2008)
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GDP increased by a modest 2.8 percent in 1996 but shot up to
an impressive 9-10 percentin 1997-1998. After a slowdown of the
growth rate between 1999 and 2002, economic growth continued
at 10.5 to 11 percent after 2004 (see Graph 1).# These fluctuations
in growth rates between 1999 and 2002 can be seen as a reflection
of the 1998 economic crisis in Russia and of the Russian econ-
omy’s recovery after 2002. The figures show that, from the very
beginning of its independence in December 1991, but especially
after the creation of the customs union in 19935, the major factor
influencing economic growth in Belarus was the country’s rela-
tionship with Russia.
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Belarus used the customs union to generate revenues at Rus-
sia’s expense. From 1995 up to 2007, Belarus failed to pay Russia
obligatory export duties on oil products made at Belarusian
refineries from Russian oil. Belarus sold goods to Russia by way of
barter at inflated prices that were even higher than world market
prices. In 1996, for example, Russia purchased Belarusian sugar at
aprice of 513 USD per tonne while, at the same time, buying sugar
from other countries for just over 300 USD a tonne. Contraband
goods entered Russia through Belarus too. In 1997, for example,
half a billion dollars’ worth of contraband cigarettes and vodka
were imported into Russia from Belarus.? For the first six months
0f 1999, the Russian Customs Committee revealed that 2.5 billion
USD worth of goods had been transported through Belarus duty-
free.6

It is impossible to provide any sort of accurate calculation of
theamount of money that flowed into Belarus due to loopholes in
the customs union, but these capital inflows made a substantial
contribution to the so-called Belarusian miracle. According to one
1997 calculation, for example, these inflows amounted to between
1.5 billion USD and 2 billion USD, or the equivalent of 9-12 per
cent of Belarus’s GDP.” Beginning on 1 October 2000, Russia
restored customs posts on its border with Belarus in order to stop
contraband trade.

Between 1999 and 2002, economic growth rates plummeted to
103.5-105 percent. The main reason for this drastic decline in
growth was the collapse of the Russian economy in 1998, though
streamlining of relations in the customs union also played a role.
A further reason is that the influence on economic growth that
had resulted from monetary policy and so-called soft credit since
the end of 1996 had come to an end (as a result, inflation reached
351.2 percentin 1999).8

After 2002, the economy began to recover. The first major fac-
tor spurring growth in Belarus was, of course, the beginning of
economic recovery in Russia. Second, the Treaty on the Formation
ofaUnion State, signed in 1999, gave Belarus access to cheap Russ-
ian energy just beforeits prices began to increase on the world mar-
ket. In the years that followed, Russian subsidies increased
sharply. In 2007, for example, the Russian leadership estimated
energy subsidies to be worth 5.8 billion USD.?
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Wasted opportunities

The massive inflow of Russian capital provided Belarus with an
opportunity to reform its economy. But instead of investing in the
modernisation of production methods, Russian subsidies were
used to increase salaries and pay for social expenditures such as
building houses and prestigious public, cultural and sports facili-
ties. Moreover, a significant amount of funds was allocated to pre-
serve inefficient public enterprises.

Although tax revenues (including the country’s social insur-
ance fund) increased from 33.5 percent of GDP in 1998 to 52 per-
cent in 2008, more than half of the total budget (more precisely,
61.1 percent in 2006) was spent in the social and cultural sphere
and on publicassistance. A very small share of the budget (3.8 per-
cent) was allocated for the development of industry, energy and
construction. At the same time, 8.8 percent of the budget was allo-
cated for the unprofitable agricultural sector alone.

Between 1996 and 2003, real wages increased 3.5 times. At the
same time, GDP increased only 1.9 times. This trend, whereby
wage growth exceeded growth in productivity, continued in 2006-
2008. In addition, companies faced obstacles to potential invest-
ments in the modernisation of their production methods because
of pressure to increase annual production, as well as a variety of
obligatory social expenditures. At the same time, the inflow of for-
eign investments declined because of the unfavourable invest-
ment climate in the country. The share of foreign direct invest-
ments (not including foreign loans) fluctuated between 1 percent
and 2 percent of total investments in fixed assets.

On the whole, the share of capital investments in Belarus over
the last eight years has been higher than in neighbouring coun-
tries at 22-25 percent of GDP. However, a significant amount of
these investments has gone into expenditures on housing and
communal services, transport, agriculture and trade. Much less
has been spent on industrial development. State interference has
often undermined the efficient use of these investments. World
Bank research on Belarus has shown that ‘the correlation between
increase in credit and in industrial production growth is also neg-
ative. This means that credits have been mainly allocated to the
underperforming sectors of the economy’.10

In 2006-2007, just before the global financial crisis, the num-
ber of inefficient enterprises that owed their existence to public
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subsidies almost doubled.!? Little by little, infrastructure and
equipment inherited from the Soviet Union decreased in value.
Forexample, the rate of depreciation of machineryand equipment
between 1996 and 2004 increased in industry from 70.4 percent to
80.2 percent and in agriculture from 58.2 percent to 74.3 percent.
The rate of depreciation of means of transportation increased
from 45 percent to 73.4 percent and from 51.2 percent to 80 per-
cent, accordingly. Based on the author’s estimation, during this
period, 1.3 billion-1.4 billion USD (3-4 percent of GDP) of accu-
mulated depreciation was spent on current consumption annu-
ally.

The share of the engineering industry in total industrial pro-
duction fell from 34.2 percent in 1990 to 20.3 percent in 2008,
while the share represented by the mining industry (potassium
saltand rock salt) and raw-material processing (oil refining, build-
ing materials, metallurgy, woodworking) increased. Firms in the
engineering sector started to lose their competitiveness in 2005-
2008 even in the Russian market. This sector produced important
products like televisions, refrigerators, trucks, and diesel engines.

Just as in other parts of the former Soviet Union, the unre-
formed agricultural sector continued to absorb vast amounts of
the country’s resources. Immediately after taking power in 1994,
President Lukashenka made the development of the agrarian and
industrial complex a government priority. From 2001 onwards,
thevolume of agricultural production began to grow, but the over-
all efficiency of the sector remained low.'? Nonetheless, food
prices surpassed those in Russia, Poland and even in Germany, all
countries with higher per capita incomes than Belarus.

In 2004-20035, another attempt was made to improve the effi-
ciency of the agricultural industry. State subsidies increased eight-
fold (up to 4 percent of GDP). The share of investmentin the agrar-
ian sector of the total volume of investment increased from 5-6
percent to 16-17 percent. The funds for this investment boom
mainly came from long-term loans and the leasing of machinery.
The schedule for the repayment of the loans coincided with the
beginning of the global economic crisis. However, the agro-indus-
trial complex is unable to pay back the loans, as its profitability
remains negative or close to zero.

Attempts to improve the competitiveness of Belarusian indus-
trial and agricultural goods have failed. ‘“Traditional and non-
technological goods are quickly losing their competitiveness. Nei-
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ther price decreases nor the reorganisation of working methods to
ensure a minimum of profitability have had any effect. Moreover,
the algorithm of activity [regarding enterprise modernisation]
practically excludes technological updating of manufacturing
capabilities.”’3 Thus, Belarus did not use Russian subsidies for the
modernisation of its economy so as to improve its competitive-
ness. Instead, additional resources were wasted on current con-
sumption, as well as on prestigious buildings and social facilities
and the support of unreformed and underperformingenterprises.
The economic policy of the Belarusian leadership, therefore,
resembled a continuation of the methods used by the Soviet com-
mand economy.

The Belarusian economic model: a return to Soviet times

Of'the 28 post-socialist countries that began to make the transition
to a market economy in 1989-91, Belarus was the only one that
returned to the command economic model. When President
Lukashenka took power in 1994, he put a halt to market reforms
and strengthened administrative and state control of the econ-
omy.' In 2000, the share of the state sector in Belarus’s GDP
amounted to 70-75 percent.’> The voucher privatisation scheme
launched in 1994 was never finished, and privatisation virtually
stopped after 2000.

The Belarusian economic modelis based on the priority of pub-
lic benefit over individual interests, which is reflected in the Civil
Code: “... the direction and coordination of state and private eco-
nomic life is ensured by the state for social purposes |...]. The exer-
cise of civil rights should not conflict with the public good’ (Arti-
cle 2). This interpretation of the relationship between the state
and society provides the legal basis for unlimited state interfer-
ence in private economic activities.

The Belarusian economy is essentially characterised by three
salient aspects: inflexible planning practices, a rigid and non-
transparent system of pricing and taxes, and the de facto absence of
property rights.

Planning: At the beginning of every year, the government estab-
lishes 19 indices in the areas of growth rates of production vol-
umes, working efficiency, capital investments etc. Every quarter,
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the prime minister reports to the president regarding the fulfil-
ment of these indices.

A good example of the devastatingimpact that this method has
had is the Minsk watch factory. Regardless of the fact that the fac-
tory had 28 months’ output stocked in its warehouse as of Decem-
ber 2008, it is being forced to continue manufacturing watches,
which are classified as consumer goods. The management cannot
produce a different type of good because this would mean the
administration of the district where the factory is located would
not reach the target of consumer-goods production envisaged in
2009. This has made the factory a stark example of the inefficiency
of public planning. Its case has been repeatedly reported in the
public media, without, however, prompting the authorities to act.

Prices: Following a decree that dates back to 1999, the govern-
ment establishes maximum indices for admissible price growth
for all enterprises, including private companies. If an enterprise
isnotable to keep its prices within the established limits, it has to
prove to the price-control authorities that a price increase is nec-
essary. Over the years, it became evident that this practice was
severely curtailing economic development, which forced the gov-
ernment to gradually exempt more and more commodity
groups. In 2007-2008, however, price controls were reinstated
across the board, affecting a broad range of economically signifi-
cant goods and services. They remained in place even when the
authorities announced liberal reforms in 2008 and 2009.

The tax system: In 2007, according to research conducted by the
World Bank, Belarus ranked 178th, lastamong those rated, in terms
of the quality of its tax system. Suffice it to say that, of the 4.4 mil-
lion people employed in Belarus, nearly half a million are account-
ants.1® Excessive bureaucratisation and the complexity and non-
transparency of Belarusian economic legislation further
complicate business activities in the country.

Absence of property rights: From a strictly legal point of view, private
property does exist in Belarus. It is even easier and faster to regis-
ter it in Belarus than it is in many other countries. Nevertheless,
there are a large number of restrictions on entrepreneurial activ-
ity. For instance, if a company begins to operate successfully in a
given market sector the state can prevent other private enterprises
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from entering this sector. This has happened in the real-estate
sector and in the fish-processing and trading sector. With an
extremely high number of regulations, the bureaucracy and state
oversight involved in business procedures borders on the ridicu-
lous. Businesses can face stiff fines for violating these rules and
procedures, which further discourages entrepreneurial activity in
the country.

In 2009, the Heritage Foundation ranked Belarus 167t out of
183 countries in an index of economic freedom and 106th out of
115 states in an index of protection of property rights.'” The com-
bination of the peculiarities of the country’s economic legislation
and the sheer number and power of regulatory authorities creates
an extremely favourable environment for corruption. Accord-
ingly, Transparency International’s Corruption Perception Index
2008 ranked Belarus 151st out of 166 countries.8

Hence, if property is defined as a bundle of rights to take eco-
nomic decisionsindependent of state regulations and control, it is
impossible to speak of the de facto existence of private property in
today’s Belarus.

De-bureaucratisation instead of liberalisation

Financial difficulties in the Belarusian economy first occurred at
the end 0f 2005, when the period of recovery growth had ended. Up
until the end of 2005, the growth of the Belarusian economy was
fuelled largely by expansion in areas like housing construction and
the production of trucks and tractors. Growth came to an end,
however, when companies in those sectors that were leading the
recovery reached the limits of their capacity and were unable to
expand any further. A substantial portion of the country’s fixed
assets had depreciated beyond a critical point, and there was a clear
need for investment. But instead of going up, investments in pro-
duction began to decrease from 131 percentin 2006 to 115 percent
in 2007 (as compared to the previous year). The foreign-trade bal-
ance gradually slipped into the red. What had been a negative exter-
nal-trade balance of 183 million USD in 2001 reached 2.9 billion
USD by 2007 (5.8 percent of GDP) and 6.1 billion USD by 2008 (10
percent of GDP).

In 2007, the government took several first steps to counterbal-
ance these developments. Among them were modifications of the
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economic legislation in order to improve the climate for foreign
direct investment (FDI), such as tax breaks, the improvement of
conditions for privatisation or the increase of the potential share
of foreign capital in Belarusian banks. However, the amount of
FDI remained insignificant and accounted for a mere 1-2 percent
of the total volume of capital investment in 2008.1°

This prompted the Belarusian leadership to allow more pro-
market reforms so as to attract foreign investors. In July 2008, a
plan to incorporate and privatise 519 state companies between
2008 and 2010 was adopted. At the beginning of December 2008,
the prime minister declared that economic liberalisation in
Belarus should be completed by the end of the year.20 However, the
government’s approach apparently did not satisfy the conditions
laid down by the International Monetary Fund forits stabilisation
loans to Belarus. On 13 January 2009, therefore, a plan to liberalise
the economy was promulgated, which promised an array of meas-
ures to improve economic legislation.

The plan aims first and foremost at the improvement of
administrative procedures so as to stimulate entrepreneurial
activity and foreign investment. Among the most important
points was the simplification of the rules for setting up and clos-
ing down businesses. Other measures regarded the simplification
of foreign trade transactions, tax payments, leasing of commercial
space and so on. Some restrictions on the remuneration of man-
agers were lifted. For example, whereas managers used to earn, on
average, four times as much as the workers in the same enterprise,
they can now earn five times as much.

While those and other measures, such as the devaluation of the
Belarusian rouble in January 2009, were important steps in the
direction of market reforms and the improvement of the compet-
itiveness of the Belarusian economy, many other crucial issues
remained unaddressed. For example, several ministries objected
to the planned abolition of retail trade licensing, as well as the abo-
lition of the existing wage rate structure. In addition, a plan to
favour taxpayers in the event of contradictions in the Tax Code
was also shelved.

Overall, the January 2009 liberalisation plan focuses on the de-
bureaucratisation of economic management in Belarus. However,
real liberalisation implies a transition from the coordination of
economic activities (what to produce, how much, at what price
and for whom) by the state to coordination on the basis of market
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mechanisms. Only in this way can economic reform lead to sub-
stantial improvement in the efficiency of the national economy.

Theliberalisation plan of the Belarusian government, however,
does not envisage the abolition of production quotas for enter-
prises, including private ones. Hence, it should be seen more as a
cosmetic measure in response to IMF requests to liberalise the
economy.

Moreover, as indicated above, the pricing system has, for all
intents and purposes, remained unchanged. Although some
minor amendments to legislation on pricing were made in the
summer of 2009,27 the main instruments of state price control
remained in force, including, for example, establishing limits on
the rates at which the prices of all goods and services were permit-
ted to increase.

The implementation record regarding the privatisation pro-
gramme remains weak as well. While the incorporation and pri-
vatisation plan for 2008 has been fulfilled, virtually none of the
176 enterprises envisaged for privatisation in 2009 were actually
privatised.22 The leadership had already previously curbed privati-
sation by complicating the procedures and imposing more and
more conditions on investors. In times of economic crisis, privati-
sation seems to be considered inappropriate.?3

In a nutshell, the central planning system has remained stead-
fast in Belarus, even in the face of the economic crisis. In fact, it
seems that the government has even been trying to slow down
reform processes recently in order to maintain control, as the
economy is increasingly being affected by the crisis. As a result,
decision-making and policy implementation have been erratic
and contradictory throughout 20009.

The aim of the Belarusian leadership’s ‘liberalisation policy’
has never been genuineliberalisation in the sense of a transition to
self-regulation of the economy. The government’s approach is
deeply rooted in the economic thinking of the ruling elite in
Belarus. In this mindset, state control of all spheres of societal life,
including the economy, continues to play a crucial role. Thus,
when talking about liberalisation, President Lukashenka empha-
sises that: ‘this does not mean that we will now leave everything to
the market. Everybody understands that there is no way to get by
without the state - particularly in a sphere as crucial as the econ-
omy. Everybody understands that - why should we depart from
that now?’24 It is obvious that the president does not intend to
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change the basic characteristics of the Belarusian model: ‘It is the
state’s and the president’s most prominent task to control three
things: power (which is impossible to privatise), property and
money.’?> Hence, it is very unlikely that the current efforts at ‘lib-
eralisation’ will change the socialist (or command) nature of the
fundamentally inefficient Belarusian economic model. Rather,
reforms aim at allowing exactly the degree of economic freedom
necessary to keep social dissatisfaction under control and, thus,
help the regime to stay in power.

Conclusion

Throughout its post-Soviet history, Belarus has shown higher
growth rates than most of the other CIS countries. This ‘Belarusian
miracle’ has led observers in Belarus, and also in Russia, to believe
in the superiority of the command economy over the market econ-
omy.26

Itis true that many things have been done to improve the coun-
try. Cities are cleaner, new homes are being built, and crime rates
are lower. However, no miracle ever took place in the Belarusian
economy. This chapter has shown that:

D High growth rates officially promoted by the Belarusian
authorities were based on inflated figures. By our estimation
the rate of economic growth in 1996-2005 was overestimated
approximately by 1.8 times.2”

D No reasonable investment policy was ever pursued to replace
the infrastructure and industrial equipment inherited from the
Soviet Union. Instead, significant funds were poured into social
expenditures and prestigious projects whereas the need to mod-
ernise the Belarusian economy in order to create a more sus-
tainable basis for development was neglected.

D Belarus was able to afford this policy of non-reform thanks to
enormous Russian subsidies and external loans.

Belarus’s economic situation has significantly worsened
because of the drop in the price of oil and the global financial cri-
sis.28 The Belarusian miracle is over, but the government has no
new development strategy. The policy of innovative development
based on attracting foreign investments and the privatisation
process has been abandoned. The failed liberalisation experiment
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25. 1bid.

26. See, for instance, Yuri Godin,
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sovremennoi Rossii (Moscow: ITRK,
2008), p. 107.

27. Leonid Zlotnikov, ‘Ne ubedil?’,
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has taken place in the context of an inefficient command-econ-
omy system.

The Belarusian leadership keeps telling the population that
there is no crisis in Belarus, that the problems there are simply the
consequences of the crisis in other countries, and that those coun-
tries cannot afford to purchase Belarusian goods. This is why the
only strategy, according to Lukashenka, is to wait until the crisis in
other countries is over. Therefore, the government is now actively
trying to attract intergovernmental loans and funds from interna-
tional financial organisations and other states. If the current pol-
icy continues, this money will be spent mainly on supporting inef-
ficient and unprofitable enterprises. The likely outcome of all this
is that the country may find itself insolvent before the global crisis
ends. By then, the government’s room for manoeuvre will have
been exhausted due to its doomed efforts at maintaining a dys-
functional economic system.
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At a crossroads: the Belarusian- B o 2009
Russian energy-political model
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Belarus is an important route for Russian gas exports to Central
and Western Europe. In 2007, about 20 percent of Russia’s total gas
exports outside the CIS and the Baltic states and about 37 percent
of its oil exports to the European Union passed through Belarus.’
Transit through Belarus offers the shortest land route from Russ-
ian gas fields to the main Western European markets. The state of
that transit route, as well as of the Belarusian-Russian energy rela-
tionship more generally, can affect the European Union through
possible disruptions in oil and gas transit, but also through their
effects on social stability in Belarus, a neighbour to three EU Mem-
ber States.

Belarus and Russia have developed a very specific energy-polit-
ical model over the past 15 years. This model fitted the immediate
political and economic interests of the ruling elites on both sides,
while it was much less beneficial in terms of economic sustain-
ability for both countries. For Russia, it implied huge costs in
return for symbolic and military-strategic advantages. In Belarus,
it allowed the political leadership to delay essential economic
reforms with potentially very painful consequences for the coun-
try and its population.

This chapter aims to provide an analysis of the Belarusian-
Russian energy-political model, the foundations of which are
being undermined by growing political disagreement between
Moscow and Minsk and, more recently, the impact of the global
economic crisis. Its main finding is that this energy-political
model has hindered sustainable economic development in
Belarus. This will have a detrimental impact on the country’s
future far beyond Lukashenka.

1. Valeriia Kostiugova, ‘Perspek-
tivy uchastiya Belarusi v eksplu-
atatsii nefteprovoda Odessa-
Brody’, BISS Studies & Analysis,
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ries/documents/odessabrody.
pdf.
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The Belarusian-Russian energy-political model: asymmet-
rical interdependence, power, and energy rents

Similar to Ukraine, Belarus’s energy relationship with Russia is
characterised by asymmetrical interdependence. However, Belarus
is in a weaker position than Ukraine for a number of reasons.
Whereas Ukraine transports 80 percent of Russian gas to Western
European markets, Belarus’s relatively small share of 20 percent
gives it much less bargaining power in its relations with its power-
ful eastern neighbour. This bargaining power is further dimin-
ished by the fact that Belarus owns only one (the Beltransgaz
pipeline) of the two main gas-transit pipelines crossing the coun-
try, while Gazprom, Russia’s state-owned natural-gas monopoly, is
thelegal owner of the Yamal pipeline, which in 2007 carried 63 per-
cent of all gas transited through Belarus.2 Moreover, a 2007 agree-
ment will see Gazprom purchase 50 percent of the shares in Bel-
transgaz by 2010.

There are three further factors that have an impact on Belarus’s
asymmetrical interdependence vis-a-vis Russia. First, depending
on foreign sources for 86 percent of its energy supply (and for 100
percent of its gas and 92 percent of its oil), Belarus is one of the
most energy-dependent states in all of the former Soviet Union. In
any given year, it is unable to meet any of its gas needs and amere 8
percent of its oil needs.3 Second, with gas comprising about 65
percent of the country’s Total Primary Energy Supply (TPES) as of
2007, Belarus is one of the most gas-dependent countries in the
world.# Third, cheap energy (mainly gas-generated electricity) has
been central to the country’s export competitiveness, as about 80
percent of Belarus’s exports consist of highly energy-intensive
products.> This dependence on gas is made worse by the fact that
Belarus has virtually no underground gas-storage facilities, mak-
ing it essentially unable to survive a stoppage of supplies by tap-
ping into underground reserves.®

Lukashenka’s power vis-d-vis Moscow

Yet our picture would be incomplete without taking into account
some elements of President Aliaksandr Lukashenka’s political and
psychological power and influence in relation to Moscow, which
Lukashenkahasbeen able to use to mitigate his country’s situation
of weakness vis-a-vis Russia. As will be discussed in this section, the
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key to shifting the balance of power was Belarus’s military-strategic
importance for Russia as a bulwark against further expansion by
the West, particularly NATO, into Russia’s perceived zone of influ-
ence, as well as Lukashenka’s ability to politicise the energy rela-
tionship.

Diminishing Russian influence in the Western part of the for-
mer Soviet Union throughout the 1990s and beyond meant that
Belarus found itself in the position of ‘Moscow’s last ally’, and
Lukashenka tirelessly reminded the Kremlin of his country’s
strategicimportance. This strategy sought to manipulate the inse-
curities of the Russian elite stemming from the dissolution of the
Soviet Union, offering an ego boost in the form of an alliance that
was presented not only as an alliance with Belarus, but as a prom-
ise of a revived union. Whenever pressure came from Moscow, and
increasingly since disagreements started to abound in the middle
of this decade, Lukashenka would play the lost-empire card as a
means of counter-pressure on the Russian leadership. He did so by
presenting - first and foremost to the Russian electorate - the
Kremlin’s alleged lack of support for Belarus as a sign of betrayal
of the idea of a renewed union between at least some of the post-
Soviet states.’

This particular relationship allowed Belarus to enjoy special
energy-trade conditions with Russia despite the increasingly poor
state of the relationship since about 2000, when tensions grew
over the Belarusian government’s deep suspicion regarding Russ-
ian investments, particularly in the field of energy, and regarding
real economic integration more generally. Other causes of friction
included the fact that Lukashenka was toying with the idea of a
making a bid to become president of the proposed Russia-Belarus
union; Belarus’s tacit acceptance of smuggling operations to Rus-
sia through the open border between both states, especially in the
1990s, which cost the Russian budget hundreds of millions of dol-
lars in lost earnings; and repeated problems implementing agree-
ments on a single currency.8

Rents before...

The February 2004 stoppage of gas supplies to Belarus can be seen
as the line dividing the peak years of friendly energy relations with
Russia from the low years that followed. During the peak years
from 1994 to 2004, Belarus was able to accrue significant profits
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from its energy relationship with Russia. These profits translated
into important revenues at both the macro-economic level, where
they helped support the Belarusian economy as a whole, and at the
micro-economic level, where they were accrued by businesses, as
well as by individual actors involved in energy-related corruption.’

There are five main ways in which energy rents accrued in the
Belarus-Russia relationship. First of all, Russia indirectly sub-
sidised Belarus’s economy by selling the latter gas and oil at prices
that were significantly lower than international market rates. Sec-
ond, the use of barter arrangements allowed Belarus to obtain
rents. Third, Belarus received extra income from transit fees for
Russian energy exports shipped westwards through Belarusian
territory. Fourth, Belarus refined some of the oil imported from
Russia at lower-than-market rates and then sold the resulting
petroleum products to European countries at market rates and
thus for great profit. And finally, the taxes paid by energy compa-
nies were also a source of significant revenues. Although these
rents accrued mostly at the macro-economic level, affecting the
country as a whole, they also benefited President Lukashenka in
political terms, as they allowed his regime to survive. The extra rev-
enues resulting from energy relations with Russia raised the living
standard not only of the Belarusian elite but also of the popula-
tion in general and allowed Belarus to put off much-needed eco-
nomic reforms.

According to estimates by the International Monetary Fund
(IMF), the preferential prices at which Russia sold energy to
Belarus subsidised the latter’s economy to the effect of 10 percent
of GDP, in 2004, with 6-7 percent resulting from subsidised gas
prices and 3 percent from oil prices.10

Up until 2002, Belarus purchased gas from Russia at commer-
cial prices (hovering around a nominal 40-50 USD per 1,000
cubic metres). This already low price was further reduced in
accordance with a 2002 agreement, as part of the Belarus-Russia
union agreement, that granted Belarus the right to buy gas at the
same domestic price as industrial consumers in Russia’s
Smolensk region.m As a result, Belarus paid Gazprom only 22-
25 USD per 1,000 cubic metre. This arrangement remained in
place until 2004, ultimately falling victim to Russian frustration
over Belarus’s foot-dragging in terms of implementing agree-
ments on the creation of a joint venture on the basis of gas-transit
operator Beltransgaz.



Margarita M. Balmaceda

Although not as heavily subsidised as gas, the price that
Belarus paid for oil during this period was about 40 percent lower
than world market prices. By 2004, as the world market price of oil
reached 320 USD per tonne, Belarus paid an average of 182 USD
(about 25 USD per barrel).’? And the difference between the prices
charged to Belarus and to the rest of the world increased signifi-
cantlyin 2004. These low prices were the result of the nature of the
political relationship between the two states, the special tax and
customs arrangements, and the fact that, as will be discussed
below, Russian oil companies were able to reap large profits
through their refining business in Belarus. Table 1 (see page 84)
presents the import prices for oil paid by Belarus as compared with
those charged by Russia for sales to non CIS-states.

Of all the sources of income related to Russian energy, none
proved more profitable to Belarus than the export of refined oil
products to Western markets, especially between 2002 and 2006.13
The process worked as follows: Belarus imported crude oil from
Russia at low prices and free or nearly free of any Russian export
duties, refined it, and subsequently exported the products it pro-
duced at world market prices. As a result, Belarus profited from
the difference between the special low price it paid to import the
crude and the much higher market price it charged for refined
products, and it received related export duties as well. Profits only
increased even more with the rise in the price of oil products in
Western European markets during this period. By 2003, Belarus’s
earnings from the export of oil products allowed it not only to
cover the cost of all of its oil imports from Russia but to reap a sig-
nificant additional profit as well. In the mid-2000s, export duties
onoil products provided about 10 percent of the total revenues for
the Belarusian budget.14

A central element of this story is the fact that the practice that
was actually followed concerning the division of oil duties
between Russia and Belarus seemed to deviate (to Belarus’s bene-
fit) from the official agreements signed between both countries,
which established that proceeds from export duties should be
divided on a 50-50 basis. Despite this, Lukashenka was able to
keep all of these revenues in Belarus up until January 2007.

One reason for Russia’s laxity may have been the fact that, in
the mid-1990s, world oil prices remained low, reducing the size of
export duties and Russia’s incentives to fully apply its customs
agreements with Belarus. However, this changed quickly when
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the price of oil and oil products started to increase rapidly in
2004. The impetus became much stronger for Russia to claim its
half of the export duties. Moreover, during the same period the
Russian oil industry saw an increase of state control in the wake
of the destruction of Yukos in 2003 and 2004. The Russian state’s
greater weariness with respect to disadvantageous trade struc-
tures certainly played a role in the change of Moscow’s position.1>
Last but not least, the Kremlin’s growing discontent with
Lukashenka’s political ambitions and, hence, diminishing will-
ingness to accept political pressure from Minsk, is undoubtedly
part of the story.

...and after the January 2007 oil-and-gas ‘war’ with Russia

Despite the rents discussed above, the energy relationship between
Belarusand Russia hasbeen anythingbutsmooth. There have been
confrontations on a number of issues dating back at least to
1997.16 A new low in the relationship was reached on 18 February
2004, when Gazprom, citing broken agreements on the privatisa-
tion of Beltransgaz and claims that Belarus had been siphoning gas
from pipelines passing through its territory, fully suspended gas
shipments to Belarus. Although this lasted less than 24 hours, it
was unprecedented: not even during the worst accusations of gas
stealing against Ukraine had Gazprom ever fully stopped gas sup-
plies, affecting not only domestic consumers but also third coun-
tries. A further low point was reached with the so-called oil-and-gas
war of 2006-2007. The height of the confrontation over gas came at
the end of December. After a Gazprom proposal to raise gas prices
fourfold and the tense negotiations that followed, a cut-off of the
supply was narrowly avoided when, a few minutes before midnight
on 31 December 2006, a new contract was signed, increasing prices
for 2007 more than 100 percent, to 100 USD per 1,000 cubic
metres, with further increases planned for subsequent years.
Before the gas war was even temporarily settled, a serious con-
frontation started to brew with respect to oil, which resulted first
and foremost from Russia’s decision to eliminate, as of 1 January
2007, the preferential tax and duties regime on Belarus’s export of
petroleum products and to take a much larger portion of the
related export duties.’” Belarus’s response was to introduce a spe-
cial tax (poshlina) on the transit of Russian oil through Belarus.
Russia, in return, declared this duty illegal, refused to pay it, and
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15. It must not be forgotten that
Russian oil companies also bene-
fited from the abolition of cus-
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of European prices, and this
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prices. See ‘Ezhemesyachnyi ob-
zor ekonomiki Belarusi’, IPM Re-
search Center, no. 1 (52), January
2007, p. 2. See: http://research.
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Belarus started siphoning Russian oil headed to Europe, arguably
in lieu of the payment owed by Russia. On 8 January, Russia’s oil-
pipeline monopoly, Transneft, responded with a complete shut-
off of supplies to the Druzhba oil pipeline, thereby briefly inter-
rupting supplies to Poland and other points further West. This
was the first time that Russian (or Soviet) oil supplies to EU con-
sumer countries had ever been interrupted. After a battle of wills
lasting until 10 January, the two countries agreed to transition
gradually into a new division of oil export duties (see below), and
suppliesvia Druzhba were resumed a day later. Belarus also agreed
to impose the same level of export duties on oil products as
imposed by Russia.

Despite the high level of politicisation of these confrontations
in the areas of both gas and oil, both countries found ways to
soften and delay the shock to Belarus. With respect to oil, a gradual
transition to the full accrual of export duties by Russia was agreed.
Moreover, because of the growing price difference between domes-
tically produced gas and average European prices at the time, even
after the changes in the sharing of export duties, Belarus contin-
ued to receive considerable revenues from this sector.

In terms of gas, politicisation and special treatment for Belarus
continued. Despite the prediction of some analysts, Belarus, at
least in the short term, survived the increase in Russian gas prices
that began in 2007. Belarus was the only post-Soviet state to be
offered a gradual transition to European gas prices set in
advance.18 In reality, however, prices charged to Belarus through-
out October 2008 remained well below those that would have
resulted from the formula that had been outlined, e.g., reaching
128 USD per 1,000 cubic metres in the second quarter of 2008,
when European prices had reached 340 USD and thus a 67 percent
share would have amounted to about 220 USD.

As outlined above, the Lukashenka regime was able to main-
tain this very advantageous energy relationship with Russia
mainly because of its unique political and military-strategic sig-
nificance, and the benefits the Russian political elite saw in a
strategic alliance with Belarus. As in other cases in post-Soviet his-
tory, Moscow paid a high price for the symbolic confirmation of
its great power status. For the Belarusian leadership, on the other
hand, Russian subsidies were crucial in the sense that the rents
accrued in exchange for the symbolic and strategic alliance with
Russia guaranteed the very survival of Lukashenka’s regime. The
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rents played four central roles. First, they helped to keep the unre-
formed Belarusian economy alive by keeping afloat the less pro-
ductive areas of the economy and subsidising exports. Second,
they provided a higher standard ofliving. Third, they provided the
presidential administration with additional resources. Fourth,
therecycling of energy rents made it possible to satisfy the needs of
core groups among Lukashenka’s supporters, notably the rural
population and police and security forces.’® As stated by Zaiko
and Romanchuk, ‘Russian petrodollars allowed all of us to live
beyond our means ... from the director to the doorman.’20

In a nutshell, the Belarusian-Russian energy-political model
allowed reasonable (desirable) short-term results for most Belaru-
sian actors, from consumers of subsidised gas, to collective farms
kept alive by cheap supplies of tractor fuel, to workers who saw
their real incomes grow significantly from 1994 to 2006. This
model also allowed Lukashenka to strengthen his grip on power
while avoiding necessary economic reforms. Now that the basis of
the energy-political relationship with Russia has started to
change, the ability of the Belarusian leadership to continue pro-
viding the level of material well-being to its population that has
guaranteed Lukashenkaa significantlevel of popularsupportisin
question.

Foreign policy implications and challenges for the EU

The fact that so much of the stability of the Belarusian system, and
Lukashenka’s own personal power, depends on the steady flow of
cheap Russian energy resources helped to keep under some sem-
blance of control the rather deep contradictions accumulating in
the Russian-Belarusian relationship since the late 1990s. More
specifically, it helped solidify a certain model of virtual integration
between both countries, where both sides had much to gain from
constantdeclarations, posturing and outdoing each other as to the
desirability of a union, but much less to gain from real integra-
tion.?]

As outlined in the previous section, this balance is under seri-
ous threat due to fading Russian willingness to maintain this
costly relationship just for the sake oflargely symbolic benefits. To
compensate for the resulting losses, the Belarusian leadership has
allowed for a cautious thaw in relations with the EU since 2008.
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Energy is one element in Lukashenka’s game between Moscow
and Brussels, a game based not so much on the balancing of
Belarus’s foreign policy towards both Russia and the EU as on
using any improvement in relations with one of the two to extract
concessions from the other. Tellingly, the results of negotiations
between Presidents Medvedev and Lukashenka on gas prices for
2009 were unknown until June of this year. Throughout the first
halfof2009, thelongsilence and the variety of often contradictory
official and unofficial declarations on the issue led to speculation
that official confirmation of prices that Belarus would be charged
needed to wait until Lukashenka agreed to recognise South Osse-
tia and Abkhazia.?? Lukashenka’s foot-dragging with that recog-
nition could, in turn, be seen as related to his desire to maintain
propitious conditions (which would presumably be spoiled by
recognition) for further concessions from the EU, which in turn
could be used to extract more concessions from Russia, including
in the energyarea. Yet, instead of official confirmation of lower gas
prices for Belarus, as the Belarusian leadership hoped, June 2009
saw increased Russian pressure on Minsk, first through an official
Russian ban (under the argument that Belarusian products were
notin compliance with Russian sanitary standards) on the import
of Belarusian dairy products (later rescinded), and through
Gazprom’s threat of possible supply reductions should Belarus
not pay back its alleged 244 million USD debt to the company by
the end of July.23

When the gas prices were finally announced in late June, there
was an unpleasant surprise in store for Belarus: 2009 prices would
be 210 USD per tonne for the first quarter of 2009, 158 USD for
the second quarter,and 115 USD for the third, but they would rise
to 166 USD on 1 January 2010 (laterafigure of about 200 USD was
discussed by Russia ).24

The short-term success of the Belarusian-Russian energy-polit-
ical model always concealed serious elements of long-term unsus-
tainability and challenges that would eventually become evident.
Some of these challenges have already appeared in 2009, and oth-
ers are likely to come up in the future. These also represent signif-
icant challenges that the EU needs to keep in mind as it considers
moving forward in its relations with Belarus.

The first two challenges are already visible and warrant imme-
diate attention.
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1. Dealing with Belarus’s transit challenge - Belarus represents a tran-
sit challenge in two distinct ways. First, the politicisation of its
energy relationship with Russia and the general volatility of
Belarusian-Russian relations suggests that the kind of Ukrain-
ian-Russian crisis that we saw in January 2009, with a resulting
stoppage of supplies to EU states, could be repeated in Belarus.
Although transit through Belarus accounts for only 20 percent
of the volumes of Russian gas (and 50 percent of Russian oil)
flowing to EU states, itis very significant in terms of supplies to
individual EU states such as Poland.

A second transit challenge is related to Belarus’s broader role in
the development of new transit possibilities in the region. Had
Belarus not defected from the embryonic grouping of Baltic-Black
Sea countries (among them Poland, the Baltic states, and Ukraine)
in the mid-1990s, the potential for the creation of a Baltic-Black
Sea corridor would have been a more realistic prospect. New corri-
dors through Latvia and Lithuania to the Baltic Sea and through
Ukraine to the Black Sea could create new energy-transport alter-
natives for these countries and a way to reduce their energy depend-
ence on Russia. Here, the challenge for the EU is to support some of
the cautious steps Belarus has already been taking in this area.

2. Dealingwith Belarus’s nuclear-power challenge in conditions of a lack of
policy transparency - After the crises in 2004 and especially in
2007, the Belarusian leadership started to become especially
weary of the country’s energy dependence on Russia. Despite
significant policy pronouncements on plans to increase the use
of renewable and local energy resources, such policy initiatives
were soon relegated to the back-burner in favour of a proposal
much more compatible with continued top-down policies: the
building of a large nuclear-power facility. In January 2008, the
final political decision to build a 2,000-megawatt nuclear-
power plant by 2016 was taken.?> By June 2009, a Russian com-
pany had been chosen to build the plant, with the supportofa9
billion USD Russian loan. Given the present lack of a real policy
debate on theissue, thelack of transparency,and virtual control
of energy policy by a single person, there are serious doubts
regarding safety conditions for thisnuclear plant should itactu-
ally be built despite the financial crisis. Here, the challenge for
the EU is to work with Belarus to assure a broader degree of
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accountability, transparency, and civic oversight over the proj-
ect - notan easy task given the lack of democratic oversight over
policy-making in general.

The third and fourth challenges refer to issues that are already
affecting the Belarusian economy in direct and indirect ways, but
that will become much more significant should a regime change
take place in Belarus at some pointin the future.

3. Dealing with Belarus’s structural over-dependence on gas - The third
challenge is Belarus’s enormous dependence on gas (in 2007,
comprising 65 percent of its TPES), which would have huge
consequences for the country’s ability to manage its energy
dependence in a situation in which it is not given preferential
treatment. Much of the functioning of the Belarusian economy
- from its largest export-oriented industries to the smooth pro-
vision of residential heating - is currently dependent on the
availability of low-cost gas (defacto Russian gas). Thus, any move
to alternative sources of gas, perforce more expensive, would
likely be very costly in social terms, which limits support for
such diversification. Beingaland-locked country, Belarus’s pos-
sibilities to tap into liquid natural gas as a means for diversifica-
tion are very limited. Here, the challenge for the EU is to find
ways to work proactively with Belarus to help it make use of the
two means of diversification readily available to it: increases in
energy efficiency and the use of renewable resources.

4. Dealing with the effects of Belarus’s bankrupt economic model - The
largest challenge in the medium and long termis related to how
Belarus’s energy situation (its natural resources and also the
legacy of the Soviet and post-Soviet periods) affectsitsroleasa
neighbour of the EU. The main challenge in this area is the fact
that the Belarusian economy, in its current form, is not capable
of functioning in a non-subsidised environment in which it is
not given preferential treatment. At some point, Belarusian
industry will need to be streamlined, if not because of the world
economic crisis, then simply because the abundance of cheap
energy needed to keep Belarusian factories working despite
their inefficiency and the limited demand for their products
will simply not be there. Yet closing large energy-inefficient fac-
tories would have huge social consequences for the country,
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with chain effects that could have politically destabilising
implications and send thousands of Belarusian economic
refugees across EU borders. The EU should be well prepared to
help prevent such ascenario. Even in the case of regime change,
a post-Lukashenka government, by having to carry out policies
simply delayed during the Lukashenka period, would have to
deal with a huge pent-up economic crisis, a crisis that is closely
connected to energy issues and that, should the government
fail to manage it proactively, could lead to a quick return to
authoritarian politics.

Conclusion

All of these challenges, of course, are taking place in the context of
the broader relationship between the EU and Belarus, and in the
context of the question of how much of an improvement in rela-
tions is possible before real democratic changes take place in the
country. This touches on the energy relationship directly, as the
lack of transparency and defacto personal control of energy policy in
Belarus can have serious policy and security effects. EU policymak-
ers continue to negotiate the delicate balance between making too
many concessions to Lukashenka before real democratic changes
take place (fearing that Lukashenka may otherwise draw closer to
Moscow) and making too few concessions (and losing any chance
to influence the situation there). As the EU continues to debate
what course of action would be best to follow in Belarus, it would
do well to keep in mind the complex energy problems facing the
country and complicating the relationship with Russia. The main
point of this chapter, however, is that Belarus’s energy problems, if
exacerbated by Lukashenka’s personalised system of policy-mak-
ing, go well beyond Lukashenka, and will create very serious chal-
lenges for whatever government succeeds him.
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Belarusian foreign policy -
change or continuity?

Grzegorz Gromadzki

Ever since his advent to power in 1994, Aliaksandr Lukashenka’s
personality has played a decisive role in shaping Belarusian for-
eign policy. This policy is characterised by a specific logic, which
expresses itself in the president’s frequently seemingly contradic-
tory statements, actions and behaviour. Interest groups inside the
Lukashenka regime have played a significantrole behind the pres-
ident. These groups seem to be more important than the mem-
bers of the government formally in charge, such as the prime min-
ister or foreign minister. For many years, the most influential
group were the so-called silaviki led by Viktar Sheiman. Since the
summer of 2008, however, power seems to have shifted to a group
around the president’s son, Viktar Lukashenka, along with Uladz-
imir Makei, chief of the presidential administration.! As in other
autocratic regimes, the ruling elite in Belarus determines its for-
eign policy in order to serve its own political and economic inter-
ests; rather than being guided by ideas of national interest or pub-
lic welfare, foreign policy is used as a tool to preserve power. Any
analysis of Belarus’s foreign policy should take this into consider-
ation.

Ever since 1994, Lukashenka’s strategic thinking has focused
primarily on Russia. Policy towards the EU, on the other hand, has
played only a secondary role. Several Belarusian experts have
expressed the opinion that ‘Belarus’s policies with regard to the
EU remain a function of Belarusian-Russian relations’.2 While
this is indeed an accurate description of Belarus’s relations with
the European Union throughout most of Lukashenka’s presi-
dency, it may now be time to question this paradigm in the light of
the recent political process and the cautious rapprochement
between Belarus and the EU that began in 2008. The question is
whether this implies a substantial change in Belarusian foreign
policy. In other words, is the Lukashenka regime trying to build a
more balanced foreign policy based on two strategic dimensions,
one oriented towards Russia and the other towards the West?
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The EU and Belarus in 2009
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In order to understand the context in which these shifts are
taking place, this chapter takes a closer look at the workings of
Belarus’s political regime since independence in the early 1990s,
including an analysis of 15 years of Lukashenka’s policy towards
Russia, his relations with partners in the developing world, and
difficulties between Belarus and the EU.

Russia — the centre of the universe

Lukashenkahasnothadasingle,unchanging policy towards Rus-
sia throughouthis 15 years of rule. In fact, we can identify two dif-
ferent policy periods thatare closely linked with who was in power
in Russia at the time: the Yeltsin years (1994-1999) and the Putin-
Medvedev years (2000-2009).

During the first period, Lukashenka focused mainly on build-
ing up his own political position in Russia. He had serious ambi-
tions about becoming a leading figure among the Russian politi-
cal elite and even replacing the ageing Russian President Boris
Yeltsin.3 In order to achieve this, he supported the idea of creating
a union state with Russia. The ensuing years saw a number of
diplomaticstepsin this direction, with the conclusion of an agree-
ment on a customs union in January 1995 and a treaty on the for-
mation of a community in April 1996 that foresaw the harmoni-
sation of the two countries’ economic and legal systems, as well as
the co-ordination of foreign policy and the creation of a number
of joint institutions.# In December 1999, the two sides concluded
atreaty onaunion state that envisaged the creation of a council of
ministers and a bicameral state parliament. Despite these formal
measures, none of the practical steps needed for real political and
economic integration have been taken in the decade since the
union treaty was signed. Thus, the proposed integration of the
1990s appears to have been nothing more than political theatre
aimed at domestic audiences on both sides. Yeltsin used the inte-
gration scheme in an effort to improve his abysmal popularity rat-
ings before the 1996 presidential election by trying to exploit the
latent nostalgia for the Soviet Union that was widespread in Russ-
ian society. For his part, Lukashenka was able to use integration to
increase his political influence in Russia. The proposed creation
of aunion state gave Lukashenka areason and opportunity to fos-
ter relations with the political elites in Russia’s provinces, which
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had the effect of strengthening his political position in Russia.
Indeed, there is evidence that he had strong support in those
Russian regions where he was a frequent visitor.> And while
Yeltsin may have been irritated at times by Lukashenka’s actions,
he was too weak to limit Lukashenka’s influence in Russia. It
would seem that, during Yeltsin’s presidency, Belarus’s relations
with Russia were not regarded as being purely a matter of foreign
policy; rather, Lukashenka saw them as a kind of hybrid foreign-
domestic policy that had both internal and external dimensions.

Any ideas that Lukashenka might have had about forming a
union state with Russia or having any real power in Russia came to
an end with the rise of Vladimir Putin after 2000, thus marking
the beginning of the second phase in relations between Belarus
and Russia. The new Russian leadership quickly set out to consol-
idate its power and to re-establish the authority of the Russian
state, which had been almost completely eroded during the
Yeltsin years. Lukashenka’s ambitions in Russian domestic poli-
tics were unambiguously dismissed by the new team in the Krem-
lin. In August 2002, Putin put forward his own integration pro-
posal that would have meant the incorporation of Belarus into
Russia.® Lukashenka understood the new reality and changed his
approach and policy towards Russia. Instead of trying to gain
influence there, he began to focus more and more on the inde-
pendence of Belarus, which he saw as a guarantee of his personal
political survival. Consequently he switched to the kind of nation-
alist rhetoric and slogans that had been more characteristic of the
democratic opposition and that he had been in the habit of dis-
crediting on many occasions throughout the 1990s. Meanwhile,
the union-state project stalled over growing disagreements
between Minsk and Moscow. The contracts that had been con-
cluded were never followed by substantial integration processes.
This suggests that informal developments played a much more
important role in Belarusian-Russian relations in the past few
years than official documents and statements.

The new circumstances in relations between Russia and
Belarus led to growing tensions between Lukashenka and Putin.
The open exchange of accusations between the two presidents in
late 2006 and the beginning of 2007 over the price of Belarusian
energy imports from Russia is only one example of their deterio-
rating relationship.” This trend has not been reversed since
Dmitri Medvedev became president in 2008.

95

5. Sergei Golubev, ‘A. Lukashenko
i regiony Rossii’, in Nikolai Petrov
(ed.), Regiony Rossii v 1999 g.
(Moscow: Carnegie Centre,
2001), pp. 317-323.

6. Andrei Zolotov Jr., ‘Putin Sur-
prises With Belarus Plan’, The
Moscow Times, 15 August 2002.

7. It should be noted that the con-
flict in late 2006 and the begin-
ning of 2007 was not the first
quarrel between Moscow and
Minskaboutthe price ofenergyre-
sources. In February 2004,
Gazprom completely cut off gas
supplies to Belarus. See Chloé
Bruce, ‘Fraternal Friction or Fra-
ternal Fiction? The Gas Factor in
Russian-Belarusian Relations’,
Oxford Institute for Energy Stud-
ies, March 2005, pp.16-18. See:
http://www.oxfordenergy.org/pd
fs/NG8.pdf. See also chapter by
Margarita M. Balmaceda in this
volume, pp. 79-91.



Belarusian foreign policy - change or continuity?

8.See chapter by Leonid Zlotnikov
in this volume, pp. 65-78.

9. See chapter by Margarita M.
Balmaceda in this volume, pp. 79-
91.

10. See ‘President Lukashenko: in
quotes’, BBC News website. See:
http://news.bbc.co.uk/2/hi/eu-
rope/3881341.stm.

96

Throughout both periods of Belarusian-Russian relations,
Lukashenka has always tried to find an answer to the question of
how to maximise his political independence while at the same
time availing of Russian resources as much as possible. This strat-
egy was based on an awareness of the fact that, without Russian
support, the Belarusian economy could not survive.8 During the
Yeltsin period, Lukashenka was successful in exploiting the
unclear customs regulations of the planned union state in order
to provide his regime with a significant source of revenues. Dur-
ing Putin’s presidency, the oil boom was the most important
source of revenues. Belarus imported cheap crude oil from Russia,
refined it, and then exported oil products to Europe at market
prices. The profits for both the Belarusian regime and Russian oil
companies were enormous.?

Basically, relations with Russia have always constituted the
main dimension of Belarusian foreign policy. Most steps taken by
the Belarusian regime on the international stage have been linked
with, and determined by, its relations with its large Eastern neigh-
bour. Relations with other states and actors have remained a mere
function of Belarusian-Russian relations. For many representa-
tives of the ruling elite in Minsk, including Lukashenka, Moscow
represents ‘the centre of the universe’ - a world view that they have
found difficult to overcome. On the other hand, this perception is
very much alegacy of Soviet times and is, therefore, more visible in
theolder generation than amongyoung representatives of the rul-
ing elite.

Belarus and the West

Over the years, the Belarusian regime has depicted the West as a
danger that threatens the very existence of the Belarusian state
and people. Claims have been made that the West has under-
mined Belarus’s good relations with Russia and thatit has tried to
impose on Belarus a political system that is not desired by the
Belarusian people: ‘Western envoys rushed to Belarus, bringing in
equipment and money. The aim was to undermine the situation,
to split society, to sow hatred on religious, ethnic or ideological
grounds, and finally to destroy our state sovereignty.’10

In the eyes of Belarus’s political elite, ‘the West’ generally com-
prised three major parties: the United States, NATO and the Euro-
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pean Union. The United States adopted a tough stance towards
Minsk early in the 1990s and is now seen as Belarus’s main enemy.
NATO enlargement has been interpreted as an attempt to encircle
Belarus and is seen as a definite military threat. In addition, both
NATO as a whole and several individual European NATO mem-
bers are perceived as US instruments against Belarus (and, obvi-
ously, its ally Russia). “The Americans have started exerting pres-
sure through Poland. Just look: where have hi-tech devices to
monitor Belarusian territory been installed? In Poland... From
whose territory is our country being showered with untrue infor-
mation? From Poland... Poland has become a bridgehead from
which the invasion of the former Soviet Union advances.”'" The
EU, on the other hand, though by and large seen as a part of the
anti-Belarusian West, is considered a less important, less power-
ful, and consequently less hostile geopolitical actor. Therefore, it
enjoys a more positive image in the official Belarusian discourse
than the US or NATO.

Minsk has had only limited room for manoeuvre in its rela-
tions with the West (i.e., the EU, the US and NATO) throughout
the years. Due to Belarus’s worsening democratisation and
human-rights record, relations with the EU were almost frozen
after 1996.12 Anti-Western rhetoric constituted an essential part
of the Belarusian state ideology. At the same time, however,
Lukashenka clearly understood the need to keep the “Western
option’ open. This has been most visible especially since the
beginning of the Putin presidency in 2000. Moreover, despite the
freeze in political relations, the EU hasbeen playinga growingrole
in Belarus’s external relations, notably in the economic sphere. In
the past few years, the EU has been the main export market for
Belarus mainly due to the sale of oil products.’3 Lukashenka and
his collaborators recognised that relations with the EU are impor-
tant for the survival of the Belarusian economy.

Since the enlargement of the EU in 2004, there have been signif-
icant changes in Minsk’s attitudes towards the EU. The Belarusian
authorities have strengthened contacts with neighbouring EU
Member States: Latvia, Poland and especially Lithuania. Belarus
and Lithuania have held several high-level meetings,and they have
introduced regular consultations at the ministerial level. Belaru-
sian Prime Minster Siarhei Sidorski has visited Lithuania several
times.’* During the last two years, there has been a considerable
change in the rhetoric of the Belarusian regime towards Lithuania,
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which earlier had been depicted as a close ally of the US and, conse-
quently, an enemy of Belarus. Today, the country is no longer
described as an enemy. It seems that the Belarusian regime under-
stands that Vilnius would like to play the role of Belarus’s advocate
in the EU and is interested in closer relations with its neighbour.

Despite the changes described above in Belarus’s relations
with both the EU and with Russia, the latter remains the main
point of reference for Belarusian foreign policy. Change in
Belarus’s attitudes and policy towards the EU - whether for better
or for worse - have always been triggered by changes in relations
with Russia. One could say that Belarus’s policy towards the EU is
acard that Lukashenka hasbeen playing in his relations with Rus-
sia. Increasing tensions in relations with Russia are followed by
signs of openness towards the EU - and the other way around.
During the energy crisis of January 2007, for example,
Lukashenka proposed open dialogue and cooperation with the
EU on such issues as energy, transport, and illegal migration and
announced that he would rather join the eurozone and the EU
than adopt the Russian rouble and create a union with Russia
under the terms dictated by Moscow. Of course, these statements
are usually not followed by any real action. They are only tools in
Lukashenka’s battle with the Russian authorities. The pending
issue of Belarusian recognition of Abkhaz and South Ossetian
independence is a case in point.

Other vectors of Belarusian foreign policy

Belarusisamember of the Commonwealth of Independent States
(CIS). Minsk also participates in other institutions created in the
post-Soviet area. In 2000, Belarus was one of the co-founders of
the Eurasian Economic Community (EAEC) along with Russia,
Kazakhstan, Kyrgyzstan, and Tajikistan. The EAEC grew out of
the CIS customs union between Belarus, Russia and Kazakhstan
signed in 1996. In 2002, Belarus, Russia, Armenia, Kazakhstan,
Kyrgyzstan and Tajikistan founded the Collective Security Treaty
Organisation (CSTO), which originated from the CIS Collective
Security Treaty signed by Belarus in 1993. The official purpose of
the EAEC and the CSTO is to foster closer cooperation and inte-
gration among post-Soviet countries in the economic and mili-
tary spheres. Reality, however, is different.



Grzegorz Gromadzki

Belarus’s active role in integration initiatives in the post-Soviet
area would appear to be a natural consequence of Lukashenka’s
rhetoric about the need to renew links between former Soviet
republics. In reality, none of these institutions, including the CIS,
playsadecisive role in Belarus’s foreign policy. Justlike other post-
Soviet leaders, Lukashenka remained on this rhetorical track to
satisfy the demands of a public audience nostalgic for the Soviet
past and to gain economic subsidies from Russia. Russia, on the
other hand, has used these organisations as tools to maintain an
influence in the post-Soviet space.

Beyond the CIS, Minsk has developed friendly relations with a
number of autocratic or authoritarian regimes, notably with Iran
and Venezuela. The Belarusian authorities have been very active in
the last few years, inviting Venezuelan President Hugo Chavez to
Minsk in 2006, 2007 and 2008. Lukashenka paid an official visit
to Venezuela in 2007. Belarus has undertaken similar efforts in
relations with Iran. There have been numerous high-level visits,
including Lukashenka’s visit to Iran in 2006 and President Mah-
mud Ahmadinejad’s visit to Minsk in 2007.

By promoting relations with Iran and Venezuela, the
Lukashenka regime has been trying to compensate for Belarus’s
isolation in Europe. Lukashenka’s efforts can be seen as an
attempt to convince the Belarusian public that, despite frozen
relations with the West, foreign political leaders from other parts
of the world see him as an important partner. He has used his con-
tacts with other authoritarian leaders to overcome, at least par-
tially, his pariah status in international relations. In addition,
Lukashenkais notbothered by the negative perception of this pol-
icy in the West. In fact, he has frequently expressed pride at being
one of the leaders of so-called anti-imperialistic or anti-Western
coalitions.

But this policy was motivated by more than political or ideo-
logical reasons; there have been economic benefits as well. In fos-
tering closer relations with Venezuela and Iran, Lukashenka was
in fact looking to finalise oil contracts with them. In the case of
Venezuela, Belarus created a joint venture, the Belo-Venezuelan
Mixed Oil Company, which was established for upstream activity
in Venezuela. Despite these efforts, there have been limited
results. That said, the close relations formed with Chavez helped
Lukashenka secure a loan amounting to 500 million USD from
Venezuelain 2008.15
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Anotherissue is the export of Belarusian arms and re-export of
Russian arms to third world countries since the mid-1990s. It is
extremely difficult to assess the exact volume of Belarussian arms
trade due to a lack of reliable data. Nonetheless, it has probably
been a significant source of revenue for the Lukashenka regime,
especiallyin the 1990s. The Belarusian authorities have developed
close cooperation in the military sphere with Iran, signing a mem-
orandum of understanding on defence cooperation in 2007 dur-
ing the visit of Defence Minister Leonid Maltsev.16

Change or continuity?

This analysis has shown that the underlying structure of Belaru-
sian foreign policy has remained the same throughout the period
of independence. The main subject and reference point, the ‘cen-
tre of the universe’ for Belarusian diplomacy, has been Russia.
Belarus’s policy towards other international actors, including dif-
ferent parts of ‘the West’, has merely been a function of this single
most important relationship. Lukashenka has never genuinely
tried to develop strategic relations with both Russia and ‘the
West’. In this respect, Belarusian foreign policy is essentially dif-
ferent from Ukraine’s foreign policy before the Orange Revolu-
tion. While the then Ukrainian President Leonid Kuchma tried to
develop substantial relations with both Russia and the West, the
main focus of the Belarusian leadership has remained Moscow.

Is there a chance that this underlying structure will change at
some pointin the future?

It is difficult to answer this question with any degree of cer-
tainty given the current very fluid state of Belarus’s relations with
both Russia and the EU. However, two factors that appeared in
2008 need to be taken into account: (i) Russia’s intervention in
Georgia in August, and the implications thereof; and (i1) the
global financial crisis. What may be important for the develop-
ment of Belarusian foreign policy is the combined effect of both
factors.

The Russian-Georgian war showed a much higher level of
Russian assertiveness in the post-Soviet space. Russia’s behaviour
has caused extreme fear among the leaders of CIS countries,
including Lukashenka. They realise that Russia can now apply
more pressure on them than before.
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But the global financial crisis seems to be the biggest challenge
with which Lukashenka and his regime have been confronted
since the beginning of his presidency in 1994. This crisis is putting
an end to the relative prosperity of recent years, the so-called
‘Belarusian economic miracle’, i.e., significant economic growth
in an economy that did not undergo fundamental reforms and
that is still mostly controlled by the state. This economic miracle
was achieved mainly because of the oil boom mentioned earlier.
Now, however, the Belarusian regime is facing growing internal
problemsbecause of the less profitable link between the import of
crude oil from Russia and the export of oil products to Europe.
The global financial crisis is showing that the Belarusian econ-
omy isvery fragile and could collapse without substantial external
support. Existing sources of income are insufficient.

In such circumstances, the Belarusian regime faces increasing
difficulties in maintaining independence from Russia without
closer relations with the West.1” Although Russia itself is suffer-
ing from the global financial crisis, it is trying to exploit the eco-
nomic difficulties of its neighbours and to strengthen its influ-
ence in the post-Soviet space. Russian loans to Belarus and other
CIS countries provide Moscow with a window of opportunity to
expand its political influence in the region. Russia is positioning
itself as the main creditor for those countries. Moscow has already
given aloan of 2 billion USD to Belarus in three tranches. The first
tranche (1 billion USD) was transferred in December 2008, and
the second tranche (500 million USD) in March 2009. The third
and final tranche is still pending.

The Belarusian leadership seems to understand the logic of
Moscow’s approach but cannot survive without Russian financial
assistance. So far, the regime has tried to avoid the sale of Belaru-
sian companies and has repeatedly accused Moscow of striving for
‘hostile privatisation’.’® However, the Belarusian regime will be
forced to make concessions in return for new loans. The agree-
ment on the two countries’ joint regional air defence system,
signed in February 2009 after more than eight years of negotia-
tions, should be seen in the context of parallel negotiations on
Russian loans to keep the Belarusian economy running.1?

Arrangements such as this one have the potential to limit
Belarus’s room for manoeuvre vis-d-vis Russia, particularly given
the fact that problems between Minsk and Moscow have not
ended. The Russian ban on Belarusian dairy products, which led
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to a so-called milk war between Minsk and Moscow in summer
2009, isjust the most recent example.?0In sum, Lukashenkais try-
ing to continue his policy of apparent concessions in relations
with Russia, but he is now doing so in much more dangerous cir-
cumstances. His room for manoeuvre has shrunk dramatically.

This is why a part of the Belarusian ruling elite at least has
recognised the crucial need to overcome international isolation
and to build real relations with the West.21 A group around
Lukashenka’s son, Viktar Lukashenka, and Uladzimir Makei, the
head of the presidential administration, seems to be more prag-
matic and to have a broader political horizon than the previously
dominant silaviki around Viktar Sheiman. This implies that there
is a chance for dialogue with the EU and the US.

But this does not mean that they are considerably more liberal.
Makei’s statement at the opening of the 11th Minsk forum on 13
November 2008 is an interesting example of the position of
Lukashenka’s regime vis-d-vis the EU: [The] Belarusian authori-
ties are ready for an open and responsible discussion of all [the]
problems that exist in EU-Belarus relations ... and want to con-
tinue [taking] steps towards closer cooperation with the EU on
the basis of the principles of mutual respect and equality...[and
the Belarusian government| wants not just [a] discussion, butalso
[to implement] concrete steps in the nearest future.”22 Represen-
tatives of the Belarusian regime enthusiastically welcomed EU
proposals for closer relations in both 2008 and 2009. The Belaru-
sian authorities are interested in the Eastern Partnership (EaP),
and their representatives participated in the first EaP summit in
Prague on 7 May 2009. But Belarus’s position towards the EU
remains unclear. Even at the diplomatic level, there is no clear
commitment, which threatens to put high-ranking EU officials in
uncomfortable situations. The last-minute cancellation by
Lukashenka of the visit of EU Commissioner Benita Ferrero-
Waldnerin March 2009 is a case in point. The meeting finally took
place on 22 June, but there was all kinds of speculation about the
reasons for Lukashenka’s embarrassing cancellation.

The regime in Minsk has been sending a number of positive
signals, such as the release of political prisoners in August 2008,
the availability of two independent newspapers (Nasha Niva and
Narodnaia Volia, which have been in official circulation since
November 2008), and the registration of Aliaksandr Milinke-
vich’s For Freedom movement on 17 December 2008. On 6 Octo-
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ber 2008, Lukashenka dismissed Dzmitry Paulichenka, a com-
mander of the Home Office’s Special Brigade who had been
accused by the Belarusian opposition and Western countries of
murdering a number of opposition representatives in 1999.23 It is
clear that the regime is looking for non-Russian support. Belarus
has received an IMF loan of 2.5 billion USD. The first tranche of
788 million USD was transferred on 15 January 2009, and Belarus
expects to get the rest over the next 15 months.24

However, there have also been a lot of negative signals. The
Belarusian parliamentary elections in September 2008 were
harshly criticised by the OSCE and Western governments for their
lack of democratic procedures. An essentially anti-democratic
media law took effect on 8 February 2009. During the first half of
2009, there were several police actions against peaceful demon-
strations. The contradictions in the attitude of the Belarusian
regime show that, to date, changes in the direction of democrati-
sation have been rather cosmetic in nature. The same holds true
for closer relations with the EU that go beyond mere geopolitical
calculations.

Conclusion

Looking at Belarus’s policy towards Russia on the one hand and
its relations vis-d-vis the EU on the other hand, it is difficult to say
whether there have been any real changes in Belarus’s policies or
whether Minsk is simply playing the same old game in a new and
more complicated context. While a radical shift towards the West
seems very unlikely under Lukashenka, we could see a more bal-
anced approach in Belarusian foreign policy between the EU (the
West) and Russia in the very near future. In fact, this would be the
best-case scenario. Lukashenka is currently trying to find finan-
cial and other supportin the EU and can probably introduce par-
tial economic liberalisation without any real democratisation or
changes in the political system. But thinking about the more dis-
tant future, one should try to answer the crucial question of
whether Lukashenka can endlessly play a strategic game with
both the West (the EU) and Russia. It would be extremely difficult
for him to do this because of his personality and because of the
past. Openness to the West and democratisation means the end of
the current regime and an unclear future for Lukashenka. He does

23. Andrei Liakhovich,
‘Lukashenka Determined Condi-
tionand Issues fora Dialogue with
the European Union’, BISS Blitz
no. 11,29 October 2008, p. 2.

24. ‘Belarus receives 1st tranche of
IMFloan-c.bank’, Reuters, 15 Janu-
ary 2009.

103



Belarusian foreign policy - change or continuity?

104

not seem to be able to accept this. Lukashenka will not change,
but many of the people in his regime can be more open to change.
Much depends on real financial and economic support from the
West, i.e.,loans and direct investment. Russia is not asking for any
democratic changes and is ready to support Belarus. Butif thereis
along and deep crisis in Russia, this will limit Russia’s ability to
assist Belarus. Changes in Belarus and its foreign policy, includ-
ing openness towards the West, will depend to a great extent on
how long and deep the global economic crisis and the crisis in
Belarus will be. Only a very serious crisis will lead to a dramatic
shift in Belarus’s foreign policy.
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