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If there is any lesson | have learned during the time between Vietnam and the present, it is that we
perpetually seek simplicity and good news in wars that are extraordinarily complex, and that we spin
the facts into some simple justification of what we are already doing -- rather than honestly face the far
more challenging mix of problems and risks that actually shape a conflict.

We have been asked to testify today about the third war in my lifetime where we are headed out of a
conflict in ways where we deny or understate the risks, spin the facts to justify a rapid departure, and
plan to act with no meaningful public debate over the strategic importance of our actions.

Our latest QDR, our strategic guidance, and the President’s recent West Point speech on strategy,
virtually ignore the strategic importance of Afghanistan, Pakistan, and Central Asia. Our Transition
“plans” make no meaningful public discussion of the role of Pakistan - which many see as the real
strategic center of gravity in the conflict - or of other outside powers.

To the extent we have a public strategy, it is one that involves less than a year in which we provide the
minimum level of US advisory effort recommended by key officers like General Mattis, General Allen, and
General Dunford. It will throw limited amounts of civil and military aid at Afghanistan without any public
plan for shaping the future of Afghan forces and governance, without any indication that Afghanistan can
make the reforms necessary for that funding to be effective, and in spite of clears warning from the
recent data on the trends in the fighting, governance, and economy that our level of effort will be too
limited, too short, and too lacking in structure to be effective.

We are also acting after we have progressively cut the amount of data we make public of the course of
the fighting and the state of the Afghan economy, and have spun the data we do provide to support our
present political goals. We focus on Afghan forces and the military dimension at the tactical level, and we
understate or ignore massive uncertainties as to Afghan political unity and capability to govern. We talk
about aid levels that are not based on concrete plans, costs, and any meaningful effectiveness measures.
We are also moving forward at a time when the war lacks lack the support of the American people, and
most polls have shown for nearly two years that the war does not have public support from most of our
key ISAF allies. (pp. 26-31 of report)
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We are again demonstrating - as we did in Vietnam and Iraq -- that we actually face three threats in such
wars.

The first and obvious threat is the enemy. Although “obvious” is not always an accurate word in a
war where we have never openly come to grips with the fact that Pakistan has been both a sanctuary
for our enemy and maintained ties to key enemy factions throughout the conflict.

The second threat is the mix of weakness and failures in the host country - as well as in the
commitment and role of key allies.

Every serious counterinsurgency struggle is to some extent the result of a failed state, and become
an exercise in armed nation building where the military and tactical outcome is only part of a civil-
military struggle for popular support.

The third - and in some ways the most important - threat is ourselves. This threat is our
unwillingness to face hard facts, objectively assess the strategic reasons for the fighting, the risks
involved, and the cost-benefits of what we are doing.

We have done more than simply spin the facts. We have focused on the tactical dimensions of
insurgency, rather than the political dimension of what is fundamentally a political form of
warfare. We have made no public assessments of the relative size of the areas where insurgent
groups control territory, challenge the Afghan government, present a current threat, or have
growing influence. We have made no effort to make a net assessment of the strengths and
weaknesses of insurgent groups versus the central government and local power brokers.

These are not issues I can address in any depth in a short statement, but I have prepared a comparative
analysis of the overall mix of trends in the fighting and the Transition effort that I request be entered into
the record.

[ do not expect any member to have the time to read through the entire document, but even skimming
through it reveals the extent to which we have distorted the facts surrounding the fighting, the desperate
need for effective Afghan unity and leadership quality of governance, and state of the Afghan economy
and its ability to deal with the shock of transition.
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If you do skim through the data, you will see all too many risks and issues we choose to deny or ignore.
They include the following key challenges to our present course of action:

As an introduction to these comments, it is important to note that ISAE the State Department, and
USAID - as well as many NGOs and think tanks - fail to verify the data they use, cherry pick
favorable statistics or distort the statistic baseline they use, and fail to make explicit assessments of the
gross uncertainties and problems in the timeliness of the data they use. These affect data on patterns
of combat, GNP growth, impacts of aid, health statistics, education, women’s rights etc. Ignoring
uncertainty and competing data is lying by omission and fundamentally dishonest and incompetent.

ISAF and SIGAR data show that the history of military and civil aid efforts and funding has been
erratic, has not been tied to clear spending plans or measures of effectiveness, and the current

plans are based on vague funding goals unrelated to clear assessments of costs and needs (pp. 32-
41)

US and ISAF data show that the “surge” in Afghanistan after 2009 achieved some real tactical
benefits in the south, but had no overall impact on the intensity of the fighting and none of major
impact of the surge in Iraq (pp. 47-50). These are key reasons why ISAF stopped reporting mistaken
estimates of Enemy Initiated Attacks and has virtually stopped on public reporting on the metrics of
the war.

UN data on the trends in casualties show that ISAF and DoD reporting on the course of the fighting
spins away the growing intensity of the conflict, and its steady expansion into new areas in
Afghanistan. (pp. 52 to 62). as well as focuses exclusively on the tactical dimension rather than
expanding areas of insurgent influence and the wide range of areas where the Afghan government and
Afghan forces are not present, nor effective, or are abusive and corrupt.

The data on the development of the ANSF warn that Transition is being rushed forward at far too
rapid a rate. (pp. 64 to 107) There are still real prospects for success if the election produces real
Afghan leadership and political unity, but not if a major advisory and enabling presence is not
maintained on a “conditions” based rather than slashed down to an arbitrary deadline.
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Critical problems and uncertainties in the development of the MoD and regular military forces
include critical problems with manpower retention, corruption, ethnic differences, and coping with
the shift from “force generation” advisory efforts and metrics to acting as a warfighting force where
effectiveness. These can only is measured in terms of actual combat behavior and not in terms of
training, manning levels, and material assets. (pp. 109-127) The inability to handle this transition
from “force generation” to sustained actual combat without US and allied advisors and enablers down to
the major combat unit level crippled the ARVN and led Iraqi units to begin to fall apart within months of
the departure of US advisors.

The police remain highly corrupt, unsuited for counterinsurgency, and lacking ineffective local
governance and the courts, detention facilities, and other elements of an effective rule of law. (pp.
134-149) They still make up more than 40% of the total ANSE. (p. 99) The end result is that the actual
total of fighting forces is very small compared to the territory that needs to be defended, and the threat
forces can cherry big the weaker ANSF and police elements once ISAF forces are gone. Moreover, the
combined corruption of Afghan government and police forces has been a major factor alienating the
population and opening it up to Taliban and insurgent influence.

The Afghan Local Police (ALP) can be a critical local force, but the plans for post-transition
development and support are uncertain and raise serious questions about their capability, support,
and freedom from corruption and abuses. (pp. 151-159.)

As Russian and other outside studies warn, there is a serious risk the ANSF will fragment or collapse
because of ethnic, sectarian, tribal, and regional differences if the election does not produce
effective leadership, unity, and governance. (pp. 161-172)

The data in World Bank, IMFE, and UN studies all warn that the State Department, USAID, and various
other organizations and NGOs have exaggerated progress in governance and the economy since
2005. (pp-174-189)
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They also warn that the government cannot finance itself for the foreseeable future, and is not yet
capable of planning and executing a budget that would allow it to control 50% of the necessary
flow of aid or implement the reforms called for in the Tokyo Conference. (pp. 183-191) This creates
a significant risk that a major recession could occur once the flow of spending and aid drops sharply,
seriously threatening stability along with the pressures of the fighting. There major be a need for major
flows of aid to compensate. It also presents a critical problem because US aid seems to be oriented
towards peacetime concepts of project aid.

With the exception of the World Bank, reports on progress in the civil sector have largely ignored
the massive demographic pressures that have outpaced development and led to an increase in
poverty and youth un-under employment. (pp. 192-196.)

The World Bank warns just how serious poverty is as a factor shaping Afghan stability (pp. 198-
202). It provides a critical warning indicator of what may happen as military spending and aid are cut,
although the World Bank indicates that only around 11% of the population has seen any benefits from
such spending, and aid has had little overall impact on the Afghan economy. GDP growth depends more
on rainfall than development efforts, and figures like Ashraf Ghani have warned that the massive flow of
outside money has does as much to distort and corrupt the Afghan economy as develop it.

The World Bank and IMF data warn that the Afghan economy remains far more dependent on
narcotics than some US reporting indicates, and may narco-traffickers and power brokers m ay
given steadily in wealth and influence after transition. (pp. 204-211)

They also warn that - like the myth of the New Silk Road - mines and natural resources offer little
prospect of near-term help in supporting Transition. They show that corruption and other barriers
serious limit private sectors growth and outside investment, and that the Afghan government will
face major problems in supporting post-Transition critical infrastructure. (pp. 213-218)

These same studies warn that the Afghan government is now one of the most corrupt and
ineffective governments in the world, and is not ready to manage the security and civil dimensions
of Transition at the central government, provincial, or district levels on a nationwide basis. (pp.

168-181, 137-141) 6
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They also warn that the government cannot finance itself for the foreseeable future, and is not
yet capable of planning and executing a budget that would allow it to control 50% of the
necessary flow of aid or implement the reforms called for in the Tokyo Conference. (pp. 206-217)
This creates a significant risk that a major recession could occur once the flow of spending and aid
drops sharply, seriously threatening stability along with the pressures of the fighting. There major be
a need for major flows of aid to compensate. It also presents a critical problem because US aid seems
to be oriented towards peacetime concepts of project aid.

With the exception of the World Bank, reports on progress in the civil sector have largely ignored
the massive demographic pressures that have outpaced development and led to an increase in
poverty and youth un-under employment. (pp. 219-223.)

The World Bank warns just how serious poverty is as a factor shaping Afghan stability (pp. 225-
229). It provides a critical warning indicator of what may happen as military spending and aid are
cut, although the World Bank indicates that only around 11% of the population has seen any benefits
from such spending, and aid has had little overall impact on the Afghan economy. GDP growth
depends more on rainfall than development efforts, and figures like Ashraf Ghani have warned that
the massive flow of outside money has does as much to distort and corrupt the Afghan economy as
develop it.

The World Bank and IMF data warn that the Afghan economy remains far more dependent on
narcotics than some US reporting indicates, and that narco-traffickers and power brokers may
gain sharply in wealth and influence after transition. (pp. 231-239)

They also warn that the myth of the New Silk Road, and exploiting new mines and natural
resources offer little prospect of near-term help in supporting Transition. They show that
corruption and other barriers serious limit private sectors growth and outside investment, and
that the Afghan government will face major problems in supporting post-Transition critical
infrastructure. (pp. 241-248)
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*  Finally, the IMF and World Bank data reinforce the picture of the overall fragility of the Afghan
economy, and show the extent to which White House, State Department, and USAID claims about
GDP growth have been driven by rainfall and agriculture that has had no relation to aid efforts and
spending. (pp- 250-260) This again highlights the risk of a post-Transition recession and the need for
US aid in the form of a bailout.

Let me close by being very clear about the meaning of even the most negative trends that [ have mentioned. I
do not believe that this war has to end in failure as our fighting did in Vietnam and Iraq. [ am not convinced
that even a precipitous and poorly organized US withdrawal, mixed with deep Afghan divisions and failed
governance, but more functional Afghanistan.

[ do believe, however, that we should not lose a war because we do not want to face unpleasant truths and

cloak our withdrawal with rhetoric and hollow promises. It may well be time to leave. We have many other
and higher priorities. But this should be an honest decision based on honest assessment and that honestly
addresses the risks in our course of action.
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Creating an effective transition for the ANSF is only one of the major challenges
that Afghanistan, the US, and Afghanistan’s other allies face during 2014-2015
and beyond. The five other key challenges include:

« Going from an uncertain election to effective leadership and political cohesion
and unity.

« Creating an effective and popular structure governance, with suitable
reforms, from the local to central government, reducing corruption to
acceptable levels, and making suitable progress in planning, budgeting, and
budget execution.

« Coping with the coming major cuts in outside aid and military spending in
Afghanistan, adapting to a largely self-financed economy, developing renewal
world economic development plans, carrying out the reforms pledged at the
Tokyo Conference, and reducing the many barriers to doing business.

« Establishing relations with Pakistan and other neighbors that will limit outside
pressures and threats, and insurgent sanctuaries on Afghanistan’s border.

« Persuading the US, other donors, NGCO, and nations will to provide advisors
to furnish the needed aid effort through at least 2018, and probably well

b d.
eyon 10
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Nevertheless, Afghanistan cannot succeed unless the ANSF meets the wide
range of security challenges which are the subject of this briefing. Many of these
challenges are ones that all governments face in shaping an effective security
response to major extremist and insurgent threats. Others are unique to
Afghanistan.

It should be clear from this list and the briefing that follows that the ANSF faces
problems that make a successful Transition a high risk effort even if the ANSF is
the only factor considered in supporting an effective Transition. This risk is
highlighted in much of the data that follow, and in virtually all of the narratives
describing the current state of the ANSF.

At the same time, the briefing shows that there are positive as well as negative
trends. The ANSF may be able to succeed if it receive suitable outside support,
and particularly if it has a substantial advisory and enable presence from the
US, if other key ISAF states like Germany and Italy provide a presence in in key
areas, and if the donors provide the funds necessary for the ANSF to develop,
operate, and mature.

11
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When will a new President take office?
Can the new President win popular support... and lead?

How long will it take to form a functional government at all levels —
national, provincial, district?

How will the mix of power brokers change?

What security challenges will emerge and when? How will the MoD
and Mol function and respond?

Who will take charge of budgeting, economic planning, and use of
iInternational aid?

What will be mix of corruption versus relative honesty?

What will be the mix of capabilities — e.g., war-fighting versus
security? How will Afghan leaders reshape the rule of law?

How will layered defense actually interact with governance?
Accommodation? Search for peace?

Role of neighboring powers?

12
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The Afghan Government Can Be as
Serious a “Threat” as the Insurgents:
The Other Challenges of Transition

Creating political unity and reasons to be loyal to government
Creating a new structure of governance and balance between factions

Effective revenue collection, budget planning and expenditure, and limits to
corruption

Fully replacing NATO/ISAF with the ANSF and “layered defense”

Creating a new structure of security forces, advisors, and aid funds, to
include addressing the presence of US and other nations’ personnel

Acting on the Tokyo Conference: Creating effective flow and use of aid,
economic reform, and limits to corruption and waste

Stabilizing a market economy driven by military spending and moving
towards development: Brain drain and capital flight

Coping with weather and other challenges to agricultural structure and with
pressures to increase the narco-economy

Dealing with neighbors: Pakistan, Iran, Central Asian nations, India, China,
and Russia

13
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World Bank Rankings of Governance Shows

Very Uncertain Trends
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Transition

Creating political unity and reasons to be loyal to government
Creating a new structure of governance and balance between factions

Effective revenue collection, budget planning and expenditure, and limits to
corruption

Fully replacing NATO/ISAF with the ANSF and “layered defense”

Creating a new structure of security forces, advisors, and aid funds, to
include addressing the presence of US and other nations’ personnel

Acting on the Tokyo Conference: Creating effective flow and use of aid,
economic reform, and limits to corruption and waste

Stabilizing a market economy driven by military spending and moving
towards development: Brain drain and capital flight

Coping with weather and other challenges to agricultural structure and with
pressures to increase the narco-economy

Dealing with neighbors: Pakistan, Iran, Central Asian nations, India, China,
and Russia

15
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Key Military Challenges

Responding to the changing threat in a Political-Military War.

Transitioning from “their way” to “our way:” new chain of command, supply.
and sustainment, role of NCOs, O&M, etc.

Top Down Leadership: New President, Mol, MoD.

Evolution of effective overall command structure.

Funding and management of resource; effective flow of money.
Redefining force structure and force plans.

Reshaping C3I/BM, IS&R.

Role of ANA vs. ANP and ALP, rule of law.

Promotion, enlistment, pay, medical, food, housing, security, retirement.
Leave and recovery, AWOL and attrition.

National, regional, ethnic, and sectarian politicization.

Training cycle: Shifting from “force generation” to “force effectiveness.”

Reshaping role of US and other “partners,” advisors, “enablers.” 16
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Economic Challenges

“New Silk Road” is dead, and “Ring Road” is uncertain; mineral wealth is
no miracle solution to economic challenges. Very little real growth other
than aid and military spending driven — cyclical impact of rainfall.

Still at war and highly aid dependent.
Unclear who will plan and manage aid and revenues in government.
No clear aid structure, revenue flows, outside plans and focus.

The goal of 50% Afghan control ignores the roll back of aid/NGO
presence; government ability to use and manage is insufficient.

Failure of UNAMA, uncertain role of World Bank.
Service sector may leave, export capital, collapse.
Major barriers to private development.

At least some risk of major recession and collapse of the market-driven
sector.

17

Source: CIA World Factbook, , April 7, 2014.
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The President’s Transition
“Plan” of May 27, 2014

18



The Obama Transition “Plan:” May 27, 2014

... Our objectives are clear: Disrupting threats posed by al Qaeda; supporting Afghan security forces; and giving the
Afghan people the opportunity to succeed as they stand on their own.

Here’s how we will pursue those objectives. First, America’s combat mission will be over by the end of this year.
Starting next year, Afghans will be fully responsible for securing their country. American personnel will be in an
advisory role. We will no longer patrol Afghan cities or towns, mountains or valleys. That is a task for the Afghan
people.

Second, I've made it clear that we’re open to cooperating with Afghans on two narrow missions after 2014: training
Afghan forces and supporting counterterrorism operations against the remnants of al Qaeda.

Today,  want to be clear about how the United States is prepared to advance those missions. At the beginning of
2015, we will have approximately 98,000 U.S. -- let me start that over, just because | want to make sure we don’t get
this written wrong. At the beginning of 2015, we will have approximately 9,800 U.S. service members in different
parts of the country, together with our NATO allies and other partners. By the end of 2015, we will have reduced that
presence by roughly half, and we will have consolidated our troops in Kabul and on Bagram Airfield. One year later, by
the end of 2016, our military will draw down to a normal embassy presence in Kabul, with a security assistance
component, just as we’ve done in Iragq.

Now, even as our troops come home, the international community will continue to support Afghans as they build their
country for years to come. But our relationship will not be defined by war -- it will be shaped by our financial and
development assistance, as well as our diplomatic support. Our commitment to Afghanistan is rooted in the strategic
partnership that we agreed to in 2012. And this plan remains consistent with discussions we’ve had with our NATO
allies. Just as our allies have been with us every step of the way in Afghanistan, we expect that our allies will be with
us going forward.

Third, we will only sustain this military presence after 2014 if the Afghan government signs the Bilateral Security
Agreement that our two governments have already negotiated. This Agreement is essential to give our troops the
authorities they need to fulfill their mission, while respecting Afghan sovereignty. The two final Afghan candidates in
the run-off election for President have each indicated that they would sign this agreement promptly after taking
office. So I'm hopeful that we can get this done.

Adapted from White House Briefing Room, May 27, 2014, http://www.whitehouse.gov/the-press-office/2014/05/27/statement-president-
afghanistan.

19
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Afghans Taking the Security Lead

At the 2010 NATO Summit in Lisbon, Afghanistan and International Security Assistance Force (ISAF) nations agreed to transfer full responsibility for
Afghanistan’s security to the Afghan National Security Forces (ANSF) by the end of 2014. This transition process has allowed the international
community to responsibly draw down our forces in Afghanistan, while preserving hard-won gains and setting the stage to achieve our core objectives
-- disrupting threats posed by al-Qa’ida; supporting Afghan Security Forces; and giving the Afghan people the opportunity to succeed as they stand on
their own.

At the 2012 NATO Summit in Chicago, Afghanistan and ISAF nations reaffirmed this framework for transition and agreed on a milestone in mid-2013
when the ISAF mission would begin to shift from combat to support. Last June, the Afghans reached that milestone as the ANSF assumed the lead for
security across the whole of Afghanistan and our coalition forces shifted their focus to the training, advising, and assisting of Afghan forces.

Today, Afghan forces provide security for their people and plan and lead the fight against the insurgency. The most recent example of this transition
was the effective security provided by the ANSF to enable the April presidential and provincial elections. The ANSF will maintain its current surge
strength of 352,000 to reinforce this progress and provide for a secure environment in Afghanistan.

Commitment to the U.S.-Afghanistan Partnership

In May 2012, the President signed a Strategic Partnership Agreement between the United States and Afghanistan that defined a future in which
Afghans are responsible for the security of their nation. The two countries pledged to build an equal partnership between two sovereign states
premised on mutual respect and shared interests. U.S. commitments to support Afghanistan’s social and economic development, security, and
institutions and to promote regional cooperation are matched by Afghan commitments to strengthen accountability, transparency, and oversight and
to protect the human rights of all Afghans -- men and women. The Strategic Partnership Agreement includes mutual commitments in the areas of:
protecting and promoting shared democratic values; advancing long-term security; reinforcing regional security and cooperation; social and economic
development; and strengthening Afghan institutions and governance.

The United States continues to support a sovereign, stable, unified, and democratic Afghanistan and will continue our partnership based on the
principles of mutual respect and mutual accountability. We remain fully supportive of our partners in the Afghan security forces, and we continue to
proudly work side-by-side with the many Afghans who work to ensure the stability and prosperity of their fellow citizens.

International Support for Afghanistan

The United States’ support is part of an international effort to assist Afghanistan as it enters the “Transformation Decade” of 2015-2024. Atthe 2012
NATO Summit in Chicago, Afghanistan and NATO reaffirmed its commitment to further develop an enduring partnership that would last beyond the
transition of full security responsibility for Afghanistan from ISAF to Afghan forces by the end of 2014. This commitment is a clear message to the
Afghan people that they will not stand alone as they take responsibility for their security. Atthe 2012 Tokyo Conference, Afghanistan and the
international community also committed to support the sustainable growth and development of Afghanistan. The international community pledged
financial support, through 2017, at or near levels of the past decade, to respond to Afghanistan’s projected budget shortfalls.

Adapted from White House Briefing Room, May 27, 2014, http://www.whitehouse.gov/the-press-office/2014/05/27/fact-sheet-bringing-us-
war-afghanistan-responsible-end.
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Political Transition

As the Afghans took control for their security, they also worked to usher in a historic transfer of power in Afghanistan. We congratulate the
millions of Afghans who voted in the presidential elections in April, and we look forward to the inauguration of their next president later this
summer. The United States affirms its support for a fair, credible, and Afghan-led election process and does not support any candidate in

the elections -- the choice of who leads Afghanistan is for Afghans alone.

The United States also believes that an Afghan-led peace and reconciliation process is the surest way to end violence and ensure lasting
stability for Afghanistan and the region. As the President has said, the United States will support initiatives that bring Afghans together
with other Afghans to discuss the future of their country. The United States and the Afghan government have called upon on the Taliban
to join a political process. We have been clear that the outcomes of any peace and reconciliation process must be for the Taliban and
other armed opposition groups to end violence, break ties with al-Qa’ida, and accept Afghanistan's constitution, including its protections for
the rights of all Afghan citizens, both men and women.

We believe that a stable and prosperous Afghanistan can only be possible in a stable and prosperous region. We endorse Afghanistan’s
vision for building strong, sustainable bilateral and multilateral relationships with its neighbors and regional partners. We encourage
Afghanistan’s further economic integration into the region and support the principles of good-neighborly relations, which include non-
interference and respect for sovereignty.

Economic Transition

» Afghanistan has experienced rapid economic growth and remarkable improvements in key social indicators:
+ Afghanistan’s gross domestic product has grown an average of 9.4 percent per year from 2003 to 2012.
* Inthe last decade, life expectancy at birth has increased by 20 years to over 62 years.

* In 2002, an estimated 900,000 boys were in school and virtually no girls. Now there are 8 million students enrolled in school, more than
a third of whom are girls.

* In 2002, only 6 percent of Afghans had access to reliable electricity. Today, 28 percent of the population has access to reliable
electricity, including more than 2 million people in Kabul who now benefit from electric power 24 hours a day.

However, challenges remain, and Afghanistan will require continued international assistance to sustain its gains and further meet its
development goals. In January 2013, the President reaffirmed the conclusions of the Tokyo Conference, including that the U.S.
commitment to align 80 percent of our aid with Afghan priorities and channel at least 50 percent of development assistance through the
national budget of the Afghan government as part of the Tokyo Mutual Accountability Framework.

Adapted from White House Briefing Room, May 27, 2014, http://www.whitehouse.gov/the-press-office/2014/05/27/fact-sheet-bringing-us-
war-afghanistan-responsible-end.
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The Challenge of Coping
Without a Credible Plan and
Budget, and Public Support

22
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The first section in this report focuses on the lack of adequate
leadership planning, budgeting, and public support.

It lists the areas where the US government — as well as the
Afghan government and other powers — have failed to
provide leadership, planning, and transparency, and create
the institutions necessary for success.

It warns that past failures to sustain successful transitions
have been the rule and not the exception.

It shows the need for leadership that can win congressional
and popular US support, and that goes far beyond empty
rhetoric about terrorism. That provides a clear strategic
justification for US action, and provides a credible path
forward

It shows the rate at which US spending has already been cut,
and the lacking of any meaningful budget panning and
details in the President’s FY2015 budget request.

23



CENTER FOR STRATEGIC &
INTERNATIONAL STUDIES

CSIS

The BSA is Only One Aspect of Transition

« Leadership and transparency to win public and Congressional
support

 Integrated civil-military plan for post-2014 US presence and aid

« Aclear US and allied plan for an on-going advisory presence and
aid funding of ANSF

« Aclear US and allied plan for governance and economic
assistance and aid funding.

« A clear plan for setting conditions for Afghan reforms and other
actions

« Aplan for US relations with — and aid to — Pakistan and Central Asia
nations, as well as other key transit and neighboring states

« US leadership in creating replacements for ISAF, NTM-A, UNSCOM

« Follow-ons to Tokyo and Chicago conferences
24
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History is a Warning: Declare Victory and Leave?
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Following the withdrawal or significant reduction in tnoop levels, lraq, Kosovo Haiti, and Bosnia sarwsognmcem decreases
in development assistance levels.

Source: USAID, “USAID Afghanistan: Towards an Enduring Partnership,” 28 January 2011. 5
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Loss of US Public Support -1

CSIS

Next, I'd like yowr overall opinion of some foreign countries. What 1s
your overall opinion of Afghanistan? Is it very favorable, mostly

favorable, mostly unfavorable, or very unfavorable?

B Total % favorable Total ™ untavorable
N T 2 82 B 18
i
40
o8 ary
21 o5 . a3 o1 ) n: -
14 14 L 14
'oa o4 o ofd o7 of oo o ' 'tz 1z iy

GALLUP

Source: Gallup, 2014, http://www.gallup.com/poll/116233/afghanistan.aspx.
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Loss of US Public Support - 1l

CSIS

Thinking now about U.S. military action in Afghanistan that began in October
2001, do you think the United States made a mistake in sending military forces to
Afghanistan, or not?

B U Yes, made a mistake % No, did not

93

8 72 70 6
] 6566 01 6o

2002 2003 2004 2005 2006 2007 2008 2000 2010 2011 2012 2013 2014

GALLUP

Source: Gallup, 2014, http://www.gallup.com/poll/116233/afghanistan.aspx.
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Loss of US Public Support - 11i

Negative Views of U.S. Efforts in Iraq,
Afghanistan

In achieving its goals in Irag/Afghanistan, U.S. has ...

Mostly failed ™ Mostly succeeded

Afghanistan

Survey conducted Jan. 15-19, 2014,

Don't know responses notshown.

PEW RESEARCH CENTER,/USA TODAY

Views of Decisions to Use Military Force
in Afghanistan, Iraq

Drecision to wuse military force in Afghanistan ..

Right decision
41

12 15 14

[ix]

o3 o4 O O8 OV 08 09 10 4

Drecision to use military force in irag ...

Wrong decison

o
=]

L
[ni]

Right decision

22

o3 o4 O5 O OV OS5 09 10 41 12 13 14

Survey conducted fan. 1519 2014
FEW RESEARCH CENTER, USA TORAY

Source: Pew Research Center, January 30, 2014, http://www.people-press.org/2014/01/30/more-now-see-failure-than-success-in-

irag-afghanistan/1-30-2014_05/.
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NBC News/Wall Streaet Journal Poll conducted by Hart Research Assocates (D) and Public Opirmon
Strategies (R). June 11-15, 20149. N=1 000 adults nattonwide. Margmn of ertror * 3.1,

“when it comes to Afghanistan, do you think thhe war was worth it or not worth it2*

Not Depends
Waorth it wworth it (vol.) Unsure
Yo % % %Yo
S/11-15/14% 27 s 2 S
1/12-15/13 <40 sS1 2 > &

ABC News/wWashington Post Poll. May 29-June 1, 20149, N= 1,002 adults nationwide. Margin of error =
< ¥ %

TODbLama has said he will reduce U.S. troop levels in Afghanistan to 9,800 by the end of this

vear, half of that next year and near zero by 2016. Do you support or oppose this troop-
reduction planz*

Support Oppose Unsure
% % %
S/29 - 6/1/14 77 19 3

CBS News Poll. March 20-23, 20149. N=1_097 adults nationwide. Margin of ermror %= 3.

"TMost ULS. troops are ex ed to leave Afghanistan by the end of 20149, From what you know,
how likely do you think it is that Afghanistan will be a stable country after U.S. troops leave:
very likely, somewhat likely, not very likely or not at all likely?>"

Very Somewhat Not very Not at
likely likely likely all likely Unsure
% Yo Yo e Yo
3/20-23/19 = 2<% 38 30 <
Gallup Poll. Feb. 6-9, 2014, N=1,022 adults nationwide. Margin of error == 4

"Looking back, do you think the United States made a miistake sending troops to fight in
Afghanistan in 20012

Yes No Unsure
°% % %
2/6-9/14 <9 <48 32
3/7-10/13 <3 sS1 5

CNN/ORC Poll. Sept. 6-8, 20132. N=1,022 adults nationwide. Margm of error = 3,

I view of the developments since we first sent owur troops to Afghanistan, do you think thhe
United States made a mistake in sending troops to Afghanistan, or not?"™

Yes No Unsure
Yo % Y%
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Paew Research Center/USA Today. Jan. 15-19, 2019, N=739 adults nationwide. Margin of error =+ 5.2,
B2 21 Co-sponsored By The Washington Post.

Do your think ther 9.5 rmade ther right decision or the wrong decision in uasing mmilitary force: in

Afghanistana™
Right WO
decision decision Unsusre
Yo Yo 2o
1/1S-19/1% 51 <1 =
10/30 - 11 /613 56 =27 =

CEBS Noews= Poll. March 20-232, 20149, N=1_097 adults nationwide. Margin of error = 3.

TMost LS. troops are expected to leave Afghanistan by thhe end of 2019, From what your knoww,
how likely do you think it is thhat Afghanistan will bhe o stable country after U.S_ troop=s leaave:
wvery likely, somewhat likely, not very likely or not at all likely 7"

Very Sormnvewvwiiat NOt versy NOot at
likcealy likcatly likkaly «all likaely Unsaaroe
%% o> o 2% %o
3/20-23/14% = 25 =2 = 3 30 =

Gallup Poll. Feb., 6-9, 20149, N=1_,022 adult=s nationwide. Margin of error = 4.

TLooking bback, do you thhink the United State=s mnade a mmistake scending troop= to fight in
Afghanistan in 20017

Yeos No Unsaare
2o 2% >o
2/6-9/149 3> a8 =2
3I/7-10/133 “3-3 s1 S

Paw Research Center/USsSA Today. Jan., 15-19, 20145, N— 739 adults nattonwida. Margin of ermror =+ &S .2
B/2/11: Cormponuoresd by The ervey =

TIDOo you think thhe U S, mmadie the right decision or the wrong decision in using mmiblitary force in
Afghanistan "

Right W roasws
decision decision Unsuare

Yo Y% Yo
i/15-19/1 4 == § <3 =
10/30 - 11/6/13 56 37 =
S/A15-19/1 1 s57 25 B8
8s/25 - 9/6/10 s2 38 10
1/ 7-110 /09 o9 25 = B L
2/20-24a4/708 a5 —_ h o
12/6-10/06 (= § 29 10
1i/9-8/06 a9 20 - U C

T Owverall, do yowu think the Uniited States has mostly succeaedead or mostly failed in achieving its
goal= in Afghanistan>""

Mostiy Mostily LUbnysaare /S
wuccesescledd failed Refused
o %o Yo
1/1S-19/1% 38 s52 10
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CBS News Poll. March 20-23, 2014. N=1,097 adults nationwide. Margin of error = 3.

"Most U.S. troops are expected to leave Afghanistan by the end of 2014. From what you know,
how likely do you think it is that Afghanistan will be a stable country after U.S. troops leave:
very likely, somewhat likely, not very likely or not at all likely?"

Very Somewhat Not very Not at
likely likely likely all likely Unsure
% % % % %
3/20-23/14 5 29 38 30 3

CBS News Poll. March 20-23, 2014. N=1,097 adults nationwide. Margin of error = 3.

"Most U.S. troops are expected to leave Afghanistan by the end of 2014. From what you know,
how likely do you think it is that Afghanistan will be a stable country after U.S. troops leave:
very likely, somewhat likely, not very likely or not at all likely?"

Very Somewhat Not very Not at
likely likely likely all likely Unsure
% % % % %
3/20-23/14 s 249 38 30 3

"All in all, considering the costs to the United States versus the benefits to the United States,
do you think the war in Afghanistan has been worth fighting, or not?"

10/09: "All in all, considering the costs to the United States versus the benefits to the United States, do you think the war in Afghanistan
was / has been worth fighting, or not?” — "was" and “has been™ each asked of half the sample.

9/09 & earlier: "All in all, considering the costs to the United States versus the benefits to the United States, do you think the war in
Afghanistan WAS worth fighting, or not?”

Worth Not worth
fighting fighting Unsure
% % %
12/12-15/13 30 66 -

Source: http://www.pollingreport.com/afghan.htm
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CUMULATIVE APPROPRIATIONS BY FUNDING CATEGORY, AS OF JUNE 30, 2014 (s siLLions)

$110 - -
$100 - -
00 ... ndicate that the real value of Marshall Plan aid to the United
$80 - -
$70 - -
$60 ...
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Massive Past Impact: $104 billion in US Aid
- Largely Security Aid - as of June 30, 2014
- versus $103.4 B for Entire Marshall Plan

Applying the year-end GDP Price Deflator from the U.S. Commerce

of both the Marshall Plan and Afghan reconstruction yields this
result: “real” or inflation-adjusted Afghan reconstruction

total of $103.4 billion for the Marshall Plan. SIGAR’s calculations also

indicate that the real value of Marshall Plan aid to the United

Kingdom—about $24.7 billion in today’s dollars—is less than a

quarter of the funds approprlated through FY 2014 for Afghamstan

reconstruction.- : -

One critical dn‘ference should be noted unllke Afghan reconstruction $72.21
funding, the Marshall Plan was not concerned with building and :
sustaining host-country armies and national police. But comparing

the real purchasing-power funding of the two assistance programs

does illustrate -t-h-e-scale-of-the--U.-S.--aid-effort-in-Afghani-stan$56_34

$10 -

$0

2002-2007 2008 2009 2010 2011

| Security Governance/Development M Humanitarian

appropriations ameunt to more than-$109-biHion; Versus-an @djustee -+ - - o r

Department’s Bureau of Economic Analysis to the streams of funding ...

$104.10
$95.56

$86.86

2012 2013 2014

Civilian Operations Total

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qgr.pdf, pp. 5, 74-75. 32
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Ongoing Cuts in US Aid

CSIS

- $14.7B in FY2012: $9.7Bin _________
FY2013, $7.6B in FY2014, $5.8B  couranes o e r 2ois suocer

REQUEST (s mMILLIONS)

in FYZO" 5 FY 2014 FY 2015 Reg

1B orroe oo B . SFF $4.726 $4.109
D PO 3 1 & SO o . 5 30 15

16 ... $1588 ... HAF 199

05 e e e $14.66 . TFBSO 64

44 oo e e, DOD CN 321 148

S48 e ... ESF 852 1,225

§11 oo .. TOTAL $6,417 $5,827

§8 e ... §155
§7 o
$6 ...
$5 oo

63 ...
62
$1
$0

2007 2008 2009 2010 2011 2012 2013 2014

[ | Security Govemnance/Development B Humanitarian Civilian Operations Total

Source: Special Inspector general for Afghan Reconstruction, Quarterly Report, March 31, 2014, p. 33
75-76.
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Aid Needs International Coordination
that UNAMA Has Not Provided

ARTF CONTRIBUTIONS FOR FY 1393 BY DONOR, AS OF JUNE 21, 2014 (s mwLions)

CSIS

* From 2002 to June
21,

2014, the World Bank
reported that 33

Total Commitments: $954  Total Paid In: $445

United States o 5 * donors had pledged
EC/EU _55 o nearly $7.86 billion,
United Kingdom [ ; s of which more than
Gemany B $7._24_ billion had been
e %3 paid in.
Austral i -
Vol .55 « According to the
Noriay B | World Bank, donors
Netherlands  fg = had pledged
19 .
Canada oo | 5 5 | 5 approximately
Denmark [y 8 $954.16 million to the
france ™98 ARTF for Afghan
Others T fiscal year 1393,
- / | | | | which runs from
0 50 100 150 200 250 300 December 21. 2013. to
Commitments Paid In December 20: 2014i

SIGAR, Quarterly Report to Congress, July 30, 2014, , p- 84.
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CSI5 | S
ASFF Disbursements for the
ANA & ANP by Category

ASFF DISBURSEMENTS FOR THE ANA ASFF DISBURSEMENTS FOR THE ANP
BY SUB-ACTIVITY GROUP, BY SUB-ACTIVITY GROUP,
FY 2005-MAR 31, 2014 ($ siLions) FY 2005-MAR 31, 2014 (5 eiLuions)
Total: $30.90 Total: $15.39
P Infrastructure Training and
Infrastructure Lr::‘:::igu::d $2.72 d Operations
$3.00

y

| $3.37

Mote: Mumbers have been rounded.
Source: DOD, response to SIGAR data call, 4/15/2014.

Source: Special Inspector general for Afghan Reconstruction, Quarterly Report, March 31, 2014, p.
75.
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No US DoD Plan and
Hollow Placeholder OCO Budget

$75B in FY2015 to
$30B in FY2016

(Current Dollars in Billions)

1150 -
666 666 oo h, 687
601 T 645 614*
""" T3 578 581 575 s5g5 574 381 283
535 g 222 ik
3500 ~ 468 419 T °
438 T
316 5345
;250 - - 7ol 513 [0 528 525 530 [ 1o 106 2ol 5350 24 [ > 559
165 377 200 111 | 2
326 Jff 39
267
$0 -

FY01 Y02 FY03 FYld FY0s FYDE FYOT FYD8 FYD9 FY10 FY11 FY12 FY13 F"r"ld@lrﬂﬁ Y17 FY18 FY19
B Base Budget oco B other

* Reflects FY'13 Enacted level excluding Sequestration
* Placeholders only

Focus Only On Base Budget For Remainder Of Briefing

No FY 2015 OCO Budget Yet

Source: FY2015 Budget Request, OFFICE OF THE UNDER SECRETARY OF DEFENSE (COMPTROLLER) / CFO March 2014, p. 2.
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T State FY2015 Budget Request
Down to $2.1 Billion
with no Clear Plan for Transition

$2.6 billion of the State Department FY2015 budget request is
allocated to Afghanistan under conditions where State cautions that
“the Administration has not yet determined the size and scope of
any post-2014 US presence.”

State indicates that the United States will sustain “our diplomatic
platform and security operations in Kabul, Mazar-e-Sharif, and
Herat, while assuming selective reductions in personnel in
preparation for transition.”

The budget prioritizes technical assistance and channels more aid
through Afghan institutions, while holding the Government of
Afghanistan accountable for undertaking concrete reforms and
iImproving efficiency and sustainability.

FY2015 funds will sustain gains in health and education, economic
self-sufficiency through improved agricultural production, good
governance, rule of law, and women’s rights as laid out in the
strategic Partnership agreement.

Source: Congressional Budget Justification, Department of State, Foreign Operations, and Related Programs, FY2015, p. 3.
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and DoD on June 27, 2014 - |

Reduces Totals with No Break Out for Afghanistan: $58.6 billion for DOD OCO activities,
which is $20.9 billion less than the $79.4 billion placeholder for DOD OCO in the FY 2015
Budget. It would also provide $1.4 billion for State/OIP OCO activities, which is in
addition to the $5.9 billion for State/OIP included in the FY 2015 Budget. Overall, these
amendments would decrease the total OCO funding requested for FY 2015 by $19.5
billion.

The United States' goals in Afghanistan beyond 2014 are to continue to support the
Afghan National Security Forces, support economic development and governance efforts, and
pursue U.S. counterterrorism goals against al Qaeda and its affiliated groups. As you announced
in May, the United States will conclude combat operations in Afghanistan by the end of this
calendar year. The United States will draw down to approximately 9,800 U.S. servicemembers
in Afghanistan by carly 2015, which, together with NATO allies and other partners, will allow
the United States to continue advising key Afghan forces and to sustain counterterrorism
operations. By the end of 2015 the United States will have reduced that presence by roughly half
and consolidated its military and diplomatic presence to Kabul and Bagram Airfield. By the end
of 2016, DOD will draw down to a more conventional embassy-based security assistance
presence in Kabul.

In support of OEF and related follow-on activities, DOD OCO funding would support
several key efforts, including:

Source: http://www.whitehouse.gov/sites/default/files/omb/assets/budget_amendments/final_fy 2015 oco_amendment_ - 062414.pdf

President Makes OCO Budget Recommendation for State
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et president Makes OCO Budget Recommendation
for State and DoD on June 27, 2014 - |

Reduces Totals with No Break Out for Afghanistan: $58.6 billion for DOD OCO activities,
which is $20.9 billion less than the $79.4 billion placeholder for DOD OCO in the FY 2015
Budget. It would also provide $1.4 billion for State/OIP OCO activities, which is in
addition to the $5.9 billion for State/OIP included in the FY 2015 Budget. Overall, these
amendments would decrease the total OCO funding requested for FY 2015 by $19.5
billion.

CSIS

The United States' goals in Afghanistan beyond 2014 are to continue to support the
Afghan National Security Forces, support economic development and governance efforts, and
pursue U.S. counterterrorism goals against al Qaeda and its affiliated groups. As you announced
in May, the United States will conclude combat operations in Afghanistan by the end of this
calendar year. The United States will draw down to approximately 9,800 U.S. servicemembers
in Afghanistan by early 2015, which, together with NATO allies and other partners, will allow
the United States to continue advising key Afghan forces and to sustain counterterrorism
operations, By the end of 2015 the United States will have reduced that presence by roughly half
and consolidated its military and diplomatic presence to Kabul and Bagram Airfield. By the end
of 2016, DOD will draw down to a more conventional embassy-based security assistance
presence in Kabul.

In support of OEF and related follow-on activities, DOD OCO funding would support
several key efforts, including:

e concluding the combat mission in Afghanistan at the end of 2014 and positioning
U.S. military and intelligence forces in Alghanistan for their post-2014 mission;

e drawing down to approximately 9,800 U.S. servicemembers in the country by early
2015 from an average of 38,000 in FY 2014;

e continuing to support the Afghan National Security Forces (ANSF) as they assume
full responsibility for security in Afghanistan after December 2014;

39
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J’resident Makes OCO Budget Recommendation for State
and DoD on June 27, 2014 - |l

¢ sustaining the fight against transnational terrorists who seek to undermine the United
States and its allies;

« providing warfighters with the intelligence, surveillance, and reconnaissance (ISR)
support that has proven essential for migsion success in Afghanistan and around the
region;

» providing support to Coalition allies in Afghanistan and the surrounding region;

» disposing of unexploded ordnance in Afghanistan and continuing to support Coalition
and partner efforts to counter improvised explosive devices;

« returning thousands of cargo containers and pieces of equipment from Afghanistan to
their home stations;

« replenishing or replacing expended munitions and ammunition as well as combat-
damaged equipment, including helicopters, ground vehicles, and unmanned aerial
systems; and

e supporting a portion of temporary Army and Marine Corps end strength that currently
supports OEF, but will not be required under the defense strategy articulated in the
2014 Quadrennial Defense Review,

Although the FY 2015 OCO request reflects a transition as the United States concludes
combat operations in Afghanistan partway into the fiscal year, most costs will not decline
precipitously. For example, DOD will still incur significant costs to transport personnel,
supplies, and equipment back to their home stations. Funding to sustain the ANSF will continue
to be needed to ensure that Afghan forces can provide sufficient security. There will be
continued costs to repair and replace equipment and munitions as DOD resets the force over the
next few years.
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Afghanistan Security Forces Fund (Overseas contingency operations) FY 2015 Budget Appendix Page: 264
FY 2015

Proposed Amendment: $4,109,333,000

Revised Request: $4,109,333,000

For the "Afghanistan Security Forces Fund", $4,109,333,000, to remain available until September 30, 2016: Provided, That such
funds shall be available to the Secretary of Defense, notwithstanding any other provision of law, for the purpose of allowing the
Commander, Combined Security Transition Command—Afghanistan, or the Secretary's designee, to provide assistance, with the
concurrence of the Secretary of State, to the security forces of Afghanistan, including the provision of equipment, supplies, services,
training, facility and infrastructure repair, renovation, and construction, and funding:

* Provided further, That the authority to provide assistance under this heading is in addition to any other authority to provide
assistance to foreign nations: Provided further, That contributions of funds for the purposes provided herein from any person,
foreign government, or international organization may be credited to this Fund, to remain available until expended, and used for
such purposes:

* Provided further, That the Secretary of Defense shall notify the congressional defense committees in writing upon the receipt
and upon the transfer of any contribution, delineating the sources and amounts of the funds received and the specific use of such
contributions: Provided further, That the Secretary of Defense shall, not fewer than 15 days prior to obligating from this
appropriation account, notify the congressional defense committees in writing of the details of any such obligations: Provided
further, That the Secretary of Defense shall notify the congressional defense committees of any proposed new projects or
transfer of funds between budget sub-activity groups in excess of $25,000,000:

* Provided further, That equipment procured using funds provided under this heading in this or prior acts, and not yet transferred
to the security forces of Afghanistan or transferred to the security forces of Afghanistan and returned by such forces to the
United States, may be treated as stocks of the Department of Defense upon notification to the congressional defense committees:

* Provided further, That such amount is designated by the Congress for Overseas Contingency Operations/Global War on
Terrorism pursuant to section 251(b)(2)(A) of the Balanced Budget and Emergency Deficit Control Act of 1985, as amended:
Provided further, That such amount shall be available only if the President designates such amount for Overseas Contingency
Operations/Global War on Terrorism pursuant to section 251(b)(2)(A).

This amendment would provide the funding and authorities needed to adequately sustain the Afghan National Security Forces
(ANSF). It continues the shift from growth to the professionalization of the This funding and the associated authorities are essential
to support the ANSF as they work toward self-sufficiency. This funding and the associated authorities are essential to support the
ANSEF as they work toward self-sufficiency.

Source: http://www.whitehouse.gov/sites/default/files/omb/assets/budget_amendments/final_fy 2015 oco_amendment_-_062414.pdf



Facing a Continuing War

Zone Without Eliminating

Pakistani Sanctuaries or
Major Progress In Security
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The Uncertain Structure of Security

CSIS

« Conflicting polls and US intel estimates of on Taliban support and
Influence

 NATO/ISAF has stopped all meaningful reporting on security trends
after EIA fiasco.

* No maps or assessments of insurgent control or influence versus
limited mapping of 10 worst areas of tactical encounters.

* No maps or assessments of areas of effective government control
and support and areas where government is not present or lacks
support.

« Shift from direct clashes to high profile and political attacks makes it
Impossible to assess situation using past metrics, but HPAs sharply

up.

* No reason for insurgents to engage NATO/ISAF or ANSF on

unfavorable terms before combat NATO/ISAF forces are gone. 43
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The Need to Deal with an Ongoing War

CSIS

« Taliban not popular, but with so many Afghan government challenges,
people focus on survival.

* No evidence that the “surge” has defeated Taliban. Won’t know the
balance of power until US and ISAF military are largely gone and a new
government is in place —i.e., 2015 campaign season.

« Pakistan sanctuaries and ISl are still in place.

« US and allies rushing to meet 2014 deadline — about 2-4 years before
ANSF is fully ready to assume all security responsibilities.

« ANSF is an awkward mix of army, national police, local police. Cutting
force mix early is very dangerous.

* Money has been the most important single aspect of transition in past
cases, keeping government forces active, supplied, sustained.

* Next most important is proving high-level enablers and training/advisory
presence in the field. 9,500-13,500 seem minimal. Costs uncertain, but
transition below $4 billion annually uncertain. May need $6-7 billion.
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World Bank Ranking of Violence and
Rule of Law Highly Negative and Rising

Aafghanistan
-1.6

CSIS

/N
—/

2. | Political Stability and
Absence of Violence /
Terrorism
= N

-2 .8

2002 20048 2006 2008 2010 2012

— Political Stability and Absence of Viclence/ Terrorism, Estimate —— Rule of Law, Estimate
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N
¥
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Source: http://knoema.com/WBWGI1201 3/worldwide-governance-indicators-2013?action=download, April 7, 2014
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The Failure of the US
Surge in Afghanistan
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United Nations Department of Safety and Security
Estimate of Security Incidents Per Month

3300
Number of Security Incidents per Month

2800

2011

800

300
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Source: ISLAMIC REPUBLIC OF AFGHANISTAN. 2014 ARTICLE IV CONSULTATION—STAFF REPORT; PRESS
RELEASE; AND STATEMENT BY THE EXECUTIVE DIRECTORFOR THE ISLAMIC REPUBLIC OF AFGHANISTAN,
http://www.imf.org/external/pubs/ft/scr/2014/cr14128.pdf, p. 33.
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Failed Surge in Afghanistan vs. Surge in Iraq
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Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, p. A-2.
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Enemy-initiated Attacks Recovered
Before ISAF Ceased to Report

Number of Enemy Initiated Attacks
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Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, p. A-3,.
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Shift from Tactical clashes to High Profile
Attacks in 2012-2014

April 1 - September 15, 2012 vs. April 1 - Sept 15, 2013.

: Complex/
Meitric EIAs HPA Direct Fire E[_ED [EDM.JM Coordinated IDE
vents | Explosions Attack
ttack
0
o YoY -6% 1% -1% -22% -5% 3% -18%
Change
October 1, 2012 — March 13, 2013 vs. October 1, 2013 — March 13, 2014.
T Complex/
Metric |EIA |HPA | Direct Fire | 2 | [EDMine ) 0 dinated | IDF
Events | Explosions
Attack
1]
o YoY 2% | 43% | 5% -24% -11% -8% -15%
Change
50

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, October 2013, p. 17.

ort, p.11.

, and in April 2014 rep



http://www.defense.gov/pubs/October_1230_Report_Master_Nov7.pdf

The US/ISAF Focus on
10 Most Violent Districts
Does Not Provide an
Honest Picture of a
Steadily More
Intensifying Conflict
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Ten Most Violent Districts 1/4/13 to 9/15/13
(Most Recent US Report issued in 4/2014)

Top 10 Districts (01 Apr 2013 to 15 Sep 2013)
s % of National
i :: g‘:"ml Province RC ;’;;’L:::;::‘ HA in Date
Range

1| Nahre Sarg Helmand RC-SW 0.4% 4%
2| Sangin Helmand RCSW 0.2% 4%
3| Nad Al Helmand RCSW 0.3% 4%
4| Musa Qalah Heimand RCSW 0.2% 4%
S| Panjwa Kandahar RCS 0.3% 3%
6] Sayyidabad Wardak RCE 0.4% 3%
7| Now zad Helmand RCSW 0.2% 2%
8] Mawand Kandahar RCS 0.2% 2%
9] Pul-e’‘Alam Logar RC-E 0.4% 2%
10| Darah-ye Pech Kunar RCE 0.2% 2%

Date range- 01 Apr 2013to 15Sep 2013 Total: 3.1%

Source: Department of Defense, Report on Progress Toward Security and Stability in
Afghanistan, October 2013, p. 18.
http://mwww.defense.gov/pubs/October_1230_Report_Master Nov7.pdf.

“But, This was irrelevant”

Long war

War for control of
space and population,
not tactical outcomes

Taliban can pick and
choose area and
method of attack. Strike
weakest link.

Win if dominate people
and/or allies and NGOs
leave.

Value of Pakistani
sanctuary/ISI support

Morale, public support,
leadership critical.

Peace negotiations can
be war by other means
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State Department Estimate of Trend in Number of
Terrorist Incidents in Afghanistan

CSIS
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Taliban and Insurgent Tactics Have Actually
Become Lethal and More Challenging

ISAF/US reporting on cover tactical events, not outcomes and is essentially meaningless, if not dishonest, in showing relative areas
of government and insurgent presence and influence.

UNAMA reporting shows casualty levels never dropped significantly as a result of the surge and got far worse in the first six
months of 2014 as ISAF forces withdrew.

UNAMA reports that targeted attacks by Anti-Government Elements against mullahs (religious leaders) they accused of
supporting the Government and in mosques tripled in 2013 and rose again in the first six months of 2014.

In the first half of 2014, the armed conflict in Afghanistan took a dangerous new turn for civilians. For the first time since 2009
when UNAMA began systematically documenting civilian casualties in Afghanistan, more civilians were found to have been killed
and injured in ground engagements and crossfire between Anti-Government Elements and Afghan national security forces than
any other tactic. In previous years, the majority of civilians were killed and injured by improvised explosive devices.

Between 1 January and 30 June 2014,2 UNAMA documented 4,853 civilian casualties, (1,564 civilian deaths and 3,289 injured)
recording a 17 per cent increase in civilian deaths, and a 28 per cent increase in civilians injured for a 24 per cent overall increase
in civilian casualties compared to the first six months of 2013.3

UNAMA attributed 74 per cent of all civilian casualties to Anti-Government Elements, nine per cent to Pro-Government Forces5
(eight per cent to Afghan national security forces, one per cent to international military forces) and 12 per cent to ground
engagements between Anti-Government Elements and Afghan national security forces in which a civilian casualty could not be
attributed to a specific party.

UNAMA attributed four per cent of civilian casualties to explosive remnants of war, and the remaining one per cent to cross-
border shelling from Pakistan into Afghanistan.

Compared with the first six months of 2009, when UNAMA began to monitor civilian casualties, the number of civilians killed by
Anti-Government Elements doubled in 2014 (from 599 to 1,208), while the number of civilians killed by Pro-Government forces
has been cut by half (from 302 to 158), almost entirely due to reduced civilian casualties from aerial operations of international
military forces.

Source: UNAMA/UNHCR, Afghanistan Midyear Report on Protection of Civilians in Armed Conflict:

2014

,July 2014, pp. 1-2.
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In spite of “Surge,” Civilian Killed and

Wounded Rose Through

UN Estimate of Civilian deaths and
Injuries: January to December 2009-2013
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Source: UNAMA, CIVILIAN CASUALTIES IN AFGHAN CONFLICT RISE BY 14 PER CENT IN 2013,
http://unama.unmissions.org/Portals/lUNAMA/human%?20rights/Feb 8 2014 PoC-report 2013-PR-ENG-

final.pdf, February 8, 2014, pp. 1-2, 7

End 2013

- UNAMA documented 8,615 civilian
casualties (2,959 civilian deaths and 5,656
injured) in 2013, marking a seven per cent
increase in deaths and a 17 per cent
increase in injuries compared to 2012.

- The rise in civilians Killed and injured in
Afghanistan’s armed conflict in 2013
reverses the decline reported in 2012 and
is similar to record high numbers of
civilian casualties documented in 2011.
Since 2009, the armed conflict has claimed
the lives of 14, 064 Afghan civilians and
injured thousands more.

- While improvised explosive devices used
by Anti-Government Elements remained
the biggest Killer of civilians in 2013,
increased ground engagements between
Pro-Government Forces and Anti-
Government Elements emerged as the
number-two cause of civilian casualties
with rising numbers of Afghan civilians
killed and injured in cross-fire. Both
factors drove the escalation of civilian
casualties in 2013.
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Taliban and Insurgent Killing
Power Has Been Rising

UN Estimate of Civilian deaths by Parties
to the Conflict: January to December
2009-2013

2037

2000
1500

1000

500 3] 07

BAGE WPGF 0
2003 2010 2011 2012 2013

Source: UNAMA, CIVILIAN CASUALTIES IN AFGHAN CONFLICT RISE BY 14 PER CENT IN
2013, http://unama.unmissions.org/Portals/lUNAMA/human%20rights/Feb 8 2014 PoC-
report 2013-PR-ENG-final.pdf, February 8, 2014, pp. 1-2, 7

- UNAMA'’s report found that Anti-
Government Elements continued to
deliberately target civilians across the
country and carried out attacks without
regard for civilian life, causing 6,374 civilian
casualties (2,311 civilian deaths and 4,063
injured), up four per cent from 2012.

- Indiscriminate use of IEDs by Anti-
Government Elements increased in 2013
and remained the leading cause of civilian
deaths and injuries. UNAMA recorded 2,890
civilian casualties (962civilian deaths and
1,928 injured) from IEDs, up 14 per cent
from 2012.

- Within civilian casualties from IEDs,
UNAMA noted an 84 per cent rise in civilian
deaths and injuries from radio-controlled
IEDs and a 39 per cent decrease in civilian
casualties from indiscriminate victim-
activated pressure-plate IEDs. Anti-
Government Elements continued to
detonate IEDs in public areas used by
civilians such as roads, markets,
Government offices, bazaars, in and around
schools, and bus stations

- Suicide and complex attacks caused 1,236
civilian casualties (255 killed and 981
injured) in 73incidents in 2013. While the
number of attacks was similar to 2012, an
18 per cent decrease in civilian casualties
from these attacks was noted
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Between 1 January and 30 June 2014,2 UNAMA

Violence Reaches M ajor New documented 4,853 civilian casualties, (1,564

civilian deaths and 3,289 injured) recording a
P eak in 20 1 4 17 per cent increase in civilian deaths, and a 28

per cent increase in civilians injured for a 24

per cent overall increase in civilian casualties

UN Estimate of Civilian deaths by Parties compared to the first six months of 2013.
to th € CO nﬂ ICt: ‘] anu ary to 'J une 2009_2014 UNAMA attributed 74 per cent of all civilian
casualties to Anti-Government Elements4 nine
1400 per cent to Pro-Government Forces (eight per
1208 cent to Afghan national security forces, one per
1200 cent to international military forces) and 12 per
1074 1044 cent to ground engagements between Anti-
Government Elements and Afghan national
security forces in which a civilian casualty could
not be attributed to a specific party. UNAMA
attributed four per cent of civilian casualties to
explosive remnants of war and the remaining
one per cent to cross-border shelling from
Pakistan into Afghanistan.
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Compared with the first six months of 2009,
when UNAMA began to monitor civilian
casualties, the number of civilians killed by
Anti-Government Elements doubled in 2014
(from 599 to 1,208), while the number of
civilians killed by Pro-Government forces has
been cut by half (from 302 to 158), almost
entirely due to reduced civilian casualties from
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Source: UNAMA/UNHCR, Afghanistan Midyear Report on Protection of Civilians in Armed Conflict: 56
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Rise in Number of Wounded Much

Sharper than in Civilian Deaths
(January- End June 2009-2014)
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Steadily Increasing Impact of Taliban
and Insurgents with 24% Rise in 2014

Civilian Deaths and Injuries by Anti-Government

Elements
January to June: 2009 - 2014
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Expanding National Coverage of Taliban
Attacks Goes Far Beyond 10 Districts

Civilian Deaths and Injuries: IEDs by region
January to June 2009 - 2014
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Increasing Lethality of Targeted Attacks

Civilian Deaths and Injuries by AGE Targeted
and Wilful Killings
January to June: 2009 - 2014
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Source: UNAMA/UNHCR, Afghanistan Midyear Report on Protection of Civilians in Armed Conflict:

Targeted killings accounted
for nine per cent of all civilian
casualties in the first half of
2014. UNAMA documented 263
civilian deaths and 165 injured
(428 civilian casualties) from
targeted killings, a 10 per cent
drop from the same period in
2013.

Of the 428 civilian casualties
from targeted Killings, 95 per
cent — 405 civilian casualties
(247 deaths and 158 injured) —
were attributed to Anti-
Government Elements. These
included killings of tribal
elders, civilian Government
officials, mullahs and civilian
justice officials.

Of the 428 civilian casualties
from targeted Killings, the
Taliban claimed responsibility
for 39 separate incidents of
targeted killings which
resulted in 82 civilian
casualties (54 civilian deaths
and 28 injured), more than
doubling the civilian casualties
claimed by the Taliban in 2013.

60

2014http://unama.unmissions.org/LinkClick.aspx?fileticket=m_XyrUQDKZg%3d&tabid=12254&mid=15756&language=en-US, July 2014, pp. 16-17.



http://unama.unmissions.org/LinkClick.aspx?fileticket=m_XyrUQDKZg=&tabid=12254&mid=15756&language=en-US

CENTER FOR STRATEGIC &
INTERNATIONAL STUDIES

CSIS
Ground Combat Continues to

Intensify - |

Civilian deaths and injuries by tactic and
incident type January to June 2014

Air operations
U;';r 1% Targeted Killings

9%
d

The sharp increase in civilian deaths and injuries in 2014
resulted from escalating ground engagements between
Anti-Government Elements and Afghan national security
forces particularly in civilian-populated areas. In the first
half of 2014, increasing numbers of Afghan civilians
were killed and injured in ground combat. For example,
civilian deaths from mortars, rockets and grenades more
than doubled from the same six-month period in 2013.

UNAMA documented 1,901 civilian casualties (474
civilian deaths and 1,427 injured) from ground
engagements alone, up 89 per cent from 2013.9 Ground
combat was the leading cause of civilian casualties in
the first half of 2014, accounting for 39 per cent of all
civilian deaths and injuries.

Improvised explosive devices (IEDs) used by Anti-
Government Elements —the second highest cause of
civilian casualties — also killed and injured Afghan
civilians at unprecedented levels.

Between 1 January and 30 June 2014, UNAMA
documented 1,463 civilian casualties (463 civilian deaths
and 1,000 injured) a seven per cent. In the first six
months of 2014, suicide and complex attacks caused
583 civilian casualties which killed 156 civilians and
injured 427, a seven per cent decrease in civilian
casualties from such attacks compared to the first six
months of 2013. Suicide and complex attacks were the
third leading cause of civilian deaths and injuries in the
first half of 2014, after ground engagements and IEDs.

Together, ground engagements and IED tactics, which
included suicide and complex attacks, accounted for 81
per cent of all civilian casualties in the first six months
of 2014.

Targeted killings accounted for nine per cent of all
civilian casualties. Between 1 January and 30 June 2014,
UNAMA documented 428 civilian casualties (263 civilian
deaths and 165 injured) from targeted and willful killings
(or attempts to kill), a 10 per cent decrease from the
same period in 2013.20 These included killings of tribal
elders, civilian Government officials, mullahs and
civilian justice officials.

Source: UNAMA/UNHCR, Afghanistan Midyear Report on Protection of Civilians in Armed Conflict: 61
2014http://unama.unmissions.org/LinkClick.aspx?fileticket=m_XyrUQDKZg%3d&tabid=12254&mid=15756&language=en-US, July 2014, pp. 3-4
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Ground Combat Continues to Intensify - li

Civilian Deaths and Injuries:

All Ground Engagements by region

January to June 2009 - 2014
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Pressure from the
Deteriorating Situation In
Pakistan
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State Department Ranking of Ten Most Violent
States in Terms of Terrorism in 2012

Average
MNumaber
[V omdedl
Total per
Comniry [Total Attacks|Total Killed [Womnnded]Average Nmmber Killed per Attack| Attack
[Pakistamn 1404 1548 36547 132 (> 55
|I_raq 1271 2436 po5-1 1 192 5 23
LA fehamistan [1023 2632 3715 257 3 63
I].I]d.i:-t 557 231 555 10 41 1 10wy
[Nigeria 546 1386 101% 254 187
[ Thuail amd it 174 Sy 078 k1 O
[Wennem 035 365 2T 1_80 (> 10
[Sromnalia 185 323 El=4r 175 2 15
[Philippines 141 1S (270 |07 151
[SyrialZX] 133 G357 17&T 14 G 13 44

Source: Bureau of Counterterrorism, Statistical Annex, Country Reports on Terrorism 2012, US

State Department, April 2013, pp. 16-17. For trend graph through 2013, see
http://www.start.umd.edu/gtd/search/Results.aspx?chart=overtime&search=Pakistan.
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State Department Estimate of Trend in Number of
Terrorist Incidents in Pakistan
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Source: GTD, Global terrorism Data Base, “Pakistan,”
http://www.start.umd.edu/gtd/search/Results.aspx?chart=overtime&search=Pakistan.
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USIP Map of Widening Areas in Terrorist Incidents in

Pakistan

P Number.of Atiacks fn Prkstan;
by District, 2012

I 100 or more
[ 5099
[ 1049

Source: http://lwww.usip.org/sites/default/files/PW93-Mapping_Conflict_Trends_in_Pakistan.pdf
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World Bank Estimate of Weak Governance
and Lack of Security in in Pakistan
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Source: World Bank, Governance Indicators, Pakistan,

http://info.worldbank.org/governance/waqi/pdf/c170.pdf.
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Layered Defense and the
Growing Challenge of Post-
2014 Security
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Key Warfighting Challenges

 Acceptance that as long as Taliban and others have sanctuary in Pakistan,
war will last as long as it lasts.

CSIS

 End focus on tactical clashes, focus on political-military control and
protection of key populated areas and LoCs.

« Responding to the changing threat in a Political-Military War.
+ Tests of 2015 campaign season: “Coming out of the sanctuary closet.”

« Threat ability to choose time and place, intensity and persistence of
operations.

 New forms of high profile attacks, political-military structures at urban
and district level, focus on ANSF, officials, advisors, and NGOs.

« LOC and commercial threats.
 New role of narcotics, power brokers, corruption in poorer economy

 Ensuring popular support of government and ANSF is critical. Deal with
Security vs. hearts and minds dilemmas on Afghan terms.

* Reshaping role of US and other “partners,” advisors, “enablers” to win
popular support. 0
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There is some hope that an adequately resourced ANSF layered defense
and US “four quarter” advisory strategy could succeed in provide the
necessary security in key populated areas and for key lines of
communication, even if Pakistan continues to provide Taliban sanctuaries
and comes to dominate less populated areas in the east and South.

Afghanistan is, however, very much a nation at war and success is
extremely uncertain given the limited size and duration of the US
advisory effort.

ISAF and the US government have stopped all detailed reporting on actual
success in war for more than a year. ISAF no longer reports maps or
metrics, and the semi-annual Department of Defense 1230 report stopped
such reporting in late 2012 and has not been updated since July 2013.

It is clear from a wide range of media reporting, however, that the transition
to Afghan forces in 2013 gradually extended ANSF responsibility to many
areas still dominated by the Taliban and other insurgents

There has been no meaningful net assessment of the success of Afghan
government/ANSF efforts versus those of the Taliban and other threats.

The ANSF will have to cover a large country with a highly dispersed
population and 18 major population clusters. Some do not face major
threats, but many do face serious risks.
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Protecting key lines of communication will be a major challenge — both in
terms of available forces, force quality and loyalty, and the ability to
maintain key routes.

Both security and post-transition trade patterns present serious
uncertainties.

The World Bank already ranks Afghanistan as having some of the worst
challenges in terms of violence and rule of law of any country in the world.

The ANSF must start with none of the internal resources Irag had from its
oil revenues, and with nothing like the success the surge in Iraq presented
before Transition.

Even the ISAF’s carefully chosen metric — enemy initiated attacks — failed
to reflect significant success before ISAF ceased to report all metrics on
the success of the fighting.

The ANSF has, however, increased significantly in total force strength, and
began to bear the brunt of enemy attacks and casualties by October 2012.

Past reports show that the ANSF still faces key problems in the MoD and
Mol, sustainment, and with corruption. It is also important to note that only
roughly half of the 352,000 personnel often cited as the force goal are
actual military and serious paramilitary forces. Force composition and
force quality present far more critical problems than the issue of total
manning. 79
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The ANSF also suffers from rapidly changing force goals, rapid
turnover in advisors, overambitious efforts to force it to “do it our
way,” a force-rush to meet the transition deadline of end-2014, and
sudden peaks and cuts in funding.

The only meaningful recent reporting on the ANSF has been by the
Special Inspector General for Afghanistan (SIGAR). That reporting is
too complex to summarize, but has identified many continuing
weaknesses first identified in past public ISAF and DoD reporting. A
key example of critical shortfalls in reliable reporting on actual
manning makes this clear.

The Afghan police present critical problems in leadership, force
guality, corruption, actual manning, and turnover.

Surveys do, however, indicate that the elements of the ANSF are
winning far more support in most areas than the Taliban and other
insurgents.
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General Dunford on “Resolute Support” and
on Post-2014 Mission

« In anticipation of a signed BSA and NATO SOFA, ISAF continues to
plan for the Resolute Support train, advise, assist mission.

CSIS

« This mission will focus on the four capability gaps at the
operational/institutional and strategic levels of the ANSF that will
remain at the end of the ISAF mission: 1) Afghan security institution
capacity, 2) the aviation enterprise, 3) the intelligence enterprise, and
4) special operations.

* In accordance with NATO guidance, ISAF is planning on a limited
regional approach with 8,000 - 12,000 coalition personnel employed
in Kabul and the four corners of Afghanistan.

« Advisors will address capability gaps at the Afghan security
ministries, army corps, and police zones, before eventually
transitioning to a Kabulcentric approach focused on the Afghan
ministries and institutions.

 Dueto delays in the completion of the BSA, and at the recent
direction of NATO, we will begin planning for various contingencies
in Afghanistan while still continuing to plan for Resolute Support.

STATEMENT OF GENERAL JOSEPH F. DUNFORD, COMMANDER U.S. FORCES-AFGHANISTAN BEFORE THE SENATE ARMED
SERVICES COMMITTEE ON THE SITUATION IN AFGHANISTAN 12 MARCH 2014



CSIS

CENTER FOR STRATEGIC &
INTERNATIONAL STUDIES

Layered Defense: A Concept that May Work
with Adequate US and Allied support

Concentrate ANSF in layered elements to defense population and
key lines of communication.

ANA defends, deters, defeats active Taliban and insurgent
forces; ANP plays paramilitary role, with ALP forward in key
sensitive areas.

Accept Taliban and insurgent presence and control in less
populated parts of East and South,

Continued Pakistani sanctuaries unless Pakistan fundamentally
changes tactics.

Support with US advisory presence down to at least level of each
of six Afghan corps, key enablers, limited COIN element plus
drone and air support.

German and Italian presence in populated but less threatened
areas in the North.

Support with governance and economic aid.
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Layered Defense May Work, But
Formal Transfers of Security Do Not
Mean Real ANSF Security Capability
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Afghanistan is Still Very Much at War

Taliban not popular, but with so many Afghan government
challenges, people focus on survival.

No evidence that the “surge” has defeated Taliban. Won’t know the
balance of power until US and ISAF military are largely gone and a
new government is in place —i.e., 2015 campaign season.

Pakistan sanctuaries and ISl are still in place.

US and allies rushing to meet 2014 deadline — about 2-4 years before
ANSF is fully ready to assume all security responsibilities.

ANSF is an awkward mix of army, national police, local police.
Cutting force mix early is very dangerous.

Money has been the most important single aspect of transition in
past cases, keeping government forces active, supplied, sustained.

Next most important is proving high-level enablers and
training/advisory presence in the field. 9,500-13,500 seem minimal.
Costs uncertain, but transition below $4 billion annually uncertain.
May need $6-7 billion.
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Afghanistan’s Divisive Demographics

CSIS

Total population: 31,822,848 (July 2014 est.)

« Pashtun 42%, Tajik 27%, Hazara 9%, Uzbek 9%, Aimak 4%, Turkmen 3%,
Baloch 2%, other 4%

e Sunni Muslim 80%, Shia Muslim 19%, other 1%

 Population 0-14 years: 42% (male 6,793,832/female 6,579,388); 15-24
years: 22.2% (male 3,600,264/female 3,464,781)

« Urban population: 23.5% of total population (2011)
« Rate of urbanization: 4.41% annual rate of change (2010-15 est.)

 Young men and women reaching employment age annually: 392,116
males (5% of labor force), 370,295 females (2010 est.) 30-40%
unemployment in 2008

« Agriculture employs 79% of population for only 20% of GDP?
« Services employ 15.7% of population for 54.4% of GDP?
78

Source: CIA World Factbook, , April 7, 2014.
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CSIS | Siaimmasise “Layered Defense” - Where is the Population for
the ANA, ANP, and ALP to Protect?

AFGHANISTAN Central Statistics Organization (CSO ) Estimated Population 2012-2013

The Population Estimation has been done on the basis of the data
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Layered Defense : Ethnicity and Population
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“Layered Defense” - From “New Silk Road” to LOC Survival
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The Impact of ISAF Cuts
and Shifting the Burden to
the ANSF Through Spring

2014
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General Dunford on “Resolute Support” and

on Post-2014 Mission

« In anticipation of a signed BSA and NATO SOFA, ISAF continues to
plan for the Resolute Support train, advise, assist mission.

CSIS

« This mission will focus on the four capability gaps at the
operational/institutional and strategic levels of the ANSF that will
remain at the end of the ISAF mission: 1) Afghan security institution
capacity, 2) the aviation enterprise, 3) the intelligence enterprise, and
4) special operations.

* In accordance with NATO guidance, ISAF is planning on a limited
regional approach with 8,000 - 12,000 coalition personnel employed
in Kabul and the four corners of Afghanistan.

« Advisors will address capability gaps at the Afghan security
ministries, army corps, and police zones, before eventually
transitioning to a Kabulcentric approach focused on the Afghan
ministries and institutions.

 Dueto delays in the completion of the BSA, and at the recent
direction of NATO, we will begin planning for various contingencies
in Afghanistan while still continuing to plan for Resolute Support.

STATEMENT OF GENERAL JOSEPH F. DUNFORD, COMMANDER U.S. FORCES-AFGHANISTAN BEFORE THE SENATE ARMED
SERVICES COMMITTEE ON THE SITUATION IN AFGHANISTAN 12 MARCH 2014
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ANSF Goes Up as
US/ISAF Goes Down: Jan 2010-March 2013

Troop Strength

400,000

350,000 -

300,000

ISAF’s primary focus has largely transitioned from
directly fighting the insurgency to training, advising
and assisting the Afghan National Security Forces
(ANSF) in their efforts to hold and build upon these
gains, enabling a U.S. force reduction of roughly
34,000 personnel—half the current force in
Afghanistan—by February 2014.
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Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, p. 9.



Cuts in US Forces in Afghanistan and Iraq: White House

BRINGING OUR SERVICE MEMBERS HOME:
REDUCING TROOP LEVELS IN AFGHANISTAN AND IRAQ

JANUARY 2009

Roughly 180,000 troops

Prasident Obama takas office, JUNE 201
Roughly 150,000 troops.
20 of al Qaeda’s top 30 leaders have been killed, Including Bin Ladean,
Over 100,000 Afghan secur ity forces have been trained.

Idant puts forth END OF 2011
iy Less than 100,000 troops.

SUMMER OF 2012
' Roughly 70,000 troops with an
[ End of combat mil additional 23,000 troops
iniraq TN drawnback from Afghanistan.

The Preside

pistan in luly of 20M

Uhat the Uit 3 ,
withdraw 10,000 U 4% EARLY 2015

traops from Afghanistan by 9,800 U.S, troops,
the-and-of the ynar with our NATO allies
| and other partners In

Bin Laden killed. |
Afghanistan.

troops within a year
t

PROMISES KEPT

END OF 2015
Dacraase troops
In Afghanistan
by roughly half,

END OF 2016
Normal Embassy
Office of Security
Cooperation In
Kabul.

g/ END THE WAR IN IRAQ J STRIKE BLOWS AGAINST AL QAEDA LEADERSHIP

Presidant Obama removed 100,000 troops from Iraq and ended the On May 1, 2011, President Obama announced the United States had
wle and o tarrorist responsible

combat mission on schedule killed Osama bin Laden, laadaer of al

for the murders of thousands of iInnocent paople.

J REFOCUS ON AFGHANISTAN AND PAKISTAN
Prasident Obama brought facus snd nucassary resources STEADY TROOP DRAWDOWN SINCE JULY 2011
10,000 troops ware withdrawn from Afghanistan by the end of 201,

33,000 by the summer af 2012, and another 34,000 by early 2014

The troop surge that the President announced at West Point in December 2009 set the conditions that allowed us to push back the Taliban and build up Afghan forces. In June
2011, the President announced that we had completed the surge and would begin drawing down our forces from Afghanistan from a peak of 100,000 troops. He directed that troop
reductions continue at a steady pace and in a planned, coordinated, and responsible manner. As a result, 10,000 troops came home by the end of that year, and 33,000 came
home by the summer of 2012. In February 2013, in his State of the Union address, the President announced that the United States would withdraw another 34,000 American troops

from Afghanistan within a year -- which we have done.

Today the President announced a plan whereby another 22,000 troops will come home by the end of the year, ending the U.S. combat mission in December 2014. At the beginning
of 2015, and contingent upon the Afghans signing a Bilateral Security Agreement and a status of forces agreement with NATO, we will have 9,800 U.S. service members in different
parts of the country, together with our NATO allies and other partners. By the end of 2015, we would reduce that presence by roughly half, consolidating our troops in Kabul and on
Bagram Airfield. One year later, by the end of 2016, we will draw down to a normal embassy presence in Kabul, with a security assistance component, as we have done in

Irag. Beyond 2014, the mission of our troops will be training Afghan forces and supporting counterterrorism operations against the remnants of al-Qa’ida.

Adapted from White House Briefing Room, May 27, 2014, http://www.whitehouse.gov/share/bringing-our-troops-home?utm_expid=24505866-
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29.4L XulRTVQ9abc7McEWUX4q.0, and http://www.whitehouse.gov/the-press-office/2014/05/27/fact-sheet-bringing-us-war-afghanistan-responsible-end.
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ISAF Forces as of June 1, 2014

Albania 72 Germany 2 695 Poland 968
Armenia 121 Greece 10 Portugal 3
Australia 356 Hungary 100 Romania 1,002
Austria 3 lceland 3 ﬁ Slovakia 275
Azerbaijan 34 Ireland 7 Slovenia 4
Bahrain 0 Italy 2000 & | Spain 247
Belgium 147 Jordan 1,069 + Sweden 213
Bosnia & Herzegovina 53 Republic of Korea 50 x;‘;‘i‘:: :‘;’:;L:’h, 152
Bulgaria are Latvia H Tonga 55
Croafia 146 Lithuania 83 Turkey 457
Czech Republic 250 Luxembourg 1 Ukraine 27
Denmark 165 Malay=ia 2 United Arab Emirates 35
El Salvador 0 Maongolia 40 United Kingdom 5,200
Estonia 20 Montenegro 25 United States 32, 800
Finland 95 Hetherlands 200 Total 49 302
France 177 Mew Zealand 2

Georgia g05 Horway &7

Source: ISAF Public affairs, June 1, 2014
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The Burden of Fighting and Casualties Has Shifted to the ANSF
(But High Casualties are not a Measure of Merit)
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Percentage of Security Incidents Involving
ANSF and ISAF Forces

CSIS

100%
90% \/\—
80%
(7]
ot
=
5 70%
©
s
S 60%
.~
5
o 50%
1]
w
S 40%
c
92
B 30%
©
L
IS
20%
10%
0%
- v = - = 7 " NN NNANNNNANANNNDOOOO OO MOMOMNMNONOMmON g <3
 selil), 55 W00~ i b ol il 2T, A adh el oo ol | S i ol e Al S e B ks o oG a0 LN b o i B R 5200 a2 B renil el ~ SR i oRRD
cEa-w e SoOoanh 2000 = eSO h >20cO bSO oN>0c Q0
S o m@ = o © [ TS Qm 3 o ° @ T Q@ = o © @
SfP=a=3°300283=a=3"3002858=ac=2325200283¢
——ANSF-only ~——ISAF Involved

Enemy-initiated attacks (EIAs) involving ISAF and EIAs involving the ANSF,
Jan 2011 - Feb 2014

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 10. 8



CSIS

United States Air Forces Central Command

Combined Air and Space Operations Center
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2010-2014 Airpower Statistics

Combined Forces Air Component Commander

OPERATION ENDURING FREEDOM/International Security Assistance Force

Close Air Support

Sorties Sorties with at least

one weapon release

Number of Weapon Releases

Jan Feb Mar Apr May Jun Jul Aug Sep
156 154 175 197 300 457325 416 739 1
405 341 337 339 426 610 695 516 597
170 116 229 252 406 521 504 588 385
193 297 248 284 368 337 256 158 232

The Declining Role of US Airpower

As of 30 Apr 2014

tessacioity Bl wore Acivay

Oct Nov Dec Total
1,043 866 272 5,100
663 308 174 5,411
414 297 _20_1 4,084
189 1876 2756

414

w3

= 2011
“ 2012
(= 2,678 .
= 1,975 2014
0
<

- Some figures may have changed due to data re-calculation and re-verification

Intel, Surveillance and Recon Sorties 28,747 38,198 34,937

PGSt 63,000 57,000 39,000 32,000 6,000
- Airlift Cargo (Short Tons) w4 S¥e 6 o) 241,000 265,000 201,000 57,000
® e s 1,368,000 1,233,000 749,000 506,000 93,000
-Qo Lo 1S ST R TR AN ER R AT B 60,461,000 80,199,000 41,952,000 10,883,000 12,000
_g Tanker Sorties [ V8= 5 19,469 16,007 12,319 3,544

'g Fuel Offloaded (Millions of Pounds) 1,050 1,095 980 723 217
8 Aircraft Refuelings B V2] 90,476 67,020 53,266 15,076

Casualty Evacuation Sorties 3,712 2,959 2,171 576 70

Saves 1,888 1,611 1,187 219 18

Assists 2,964 2,121 1,646 477 57
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POC: AFCENT (CAQC) Public Affairs — DSN 318-436-1624
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Sorties with Weapons Release
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2010 2011 2012 2013 2014
W January 156 405 170 193 92
H February 154 341 116 297 114
March 175 337 229 248 93
April 197 339 252 284 115
H May 300 426 406 368
H June 457 610 521 337
H July 325 695 504 256
B August 416 516 588 158
H September 739 597 385 232
B October 1043 663 414 189
B Novemeber 866 308 297 118
H December 272 174 202 76
Total 5100 5411 4084 2756 414

H January = February = March = April B May H June HJuly B August B September B October B Novemeber B December = Total

Source: AFCENT, Public Affairs, 4.30.14



CENTER FOR STRATEGIC &
INTERNATIONAL STUDIES

Steadily Dropping Impact of Airpower on
Civilian Casualties

CSIS

Civilian Deaths and Injuries by Aerial Operations
1 January to 30 June 2009 - 2014

250 7

200 7

150 ~

2009 2010 2011 2012 2013 2014

Source: UNAMA/UNHCR, Afghanistan Midyear Report on Protection of Civilians in Armed Conflict: 85
2014http://unama.unmissions.org/LinkClick.aspx?fileticket=m_XyrUQDKZg%3d&tabid=12254&mid=15756&language=en-US, July 2014, p. 50.
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ISAF Assessment of Transition
Stages, March- December 2013

Stage 1.
Al ay SN Local Support

53 MmN g an
B Al

Haluyan) i .
Tactical Support

~

03 vkundil

Stage 3:
Operational Support

Stage 4.
Strategic Support
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Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 14.
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Uncertain Future CIA Support for US Military

* Press reports indicate CIA will withdraw operational elements in Afghanistan by end 2014. Quotes US officials as
saying,

CSIS

“CIA Director John Brennan informed U.S. military commanders in March that his agency would start to
shutter Afghan operations outside Kabul, the capital, removing CIA clandestine officers and analysts as well as
National Security Agency specialists responsible for intercepting insurgents' communications, which have
been a rich source of daily intelligence, the officials said. ...Pentagon officials warn that the CIA drawdown is
coming at a time when insurgent attacks normally intensify, after a winter lull. As a result, the plan has
strained relations between the agency and military commanders in Kabul...

"The CIA footprint is entirely dependent on the military's," a senior U.S. official said Thursday. "There is no
stomach in the building for going out there on our own," said a former CIA operator who has spoken to current
officers about the pullback. "We are not putting our people out there without U.S. forces.”

John Maguire, who retired from the CIA in 2005 after 23 years as a case officer, noted that CIA officers on
horseback were the first U.S. forces into Afghanistan after the terrorist attacks of Sept.11, 2001. He criticized
the spy service for the current drawdown. "There is ample evidence and a long historical record of the agency
working alone in any number of difficult and dangerous places, and if they can't do it by themselves without
the military, then they should close the organization," he said.

The CIA also plans this summer to stop paying the salaries of Afghan paramilitary forces that it has armed and
trained for more than a decade to help fight the Taliban-led insurgency in the country's east, near the
Pakistani border. It is unclear what will happen to the militias. The Pentagon is trying to persuade the CIA to
slow its withdrawal, arguing that keeping CIA and NSA operators in the field as long as possible would help
prevent a surge in militant attacks before the end of the year, when most U.S. troops are due to leave.

...The spy service already has sharply cut the pace of lethal drone strikes in Pakistan, flown from airfields in
Afghanistan. One official said the agency was making plans to continue operating the armed drones on a much
smaller scale, from Bagram.

Source: David S. Cloud, CIA, “U.S. military at odds over Afghanistan pullback plan,” Los Angeles Times, 15 May 2014, 87
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The Challenge of Shifting
the Burden to the ANSF
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Challenges in Shifting from ISAF to the ANSF

The development of the ANSF has been rushed forward to meet a deadline of the end
of 2014 for removing outside combat forces with less and less emphasis on the actual
progress in the ANSF and “conditions based” criteria shaped by the outcome of the
fighting and the potential post-transition strength of the Taliban and other insurgents.

ISAF and NTM-A have made it repeatedly clear that the transfer of responsibility for
security is a formal one, and that the ANSF will need substantial outside assistance
through at least 2016. The key challenges involved are summarized in Page 37.

The development of the ANSF presents much broader problems, however, in that
Pages 38 and 39 show more than 40% half of the force consists of police with little
real paramilitary, much less intense warfighting capability. There have also been
discussions of major cuts in the force — down to levels approaching 250,000 men for
fiscal reasons before the ANSF had had to deal with the insurgent threat on its own for
even one campaign season.

Moreover, even the Army is relatively lightly equipped and its real world mobility and
maneuver capability away from fixed based and support facilities is limited. (Page 39.)

These has, however, been real progress in shifting the burden of the fighting to the
ANSF, and this is shown in Pages 40-43.
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General Dunford on Key Challenges to ANSF

ISAF forces are in the process of re-orienting from combat advising at the unit level to
functionally-based advising at the Afghan security ministries, the six army corps, and the police zones.
In this new role, advisors are focusing on tasks that will build the ANSF’s long-term sustainability to
make the progress that has been made to date enduring.

CSIS

At the security ministries, advisors are focusing on building ministerial capacity in
planning, programming, budgeting, and acquisition. Advisors are also working to improve
integration between the different security pillars—army, police, and intelligence service — at all levels.

In the fielded force, advisors will focus on capability gaps like the aviation, intelligence,

and special operations. They will also focus on developmental shortfalls in areas like logistics,
medical, and counter-IED. At all levels, our advisors will work to improve Afghan transparency and
accountability of donor resources, and reduce casualties and overall attrition. In total, our shift to
functionally-based advising is putting the ANSF on a path to sustainment.

Despite our advisory efforts in 2014, four capability gaps will remain after the ISAF

mission ends. | assess that without the Resolute Support mission, the progress made to date will not
be sustainable. A limited number of advisors will be required in 2015 to continue the train, advise, and
assist mission. These advisors will address gaps in 1) the aviation enterprise, 2) the intelligence
enterprise, 3) special operations, and4) the security ministries’ capacity to conduct tasks such as
planning, programming, budgeting, acquisition, and human resource management so they can provide
tactical units the support they require to function. These advisors will put the Afghans on the path to
sustainment that the Afghans can further develop after Resolute

Support concludes.

STATEMENT OF GENERAL JOSEPH F. DUNFORD, COMMANDER U.S. FORCES-AFGHANISTAN BEFORE THE SENATE ARMED 96
SERVICES COMMITTEE ON THE SITUATION IN AFGHANISTAN 12 MARCH 2014
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UNAMA Warning that Reductions in ISAF
Forces Are Not Compensated for by ANSF

UNAMA observed that the stark rise in civilian deaths and injuries in crossfire and ground engagements in the first six
months of 2014 was mainly attributed to the changing dynamics of the conflict. Women and children casualties rose
significantly as ground fighting between Anti-Government Elements and Afghan security forces in 2014 increasingly
concentrated in civilian-populated areas.

The closure and transfer of more than 86 ISAF bases in the last half of 2013 also had an impact on civilian protection. In
the first half of 2014, UNAMA observed a direct correlation between closures and a rise in civilian casualties in some
areas - particularly from ground engagements. In previous years, the robust and well-armed presence of hundreds of
ISAF Forward Operating Bases and Command Outposts often prevented the movement of Anti-Government Elements into
the more populated areas of districts.

In response to an increased presence of Anti-Government Elements in some districts, Afghan forces initiated their own
operations to protect territory, notably increasing check points and patrols, as well as responding to attacks launched
against them. This resulted in an increase in fighting in civilian-populated areas, which often led to civilian casualties.

UNAMA also noted that the closure of international military bases and subsequent heavy demands placed on Afghan
security forces, exacerbated by an environment of political uncertainty - pending electoral results and an unsigned
Bilateral Security Agreement (BSA) between the United States and the Government of Afghanistan - opened up space for
Anti-Government Elements in some areas to challenge Afghan forces for control of key routes and terrain. In some areas
the perceived lack of control by Afghan security forces appeared to encourage Anti-Government Elements to bring
together larger attack groups which resulted in higher civilian casualties. In other areas, Afghan forces were able - for a
range of reasons - to hold territory after the closure of ISAF bases which resulted in fewer civilian casualties in those
areas.

Both conflicting parties also increasingly relied on stand-off tactics such as mortars and rockets to avoid their own losses
and repel the opposite side, which also resulted in civilian casualties.

Source: UNAMA/UNHCR, Afghanistan Midyear Report on Protection of Civilians in Armed Conflict: 91

2014

, July 2014, pp. 7-8.
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Weapons & Equipment Summary Part |

ANA Weapon: Status Summary

Total Required

Tashkil 1391v2  Enabler/
(plus float)

Total Acquired

ASFF

ARZVP  Acquired

Over/Under
(Required)

ASFF

Delivered

Total Delivered
Over/Under

Transferred (Required)

9

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 40.

NATO Individual Weapons 221,072 1,788 212,492 {10,368) 202,205 11,147 (9,508)
NATO Crew Served Weapons 12,667 493 10,563 (2,597) 10,488 441 (2,231)
NATO Indirect Fire Weapons 140 921 1,168 107 1,168 20 127
Non-NATO Standard Weapons 7,453 13 54,518 47,052 54,518 57,975 105,027
TOTAL 241,332 3,215 278,741 34,194 268,379 69,583 93,415
e OCATION O CLES D

Light Tactical Vehicle 17534 0 BEL &n 04 {38} (&1 0 0 1318 33%
Mobile Strike Force Vehicles 0 63 68 0 4% 0 (147] 57 0 9 0
Medium Tactical Vehide 6310 218 747 918 758 (3%) L5 62 [ N
HMMWN Variants 9 N 11181 190 954 (a7 1% 1260 50 o &
Heavy Vehicles & Fire Equipment i) 1 & (25) &3 & 4

0 0 0 15
Engineer Equipment 143 19 1783 109 123 (2 (283}

0 0 ul 2
Trailers 5301 25 5,065 738 6,001 (M) 621 0 0 181 B
Materia Hand'ing Equipment 819 2 855 % S 33 (5 0 0 0 ]
People Haders L84 L 131 163 %18 ) (228} 0 0 n i
Other 1351 & 2175 %5 ) {830 (203} 1 1 1 %
TOTAL 8358 L8 | 5L 5788 &6 (177 (461) 3% 1380 %87 597
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Weapons Status Summary Part 1l

CSIS

ANA Comm: Status Summary

Total Required Total Acquired Total Delivered
Tashkil 1391v2 Enabler/ ASFF Over/Under ASFF Trenatarrad Over/Under
(plus float) ARVP Acquired {Required) Delivered (Required)
HF Radios 11,615 2,334 12,268 (1.681) 12,101 9 (1.839)
VHF Radios 72,082 121 71,538 {665) 71,337 1,567 701
VHF/UHF Radios 2,231 250 3,318 837 3,318 0 837
Night Vision Device 9,896 443 12,497 2,158 10,830 252 743
Other Comm 269 12 283 2 283 o 2
TOTAL 96,093 3,160 99,904 651 97,869 1,828 a3
ANA EOD tem Total Required Total Acquired Total Delivered
Tashikil 1391v2 Enabler/ ASFF Over/Under ASFF
(plus float) AR2VP Acquired {Required) Delivered
Binoculars 15,430 o 15,430 o 15.430 o o
Blasting Machine M34 373 O 470 97 470 O 97
EOD Bomb Suit (SM + MED)
w/Helmet 528 0 676 148 669 O 141
Firing Cable & Reel 543 o 2,631 2,088 2,631 (o) 2,088
M2 Crimper 268 O 298 30 237 (o) (31)
Mine Detector (Vallon & CEIA) 5,748 552 6,300 o 6,300 I's) 0
Pigstick w/ Stand 528 o 596 168 634 0 105
MMP-30 Robot 528 0 707 179 503 0 (25)
Symphony Jammer 1,286 O 1,261 (25) 1,261 o) (25)
Test Set, M51 Blasting Cap 378 o) 635 257 333 0 (45)
Hook & Line Kit PT 18:2 264 s ) 400 136 400 o 136
EOD Tripod 264 0o 343 79 318 0
PIPPERS 7,202 Qo 7,202 0 7,202 O O
Mine Rollers 526 ) 526 o 526 (o) L&)
TOTAL 33,866 552 37,575 3,157 36,914 o) 2,496

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 41. 93
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Regional Command ANSF Status
Report (RASR)

Rating Definition Corps | Corps | Corps/ AUP Total EASRE
Levels Corps/ ENG SIG DIV Tvpe-A | ABP | ANCOP| MSF Assessed
RDLs DivHQ | INBde | KDK | KDK |MIKDK| OCCR| HQ |Zone HQ| Bde HQ | KDK* Units
Fully Capable 1 10 0 0 1 0 2 1 2 0
Capable 6 13 3 2 2 6 3 5 2 2 44
Partiallv Capahle 0 0 2 2 1 1 2 0 1 0 9
Established 0 0 0 0 0 0 0 0 0 0 0
Not Assessed 0 1 0 1 3 0 0 1 2 2 10
Awiting Fielding 0 0 0 0 0 0 0 0 0 2 2
Total 7 1 6 6 7 7 7 7 7 7 83
OCC-R: Operational Coordination Center- RASR Ratings By Units
Regional —
MSF: Mobile Strike Force % N
ANCOP: Afghan National Civil Order Police 13% § Lo :
A # Fully Capable
* |IJC RASR assigns "Awaiting Fielding" status to units | Lln apab
who have completed CFC but have not yet graduated

from @

ABS, thus have 3 MSF KDKs waiting. ISAF defines
fielding IAW Tashkil 1392 as all units who completed
CFC,
thus assigns only 2 MSF KDKs “Awaiting Fielding”
Sour&d:-AiépSrtment of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 58.
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ISAF and ANSF Unilateral
Operations

60,000
50,000
40,000
30,000
20,000 i e
10,000
6 G . 2 =3 o -
Sep 13 Oct 13 Nov 13 Dec 13 Jan 14 Feb 14
wl ISAF Unilatervail Military Ops 1,458 1,341 1,122 654 496 261
ANA Unilateral 28,006 22,167 34,606 29,446 35,458 29,707
=@ ANP Unilateral 20,496 19,375 18,868 22,209 19,691 12,834
we ANSF Led Unilateral (Total) 48,502 41,542 53,474 51,655 55,149 42,541

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 61.
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ISAF and ANSF Led Operations

1,000

900

800

700

600

500

400

300

200

100

=== |SAF Led Partnered (ANA)
ANA Led Partnered
e ANA Led Enabled
e ANP Led Enabled
=== ANSF Led Partnered/Enabled Ops (Total)

Sep 13

189
274

530

Oct 13

182
490
220
892

Nov 13

153
121

367

Jan 14
97

64
38
111

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 61.
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Total ISAF and ANSF Led Operations

60,000 99.50%
99.00%

50,000
98.50%

40,000
98.00%
30,000 97.50%
97.00%

20,000
96.50%

10,000
96.00%
0 - - - I — — 9550%

Sep 13 Oct 13 Nov 13 Dec 13 Jan 14 Feb 14
I Total ISAF Led Ops [ Total ANSF Led Ops [ Total Ops e % of Total Ops that are ANSF Led

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 61.



SO Shifting Pattern of Partnership

3/2013-9/2013

Operational Category Apr-13 | May-13 | Jun-13 | JuH13 | Aug-13 | Sep-13
[SAF Unilateral Military Ops 2345 | 2494 | 2532 [ 2192 | 1303 | 1458
ISAF Unilateral Police Ops 0 0 0 0 0 0
ISAF Led Unilateral Ops (Total) | 2345 | 2494 | 2632 | 2192 | 1303 | 1458
ANA Unilateral 13452 | 2360 | 16738 | 13059 | 23432 | 28006
ANF Unilateral 16,391 | 25025 | 22275 | 18440 | 25565 | 20,496
ANSF Led Unilateral (Total) | 29,883 | 48,626 | 35.073 | 31.499 | 48.997 | 48.502
ISAF Led Combined (ANA) 34 | 198 | 254 | 22 | 1w 75
ISAF Led Combined (ANP) 0 0 0 0 0 0
ISAF Led Combined/Enabled Ops (Total)| 334 | 198 | 254 | 232 | 177 75
ANA Led Combined 624 | 565 | o641 | 591 | 248 | 189
ANA Led Enabled 382 | 226 | 245 | 340 | 2r9 | 274
ANA Led GombinedEnabled Ops (Tofal) | 1006 | 791 | 886 | 31 | 507 | 463
ANP Led Combined 0 0 0 0 0 0
ANP Led Enabled 427 | a2 | w4 | 212 | 251 &7
ANP Led Gombined/Enabled Ops (Tofal) | 427 | 442 | 384 | 2712 | 25 &7
ANSF Led Combined/Enabled Ops (Total)| 1433 | 1233 | 1270 [ 1203 | 778 [ 530
Total Ops| 34,055 | 52,551 | 43229 | 35126 | 51,255 | 50,565
Total ISAF Led Ops| 2.739 | 2692 | 2886 | 2424 | 1480 | 1533
Total ANSF Led Ops| 31,316 | 49,859 | 40,343 | 32702 | 49,775 | 49.032
% of Total Ops that are ISAF Led :nn 5% ™ | 1% % | %
% of Total Ops that are ANSF Led 95% | 3% | 93% | 9% | 7%
T Apr-13 May-13 | Jun-13 | JuH3 [ Aug13 | Sep13

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, October 2013, p. 74.
http://lwww.defense.gov/pubs/October_1230_ Report_Master Nov7.pdf.
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9/2013-2/2014

Shifting Pattern of Partnership

Operational Category Sep-13 | Oct13 | Nov-13 | Dec-13 | Jan-14 | Feb-14*
ISAF Unilateral Military Ops 1,458 1,341 1,122 654 496 261
ISAF Unilateral Police Ops 0 0 0 0 0 0
ISAF Led Unilateral Ops (Total) | 1,458 1,341 1,122 654 496 261
ANA Unilateral 28,006 | 22,167 | 34,606 | 29446 | 35458 [ 29,707
ANP Unilateral 20496 | 19,375 | 18,868 | 22,209 | 19691 | 12,834
ANSF Led Unilateral (Total) | 48,502 | 41542 | 53474 | 51,655 | 55149 | 42541
ISAF Led Parinered (ANA) 73 70 87 80 97 39
ISAF Led Parnered (ANF) 0 0 0 0 0 0
ISAF Led Partnered Ops (Total)] 75 70 87 80 97 39
ANA Led Parinered 189 182 153 12 9 22
ANA Led Enabled 274 490 121 40 b4 88
ANA [ ed Partnered/Enabled Ops (Tofal)] 463 672 274 52 [E] 110
ANP Led Parinered 0 0 0 0 0 0
ANP Led Enabled 67 220 93 38 38 0
ANP [ ed Partnered/Enabled Ops (Total) 67 220 93 38 38 0
ANSF Led Partnered/Enabled Ops (Total)] 530 892 367 90 111 110
Total Ops| 50,565 | 43,845 | 55,050 | 52,479 | 55,853 | 42,951
Total ISAF Led Ops| 1,533 1411 1,209 734 593 300
Total ANSF Led Ops| 49,032 | 42434 | 53,841 | 51,745 | 55,260 | 42,651
% of Total Ops that are ISAF Led] 3% 3% 2% 1% 1% 1%
% of Total that are ANSF Led| 97% 97% 98% 99% 99% 99%
* Sep-13 | Oct-13 | Nov-13 | Dec13 | Jan-14 | Feb-14*
Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 60. 105
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But, Only Half of ANSF is a Fighting Force

380,000
360,000
340,000
320,000
300,000
280,000
260,000 4
240,000 §
220,000
200,000
180,000
160,000
140,000
120,000
100,000

80,000

60,000

40,000

20,000

Number of ANSF

Projected

OW' TTT I Ty TyrTrrrrrrsryysearayny

~
=]

3
=

As of 7 May 2011

688883883888

)
o

:L—ﬁc\-
a3 Q
203 ¢

Jul

v
0

Q

Jan 1

Apr 10

UNCLASSIFIED

Source: U.S. subject matter experts.

Jull0
Oct 10

4

Jan 11

LA

-
-

April

4

Julil

-
-

Oct11

—

Jan 12 .

4

Apf 12 -

Jull2

Oct12

Force
Element

MOD

ANA

Subtotal

MOI

ANCOP

AUP

Subtotal

CNPA

ALP-

Militias
APPF

Manpower
Goal End 2012

NA
172,055
7,639
195,000
NA
14,4517
110279
23,090
157,000
2,9867

30,000-40,000
11,000-23000

0% of Total
NA
490

2%
51%
NA
4%
31%
7%
45%
0.8%

NA
NA

106



CSIS

CENTER FOR STRATEGIC &

S ANSF: Overall Lack of Weapons
Accountability

...missing information concerning when 50,304 weapons were shipped
out of the U.S. or when they were received by CSTC-A in Afghanistan.
...had serial numbers for 2,461 weapons that were entered into the
database two or more times, which resulted in duplicative records.

14,822 serial numbers that were required to be documented in ...did
not have corresponding records ...

Of the 474,823 total serial numbers recorded ...., 203,888 weapons (43
percent) were missing information and/or were duplicative.

SCIP contained 59,938 serial numbers with no shipping or receiving
dates.11

22.806 serial numbers in SCIP and 24,520 serial numbers in were
repeated two or three times.

410,911 (87percent) of the 474,823 data entries we reviewed in ...did
not contain a title transfer date.

Does not include substantial unaccountability for vehicles,
ammunition, and wide range of other equipment.

Source: SIGAR, “Afghan National Security Forces: Actions Needed to Improve Weapons Accountability,” SIGAR 14-84 Audit
Report, July 2014.
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Ongoing Cuts in US Aid to ANSF -
No Clear Plan for FY2015 and Beyond

ASFF APPROPRIATED FUNDS BY FISCAL YEAR ASFF FUNDS, CUMULATIVE COMPARISON

($ BILLIONS)

$2.0 o

$0.0

05 06 07 08 09 10 112 12P 13° 14

($ BILLIONS)

e

$55.0-

300 . Obligated

$48.92
—— Disbursed

$45.0 - . $46.65

$50.03
- Disbursed

$40.0 -

$35.0 -

- Appropriated
$57.33

——Obligated..

$48.23

N

As of Mar 31, 2014  As of Jun 30, 2014

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreporis/2014-07-30qr.pdf, p. 76.
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DoD Funding: ANA vs. ANP

ASFF DISBURSEMENTS FOR THE ANA ASFF DISBURSEMENTS FOR THE ANP
BY SUBACTIVITY GROUP, BY SUBACTIVITY GROUP,
FY 2005-JUNE 30, 2014 (s siLLions) FY 2005-JUNE 30, 2014 (s eiLLions)

Total: $31.93 Total: $15.94

Infrastructure
$5.19

¥

Training and  Infrastructure
Operations $2.92
$3.08

A

MNote: Mumbers have been rounded.

Training and
d Operations

I $3.43

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, p. 77.

Source: DOD, response to SIGAR data call, 7/17,/2014.
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Transitioning Out: Who Had What Areas. Racing to the Exits in
Real World Terms
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Source: ISAF, http://www.nato.int/nato_static/assets/pictures/stock_2013/20130618_130618-afghan-transition-tranche5-bg.jpgApril 11, 2014
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T Challenges in Shifting from ISAF
to the ANSF

The development of the ANSF has been rushed forward to meet a deadline of the end of 2014
for removing outside combat forces with less and less emphasis on the actual progress in the
ANSF and “conditions based” criteria shaped by the outcome of the fighting and the potential
post-transition strength of the Taliban and other insurgents.

CSIS

ISAF and NTM-A have made it repeatedly clear that the transfer of responsibility for security
is a formal one, and that the ANSF will need substantial outside assistance through at least
2016. The key challenges involved are summarized.

The development of the ANSF presents much broader problems, however, in that show more
than 40% half of the force consists of police with little real paramilitary, much less intense
warfighting capability. There have also been discussions of major cuts in the force - down to
levels approaching 250,000 men for fiscal reasons before the ANSF had had to deal with the
insurgent threat on its own for even one campaign season.

Moreover, even the Army is relatively lightly equipped and its real world mobility and
maneuver capability away from fixed based and support facilities is limited. (Page 39.)

These has, however, been real progress in shifting the burden of the fighting to the ANSF, and
this is shown in other charts in this section.
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Key Force-wide Challenges

 Responding to the changing threat in a Political-Military War.

« Transitioning from “their way” to “our way:” new chain of command, supply and
sustainment, role of NCOs, O&M, etc.

« New Top Down Leadership: New President, Mol, MoD to District level.

« Evolution of effective overall command structure.

« Funding and management of resource; effective flow of money.

« Redefining force structure and force plans.

 Reshaping C3I/BM, IS&R, ensuring force cohesion and responsiveness
* Role of ANA vs. ANP and ALP, rule of law

 Promotion, enlistment

 Leave and recovery. AWOL and attrition.

* National, regional, ethnic, and sectarian politicization.

« Training cycle: Shifting from “force generation” to “force effectiveness.”

* Reshaping role of US and other “partners,” advisors, “enablers.”
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Key ANA Transition Challenges

« Set real-world Afghan limits limits to corruption and waste. Effective pay, contracting,
fiscal management

« Defining real needs for post-Transition force structure based on emerging post-2014
military requirements, funding, and force management needs.

« Converting from force generation mode to war fighting capability mode.
« Combat effectiveness and order of battle vs. resource measures
+ Top down strategic focus as well as bottom up tactical forces.
* Intelligence-based, civil-military operations. Limiting impact of power brokers.
« Sustainability, O&M, repair, supply push vs. demand pull, medical, mobility.
« Converting from outside shaped structure and systems to doing it the Afghan way.
«  AWOL, attrition, stable personnel.
* Recruitment, promotion, pay and privileges.
* Role of junior officers and NCOs.
* Civil-military interface.
* Medical services/medevac, post-trauma support.
« Shifting to effective training/recovery and leave cycles.,

» Creating fully effective MOD, Corps, other higher command, procurement, logistic,
training structures.
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CM RATINGS

4 The department or
institution exists but
cannot accomplish its
mission.

3 Cannot accomplish
its mission without
significant coalition
assistance.

2B Can accomplish
its mission but
regquires some
coalition assistance.

2A Department or
institution capable of
executing functions
with minimal coalition
assistance; only
critical ministerial or
institutional functions
are covered.

1B Coalition oversight
1A Department or
institution capable of
autonomous
operations.

CENTER FOR STRATEGIC &

INTERNATIONAL STUDIES [ -
MoD Readiness: December 2013

MDB Results - As of 31 December 2013

Expected
Assessed Area Current Date of
CMRating cM1B
Ministry of Defense - 1Q 2012
First Deputy MoD cM2A Post 2014
AMoD S&P (Prog & cM3 | Pose2014
Analvsis)
AMoD Strategy &Policy .
. : CM2B 4Q 2014
S&P) Q
AMoD Intelligence CM2B Post 2014
i—ljl?DIArqnsmon Tech & CM2B 3Q 2014
| Logistics
Acquisition Agency CM2B 1Q 2014

AMoD Personnel - 3Q 2013
AMoD Education CM2B 3Q 2014
AMoD Reserve Affairs CM2B 3Q 2014
AMoD Chief of Legal Dept. M3 Post 2014
MoD Chief, Finance CM2B Post 2014
MOD Chief, Construction &

Property Management CM2B 1Q 2014
Division (CPMD)

MoD Inspector General CM2B Q12014
gi"‘“"r St‘;:;gs" cpB | 1Q2014
MoD Chief, Parl, Soc. & -

Public Aff::irs , 1Q 2012
{CFA) Gender Integration a3 Post 2014
(CFA) Civilianization CM2B 3Q 2014

Expected
Assessed Area Current Date of
CM Rating CM1B

CoGGS ChM2A Post 2014
Vice CoGS ChM2A Post 2014
VCoGS-Air CM2B Post 2014
Sergeant Major of the Army CM2B 3Q 2014
Director of General S taff

i ChM2A Post 2014
(DoGS)
GSG1 Personnel CM2B Post2014
GSG2 Intelligence CM2B 2Q 2014
GS G3 Operations CM2ZA Post 2014
GS Engineer CM3 Post 2014
GSG4 Logistics CM2B 3Q 2014
GSGS5 Policy & Planning 1Q 2013
GSG6 Communications 4Q 2013
GS G6 Comm. Support Unit 1Q 2012
GS{.;?.force S l'l'lll.:l'l]re, CM2A Post 2014
Training & Doctrine
GSGS Finance CM2A Post2014
Chief Religious & Cultural ,
Affairs (RCA) CM2B 3Q 2014
GS Inspector General CM2A Post 2014
GS Legal Department CM2A Post 2014

ANA Recruiting Command
(ANAREC)

A 4

CM3

CM2B
CM2A

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, December 2013, p.
30http://mww.defense.gov/pubs/April_1230_Report_Final.pdf

4Q 2011

CM1B
CM1A
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MoD Readiness: June 2014

DOD reported this quarter no improvements in developing MOD

and MOI capacity to perform critical functions

Ministry of Defense

CM-1A: capable of 1
autonomous operations 0

CM-1B: capable of 6

executing functions with CM-1B

Coalition oversight only _ 6

CM-2A: capable of 9

executing functions with CM-2A

minimal Coalition assistance _ 9

CM-2B: can accomplish its 17
mission but requires some CM-2B :
Coalition assistance 16

CM-3: cannot accomplish its
mission without significant
Coalition assistance

CM-4: exists but cannot
accomplish its mission

0 3 6 9 12 15 18

Q1 2014 MOD Staff Sections Ml Q2 2014 MOD Staff Sections

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreporis/2014-07-30qr.pdf, p. 99.

This quarter, SIGAR was
provided CM ratings for
35 MOD staff sections
and cross-functional
areas, down from 37 last
guarter and 46 in
quarters

prior.

Six offices were rated
CM-1B; the others are not
expected to attain

this rating until after
2014.

The only office that had
achieved the top rating

of CM-1A as of last
guarter, the
Communications Support
Unit, did not

retain that rating this
quarter
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Regular Forces are 45% of Total Authorized and
Actual ANSF Strength in May 2014

ANSF ASSIGNED FORCE STRENGTH, MAY 2014
ftence Between ClentStrngthand Tt

ANSF Component Clnent T St ¢ o 2014 E Stength Gol
Ao Neonal Ay~ 167 00 pesomel by Deemper 2012~ 181 439,67 061 ()
Ao Netonal e~ 57000 pronne by Py 2013 WAAILL A§11(3%)
Aghan Al g 8.0 pronme yDecemer 2014 31 (044 1 269168
ANSF Ttal 352,000 340,293 91k 470734

However, ANA strength continues to include 9,647civilian personnel.

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, p. 93. 117
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SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, p. 102.

CENTER FOR STRATEGIC &

T ANA & AAF Manning by Corps

ANA STRENGTH, QUARTERLY CHANGE

Authorized Assigned
Quarterly Quarterly
ANA Component Q12014 Q2 2014 Change Q1 2014 Q2 2014 Change
201st Comps 18,130 18,130 None 17,489 17,606 117
203rd Corps 20,798 20,798 None 20,029 22,114 2,085
205th Corps 19,097 19,097 None 17,891 18,534 643
207th Corps 14,879 14,879 None 13,806 14,204 398
209th Corps 15,004 15,004 None 14,554 14,674 120
215th Corps 17,555 17,555 None 16,310 16,999 689
111th Capital Division 9,174 9,174 None 8,921 8,356 -565
Special Operations Force 12,149 11,013 -1,136 10,458 10,649 191
Echelons Above Corps® 34,866 36,002 1,136 29,727 36,610 6,883
TTHS® - - - 24,356¢ 12,299¢ -12,057
Civilians - - - 9,236 9,394 158
ANA Total 161,652 161,652 None 182,777 181,439 -1,338
Afghan Air Force (AAF) 7,097 7,370 273 6,513 6,478 -35
AAF Civilians - - - 250 253 3
ANA + AAF Total 168,749 169,022 273 189,540 188,170 -1,370

Notes: Quarters are calendaryear; Q1 2014 data is as of 3/31/2014; Q2 2014 data is as of 5/31/2014.
2 Includes MOD, General Staff, and Intermediate Commands
b Trainee, Transient, Holdee, and Student; these are not included in counts of authorized personnel.

€ Includes 4,701 cadets
9 Includes 5,157 cadets

Source: CSTC-A, responses to SIGAR data calls, 3/31/2014 and 7/1/2014.
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Core Force Structure Very Light, Few Enablers

CSIS

Afghan National Army (ANA) 179,000 TOWED 109: 122mm 85 D-30%; 155mm 24 M114A1t
5 regional comd. MOR 82mm 105 M-69t

FORCES BY ROLE MSL « SSM SS-1 Scudt

SPECIAL FORCES MW Bozena

1 spec ops div (1 SF gp; 2 cdo bde (total: 5 cdo bn))

MANOEUVRE Afghan Air Force (AAF) 6,800
Mechanised EQUIPMENT BY TYPE

2 mech bde HQ AIRCRAFT

5 mech inf bn (2 more forming) TPT 37: Medium 2 C-130H Hercules; Light 35: 6
Light Cessna

1 (201st) corps (1 cdo bn, 2 inf bde, 1 mech bde, 1 EOD 182; 26 Cessna 208B; 3 PC-12

coy) TRG 2 L-39 Albatrost

3 (207th, 209th & 215th) corps (1 cdo bn, 3infbde, 1  HELICOPTERS

EOD coy) ATK 11 Mi-35

2 (203rd & 205th) corps (1 cdo bn, 4 inf bde, 1 EOD coy)MRH 46+: 6 MD-530F; 40+ Mi-17
1 (111st Capital) div (2 inf bde)

COMBAT SUPPORT Paramilitary 152,350

1intbn Afghan National Police 152,350

1 sigs bn Under control of Interior Ministry. Includes 85,000
EQUIPMENT BY TYPE Afghan Uniformed Police (AUP), 15,000 Afghan

APC 673 National Civil Order Police (ANCOP), 23,000 Afghan
APC (T) 173 M113A2t Border Police (ABP), Police Special Forces (GDPSU)
APC(W) €500 MSFV (inc variants) and

Afghan Anti-Crime Police (AACP).

Source: ISS, Military Balance, 2014, p. 222 119
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""Keéy'Equipment Levels and Shortfalls: 4/2014

ANA Weapon: Status Summary

Total Required

Tashkil 1391v2
(plus float)

Enabler/
AR2VP

Total Acquired

ASFF

Acquired

Over/Under
(Required)

ASFF

Delivered

Total Delivered

Over/Under
(Required)

Transferred

NATO Individual Weapons 221,072 1,788 212,492 (10,368) 202,205 11,147 (9,508)
NATO Crew Served Weapons 12,667 493 10,563 (2,597) 10,488 441 (2,231)
NATO Indirect Fire Weapons 140 921 1,168 107 1,168 20 127

Non-NATO Standard Weapons 7,453 13 54,518 47,052 54,518 57,975 105,027
TOTAL 241,332 3,215 278,741 34,194 268,379 69,583 93,415

Total Required Total Acquired Total Delivered LOCATION OF VEHICLES DELIVERED
Tashkil 1391v2  Enabler/  ASFF  OverfUnder  ASFF Over/Under JAX
(plusflot) ~ ARNVP  Acquired  (Required) Delivered (Required)  USPORTREADYTOBECALLEDFWD PORT  INTRANSIT AUTL
Light Tactical Vehicle 1784 0 18781 8m 17,463 (369) (810) 0 0 1318 36
[MobieStike Force Vehics 0 B | @ 0 mw | 0 () 57 0 q 0
Medium Tactical Vehicle 6,310 18 147 99 7,88 (326) i 62 602 n
HMMWV Variants 9,021 m 11,191 150 9,854 (dom) 156 1260 1260 401 67
Heavy Vehides & Fire Equipment| 8% 1 %9 (%) 89 0 1
0 0 0 55
Engineer Equipment 144 150 1783 1293 (2) (283) ’ b - 2
Trailers 5,301 5 6,065 739 6,021 (74) oU 0 0 181 B
Material Handling Equipment 819 2 859 3 1 39 () 0 0 0 b}
People Haulers 1,184 4 1351 163 918 19 (128) 0 0 n 1
Other 1,161 & 2115 %3 178 (830) (293) 1 1 1 4%
TOTAL 8% [ 108 | SLM | 578 | g | (L787) (461) 1380 139 %87 597

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 40.
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US Investment in ANA Equipment
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CUMULATIVE U.S. COSTS TO PROCURE ANA EQUIPMENT (s miLLIONS)

Weapons Vehicles Communications Total
April 2013 $878.0 $5,556.5 $580.5 $7,015.0
July 2013 622.8 5,558.6 599.5 6,780.9
October 2013 447.2 3,955.0 609.3 5,011.5
December 2013 439.2 4,385.8 612.2 5,437.2
March 2014 461.2 4,385.8 670.3 5,5617.3
July 2014 461.2 4,385.8 670.3 5,5617.3

Source: CSTC-A, responses to SIGAR data calls, 4/1/2013, 7/2/2013, 10/1/2013, 12/30/2013, 3/31/2014, and 7/1/2014.

COST OF U.S.-FUNDED ANA WEAPONS, VEHICLES, AND COMMUNICATION

EQUIPMENT

Type of Equipment Procured Remaining to be Procured
Weapons $461,197,802 $32,055,904
Vehicles 4,385,763,395 8,260,489
Communications 670,307,101 48,810,799
Total $5,517,268,298 $89,127,192

Source: CSTC-A, response to SIGAR data call, 7/1/2014.

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, pp. 102-104.
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ANA: Lack of Weapons Accountability

Afghan Army Extra Weapons

Owerages  [otal Currently Heguirsd = Total On-Hand

S I - -

RPE nmaching Gun - |70
GP-25/30 Grenads Launchar . 5834
RPG-7 Antitank Grenads I

1 | 3,298

Russian PE3 Kachine Gun I o445

iCredled with Colearapoer =Soue SIEAR anabeis of CSTC-A dals Chai: UMDSEY CO0E, Gal 1hs dals

Does not include substantial unaccountability for vehicles,
ammunition, and wide range of other equipment.

Source: Tom Risen, “U.S.-Supplied Weapons Vulnerable After Afghanistan Withdrawal Weapons given to Afghanistan have gone
missing before, and it may, happen again,” USN&WR, July 28, 2014 | 12:01 a.m. EDT and SIGAR, “Afghan National Security Forces: Actions
Needed to Improve Weapons Accountability,” SIGAR 14-84 Audit Report, July 2014.
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"""Maturing ANA Infrastructure 4/2014

$1.80B
Expenditure
$1.20B
$1.00B
s $0. $0.60B
0.40B 40B
$0.30B $0.28B
$0.10B I $0.208
,_- . . - .
Yo FYDo Yo7 FY11 Y12 FY13 FY14
= "
- Progress |Acguistion <
1211 10 o 21
201 =2 o is
203 T o 20
205 (=3 o 231
. 207 =2 O 15
Pr 0] ect 209 ; a o 29
215 4 o as
Status e = = —
Ministry 1 o a
SOF = =2 35
Support = o 110
Training =5 1 56
Feb
(s ) 72 3 373
Jan
{sn) 268 == s 2 374

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 64-65.
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SIGAR and 1230 Reports Contain
Key Warnings on Readiness & Sustainability

CSIS

« CSTC-A stated that “the ANA counts those personnel ‘in the field’ or actively
engaged in combat operations as unavailable, with present for duty only
representing those personnel ‘in barracks.’”

« This explains the low present-for-duty numbers for Corps actively engaged in
operations. This quarter, the percentage of ANA personnel “unavailable” ranged
from 70.1% (215th Corps) to 20.5% (209th Corps). About 1.7% of the Afghan Air
Force’s 6,529 personnel were unavailable.

« Although details to account for the 126,658 personnel assigned to the ANA’s
combat forces this quarter were limited, SIGAR determined that these forces
included personnel in the following categories:

* Present-for-Duty or “Combat Strength”: 62,753 (50%)

* Unavailable (including personnel in combat and on leave but not AWOL): 54,862
(43%)

* Absent Without Official Leave (AWOL): 9,043 (7%)

Source Special Inspector general for Afghan Reconstruction, Quarterly Report, January 30, 2014, 124
, p. 92.
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oo ANA Attrition by Corps/Division
March 2014
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ANA | Atfrition*® « High attrition rate continues to be a
challenge, but has remained stable over
. 2013.
201 C g . .
_mps 1 '60/0 « Causes of attrition are assessed as high
203 Corps| [ 1.8% op tempo, sustained risk, soldier care/
205 Corps | 2.0% quality of life, and leave issues.

« Though combat losses are a relatively

207 C 0 .. .
ops | 2.6% low percentage of total attrition- it likely

209 Corps | 2.1% contributes to morale issues

215Corps | 4.1%

111 Div 1.2%

SOF 0 9% *ANA attrition decreased slightly from 3.3 percent (Feb) to 1.8 percent
EACH*%%% O 70& (march) in Solar Month March 14.

ANA Total 1 : 80/0 ****EAC- Echelon Above Corps includes a number of organizations; MP

Guard Brigade; HSSB; Army support Command; Logistics Command;
ANATC; ANAREC; Medical Command; ANDU; Ministry of Defense,;
General Staff; Ground Forces Command; and Mobile Strike Force.
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ANA Attrition & Recruitment

March 13-Feb 14

Afghan National Army
200,000
- 12,000 >
150,000 =
» _ - - _ _ _ _ - - -
=
180,000 — — — — — — — — — — — o
=
170,000 — _— —_— —_— —_— —_— _— _— _— _— —_— — [ 7.000 —
= &
=) 160,000 — — — — — — — — — — — — — =
= .
= 150,000 — — — — — — — — — — — — — ;
n ' - 2,000 g
—_
E 140,000 — — — — — — — — — — — — — ;
w =
(=8
130,000 — — — — — — — — — — — — —
A
- -3,000 @
120,000 — — — — — — — — — — — — — i
=
=
110,000 — _— —_— —_— —_— —_— _— _— _— _— —_— — — o
=
100, 000 -8, 000
Mar-13 Apr-13 May-13  Jun-13  Jul43  Awg-13 Sep-13 Oct-13 MHov-13 Dec-13  Jan-14 Feb-14
Mar-13 Apr-13 May-13 | Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Mov-13 | Dec-13 Jan-14 Febk-14
| Actual 177,725 | 182,838 | 186,39% | 186 884 | 187,359 | 185329 | 185817 | 184,281 | 187,555 | 186,588 | 187,838 | 182,777
|-Atl:ri1:iun* 4. 473 -3, 688 -4 508 -4 520 -5,005 -4 466 -5 383 4,831 -4, 033 -5,015 -4 687 5,222
mm Total Gain™ 5947 8,001 & 069 5,405 5520 2,396 5. 420 3800 5,435 5,499 5 725 1,601
g 533 187 000 | 187,000 | 187,000 | 187,000 | 187,000 | 187,000 | 187000 | 167 000 | 187,000 | 187,000 | 187,000 | 187,000
Retenticn %% 62% &3% 51% 52% 55% &67% 62% T3% 64 % T1% B6a% 63%
Mo, Attrit'n % -2.5% -2 2% -2.5% -2.6% -2 T -2.4% -2.9% -2 6% -2.2% -2.7T% -2.5% -3.3%
Attrit'n last 12 mos -34.60% | -34.3% -34 4% -33.5% -32.2% -32.2% | -30.6% -31.1%

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 38.
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ANA Force Generation Readiness 12/2013
AFGHAN NATIONAL ARMY RASR ASSESSMENTS, DECEMBER 2013

e el 207 Cops ~ 20%th 2sthCops 211t Cap
RC- RC- East Di
18de 20de 38 484 18de 20de 3Bde 48de 1Bde 2Bde 3Bde 4Bde 18de 28de 3Bde 10de 2Bde 3Bde 1Bde 2Bde 3Bde 48de 1Bde 20

wmietis @ @O@O 0000000000006 000000086
wetp  O@O0000000000C0O0OO0C000OCO000
it el O @ OO 000000000000 00000000
wamet @OQ@O000000000000000000000
g 0000000000000 0EG0O0O0OG00O0OD0

hece 000000000000000000000000
TOTAL RATINGS BY TYPE © rely Capable 9 () Capate 5 () Purtisy Capable 12~ () Deveoging 13
Nt Bie - Bitfada

Sauroe: LIC, Aeglonal ANSF Status fepart, Decamber 2013,
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Regional Command ANSF Assessment Report (RASR) rates ANA brigades in six areas:* Combined Arms
(planning and conducting joint operations using multiple types of weapons), « Leadership, « Command & Control, *
Sustainment. « Training (conducting training), * Attrition

Source: Special Inspector General for Afghan Reconstruction, Quarterly Report, January 30, 2014, 127
http://www.sigar.mil/pdf/quarterlyreports/2014Jan30QR.pdf, pp.86-87.
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ANA Readiness 6/2014

REGIONAL ANSF STATUS REPORT - ANA ASSESSMENTS, QUARTERLY CHANGE
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Fully Capable Capable Partially Capable Developing Not Assessed

a @ + - o @ & - ¢ @ + - @ @ - Q@ @ % -
Combined Arms Operations 8 8 0 12 1 2 3 2 -1 0 0 0 1 0 1
Leadership 5 16 @ 1 6 6 0 2 2 0 0 0 0 1 0 A
Command & Control 9 122 [ 3 u 12 2 0 0 0 0 0 0 1 0 1
Sustainment 6 5 1 1 1 3 6 5 | 4 0 0 0 1 0 A
Training 6 6 0 13 1 1 3 3 0 1 1 0 1 0 A
Attrition 1 5 4 9 8 0 0 0 1 1 3 0 0 0

Notes: Numbers represent brigades. Attrition assessment is based on the following monthly attrition rates: 0-1.99% = Fully Capable; 2-2.09% = Capable; 3%+ = Developing. Quarters are
calendaryear.

Sources: [IC, March 2014 RASR Status Report, Executive Summary, 4/9/2044; 1JC, June 2014 RASR Status Report, Executive Summary, 6/1/2014,

Regional Command ANSF Assessment Report (RASR) rates ANA brigades in six areas:» Combined Arms (planning and conducting
joint operations using multiple types of weapons), * Leadership, * Command & Control, * Sustainment. * Training (conducting training), ¢
Attrition

For the ANA, the latest RASR report provides assessments of 24 brigades (22 brigades within corps and two brigades of the 111th
Capital Division). Of those, 92% were “fully capable” or “capable” of planning and conducting joint and combined-arms operations.
This is an increase from the 87% assessed at those levels last quarter. This was due to one brigade improving from “partially capable”
to “capable” and one brigade, not assessed last quarter but earlier deemed “capable,” being assessed as “capable.” In most
assessment categories, the ANA’s capability showed some improvement.

Significant improvement was reported in attrition with 54% of brigades rated “fully capable” or “capable,” an increase over the 42%
rated last quarter. Forty-six percent of brigades were still considered “developing,” meaning that attrition in these brigades is 3% or
more per month. However, this is a notable improvement from the last two quarters, when 58% and 71% were rated as “developing.” In
other areas, most ANA brigades were rated “fully capable” or “capable,” including leadership (92%), command and control (100%),
sustainment (79%), and training (83%).

SIGAR, Quarterly Report to Congress, July 30, 2014, , Pp. 95-96. 128
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CA = Combined Amms

Fully Capable Unit 5-pillar halo represents Operations
Capable i SFAAT assessed overall rating L = Leadership
Attrition from RASR C2 = Command & Control
PartlyCapable | M 0-1.99% _ 3
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rating (data as of March 1, 2014)
Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 59. 124
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ANA SOF: February 2014
ANASOC RDLs _— L Total
(Rating Definition Levels) |DIV/BDEs|] KDKs |SPT Units Units & HQs
Fully Capable 0 0 0 0
Capable 0 4 2 6
Partially Capable 3 5 5 13
Developing 0 0 0 0
Not Assessed 0 0 0 0
Totals 3 9 7 |
Operational Category Sep-13 | Oct-13 | Nov-13 | Dec-13 | Jan-14 | Feb-14
ISAF SOF Unilateral Ops (Total)] 5 1 5 1 0 4
GDPSU & ANASF/CDO Unilateral Ops (Total)| 126 111 219 228 211 249
ISAF Advised Ops (with ANSF inlead) 163 93 136 70 30 82
ANSF- Led ISAF Enabled Ops 199 185 244 217 233 133
ISAF - Led Partnered Ops 3 1 2 19 27 0
Total Partnered, Enabled, or Advised SOF Ops (Total) 365 279 382 306 330 215
Total Ops| 496 402 606 935 541 468
Total ISAF LedOps| 8 13 7 20 27 4
Total ANSF Led Ops| 488 389 299 15 214 464
% of Total Ops Led by ISAF| 2% 3% 1% 4% 5% 1%
% of Total Ops Led by ANSF| 98% 97% 99% 9% | 95% | 99%

Note: Special operations recorded above include operations carried out by ISAF SOF, GDPSU, and ANASF/CDO units, but
do not include operations conducted by TF 94-7.1 Effective May 2013 ANA SF CDO ops were added to this table.
Previously, only ISAF SOF and GDPSU ops were included. Effective June 2013, National Directorate of Police Security

(NDS) were added into this table.

NDS = National Directorate of Security; GDPSU = General Directorate of Police Special Units; CDO = commandos; Ktah.

Khas = specialized Afghan commandos in the ANASF.

Color scheme: Combined is purple, ANSF is green, coalition is blue, summary statistics are orange.

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, p. 43.
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Key ANA Political Challenges

Ensuring key elements like SOF and ANCOPs and best units do not become either
coup-oriented or tools of President and political control.

Limiting corruption and role of power brokers.
Preventing emergence of local “war lords.”

Ensuring tight limits on treatment of civilians, focus on effective civil-military
relations. Focus on popular “strategic communications,” trust, and respect.

* Rules of engagement. Limit civil casualties, tensions, and conflicts.
« “Hearts and minds” is not just a cliché, it is a critical reality.
Provincial and District civil-interface.

Lead role in making layered defense effective — relations and controls over with
elements of police and ALP.

Limits to internal ethnic, tribal, regional, and sectarian tensions — elitism.

Forcing effective cooperation, combined operations across unit and command lines.

Accountability
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ANA Ethnicity- Tajik Impact: February 2014

Pashtun Tajik Hazara Uzbek Others
Officer 41.4% 39.6% 8.0% 4.5% B.5%
Officer Delta -2 6% 14.6% .2.0% -3.5% -6.5%
NCO 38.3% 31.8% 12.5% 9.9% 7.5%
Soldier 38.8% 30.9% 10.1% 12 5% 7 8%
Total Force 30.0% 32.4% 10.7% 10.4% 7.5%
Delta -5.0% 7.4% 0.7% 2 4% -5 5%
AMNA Ethnic o o o 0
Breakout Goal 44% 25% 10% 8% 13%

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 38.
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The Challenge of the ANAF

The ANAF presents the problem that it was never supposed to be ready before
2016. It also raises the issue that close air support is one of the few rapid reaction
tools that can deal with a crisis in land combat, land medevac can be too slow in
many areas, and air mobility is another asset that save a unit under fire, provide a
key tactical advantage. Or deal with serious terrain distance issues.

There is no current public plan for dealing these issues or to indicate whether any
US and other ISAF air enablers will be present after 2014. There is no indication
of how the afghan could manage air assets effectively, or deal with the problem of
civilian casualties that became serious for ISAF. ANAF contracts have also been
a source of corruption and waste in the past.

The key challenges affecting the ANAF are listed on Page 74.

The status of the ANAF as of December 2013 is summarized on Page 75.
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ANAF Attrition & Recruitment
March 13-Feb 14

Afghan Air Force
8.000 = . - . ] . . - - - - - - 180
7.000 g
- 130 =
6000 — — — — — — — — — — — — — -g
A
5 - B0 3
3000 — — — — — — — — — — — — —
=2 =
g 4000 — — — — — — — — — — — — —+ 30 E
Z 3
'E -
3000 — — — — — — — — — — — — — 1]
L I - 20 2
2000 — — — — — — — — — — — — — g
- -0 5
1000 — — — — — — — — — — — — — E:
= |
0 -120
Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Now-13 Dec-13 Jan-14 Feb-14
Feb-13 | Mar-13 [ Apr-13 [May-13 | Jun-13 [ Jul-13 [Aug-13 Sep-13 | Oct-13 [ Now-13 | Dec-13 | Jan-14 | Feb-14
| Actual 6333 | 6874 | 6653 | 6694 | 6735 | 6,707 | 6616 | 6778 | 6,783 | 6,732 | 6839 | 6830 | 6763
|-.l!|.‘rt|"itiunr1’I -3 -T0 -93 -58 -30 AT -32 £2 -4 -50 -5 -39 -102
mm Recruitment® 0 (1} 0 ] 127 FIi L] 64 19 30 ar 20 44
i (G030 8000 | 8000 | 8000 | 8000 | BOOD | BOOD | 8000 | BODOD | BOO0D | 8000 | 8000 | 8000 | 8OO0
Retenticn % 45% B9% 30% TE% T1% 9% T4% 93% 94% B9% 38% BE% 21%
Mo. Attrit'n % A% | 1.4% | 09% | -04% | 07% | -0.5% | -09% | 06% | O.7% | D% | DE% | -1.5%
Attrit'n last 12 mos 5.9%

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 44.. 130
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US Investment in ANAF Equipment

U.S. FUNDING TO SUPPORT AND DEVELOP THE AFGHAN AIR FORCE, 2010-2015 (s tHousans)

Funding Category FY 2011 Y 2012 FY 2013 Y2014 FY2015 (request)
Equipment and Alrcraft §778,604 §1,80,343 §111,129 $2,300 §21,442
Training 187,396 130,555 141,017 164,181 123,416
Sustainment 537,650 571,639 169,230 520,802 780310
Infrastructure 179,600 113,700 53,000 0 0
Total §1683250  §2,621,237 §714,436 §687,289 §925,228

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, pp. 105-106.
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Key ANAF Transition Challenges

» Defining real needs for post-Transition force structure based on emerging post-
2014 military requirements, funding, and force management needs.

+ Converting from outside shaped structure and systems to doing it the Afghan
way.

 Real-world close-air support, rear area, interdiction needs.

* IS&R, Targeting damaging assessment.

* Civil-military impact and rules of engagement.

* Role of air mobility, Medevac.

*+ Revised command and C3I/BM system.

« Affordable readiness, sustainment, and procurement

» Defining rotary and fixed wing roles and modernization
 Workable and responsive structure for joint warfare.
* Limits to corruption and waste.

« Command effectiveness and accountability.
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The Challenge of the ANP

The ANP makes up roughly half of the ANSF, but Page only the small ANCOP portion of
the force is fully trained and equipped to lay a paramilitary role in COIN. The Mol and
most elements of the ANP - except for the ANCOPs - also present major problems in
terms of overall competence, corruption, leadership, extortion and civil abuses, and ties
to powerbrokers and narco-traffickers. Some elements make deals with insurgents.

CSIS

The ANP presents additional problems because it is not supported by an effective justice
system in most of the country, courts are also corrupt, the legal system is slow and
unresponsive, detention methods lead to abuses, and detention facilities are poor or
lacking.

These issues are addressed in depth in the DoD 1230 report and various SIGAR reports,
as well as in human rights and other reports. The corruption and inefficiency within
elements of afghan Border Police also limits the flow of a key source of revenue to the
government. However, it is unclear what overall structure the ANP will have after the
end of 2014, what kind of training efforts will exist after Transition, and what types of
outside aid will be provided. Key issues involve:

* The range of challenges to ANP forces are shown.

* The trends in Afghan’s low ranking in terms of the rule of law and stability.
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The structure and manning of the ANP.
The highly optimistic estimate of the readiness of the Mol.

The readiness, build-up, and attrition levels of the ANP. Attrition has generally been
lower than in the ANA because the ANP is locally recruited and deployed, but could
change radically if the ANP becomes a steady source of casualties.

As is the case with the ANA, readiness varies sharply by unit even using force
generation methods of effectiveness.

As is the case with the ANA, ethnic structure is a problem, and Tajiks make up
roughly 50% of the officers but are only 20% of the population. Few Southern
Pashtun are in the ANA and the number in the ANP is limited..

As is the case with the ANA, readiness varies sharply by region and does not reflect
threat levels and priorities.
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Key ANP Challenges

* Setreal-world Afghan limits limits to corruption and waste. “Fix” Mol.” Ensure effective
pay, contracting, fiscal management

* Define real needs for post-Transition force structure based on emerging post-2014 para-
military military requirements, funding, and force management needs.

* Define role in making layered defense effective - role of Mol, relations with ANA and
controls over with elements of police and ALP.

* Redefine role of police in terms of paramilitary functions vs. rule of law.

* Ties to effective, timely, and responsive overall justice system: detentions, courts,
prisons, reintegration

* Accept that police will go “local.” But, set real-world Afghan limits on role power brokers,
creation of local power clusters and warlords - ties to local leaders and elements of
Taliban.

* Ensure accountability, flow of revenues to government.

* Ensure tight limits on treatment of civilians, focus on effective police and civil
governance relations. Focus on popular “strategic communications,” trust, and respect.

* Rules of engagement. Limit civil abuses, tensions, and conflicts.
+ “Hearts and minds” is not just a cliché, it is a critical reality.
* Provincial and District civil-interface.

* Limits to internal ethnic, tribal, regional, and sectarian tensions - elitism.
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Mol Readiness: December 2013

Ministry of Interior Overall
CM RATINGS Rating
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Current Projected
CcM 1B Date

CM2A

Chief of Staff / Special Staff
4 The department or Public Affairs

institution exists but cannot inapector Ceneral

accomplish its mission. Legal Advisor
Legal Affairs

1Q. 2015

3 Cannot accomplish its Intelligence 2Q. 2014
.. . e g Democratic Policing N/A
mission without significant Gender Affairs 2Q. 2014

coalition assistance. DM Counternarcotics
Counternarcotics | 2A | 4Q, 2014
DM Strategy and Policy

2B Can accomplish its

Strategic Planning

mission but requires some Policy Development
coalition assistance. Force Management
DM Support
2A Department or Logistics 2B 2Q, 2015
institution capable of ;tr::eitlri‘tci::s&&Blﬁg?aelfation gg ;g ggig
ex_e<_:ut|ng fur.“.:tlons with Surgeon Medical 2A 3Q, 2014
m'n_'mal coalition . Info, Comms & Technology 2B 4Q, 2014
assistance; only critical Acquisition & Procurement 2B 3Q, 2014
ministerial or institutional DM Admin
functions are covered. Personnel Management 2B 2Q, 2015
Civil Service 2A 3Q, 2014
s : Training Management
12 ggsg:lt?nnez\{irrslght Recruiting Command 2B 4Q, 2014
AL DM Security
institution capable of Afghan Uniform Police F
autonomous operatlons. Fire Services 2B 1Q. 2014
Afghan Border Police (ABP) 4Q, 2014
GDPSU
Anti-Crime Police
ANCOP
Afghan Local Police (ALP)
Plans & Operations
Source: Department of Defense, Report on Force Readiness
Progress Toward Security and Stability in Counter-IED 2Q. 2014
Afghanistan, December 2013, p. DM Afghan Public Protection Force (APPF)
30http://www.defense.gov/pubs/April_1230_Rep APPF | 2B | 4Q, 2014 137

ort_Final.pdf, p. 34.
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DOD reported this quarter no improvements in developing MOD
and MOI capacity to perform critical functions

CSIS

Ministry of Interior All 32 staff sections at the
_ _ MOI were assessed; 10
progressed and none
regressed since last quarter,
according to CENTCOM.

CM-1A: capable of
autonomous operations

CM-1B: capable of

executing functions with CM-1B
Coalition oversight only

However, the projected
date for three staff sections
to achieve CM-1B was

CM-2A: capable of extended from one quarter to

Coalition assistance

executing functions with CM-2A one year.
minimal Coalition assistance : : :

0 : :  Three MOI staff sections are
CM-2B: can accomplish its  ¢M-2B : : : : rated CM-1A: the Chief of
mission but requires some 6 : : § . Staff Public Affairs Office, the

Deputy Minister for Security
Office of the Afghan National
Civil Order Police, and the
Deputy Minister

of Security for Force
Readiness. In addition,

CM-3: cannot accomplish its
mission without significant
Coalition assistance

CM-4: exists but cannot

accomplish its mission MOI staff sections have

0 3 6 9 12 15 18 attained a CM-1B rating; an
increase of six since the last

) . reporting period
Q1 2014 MOI Staff Sections I Q2 2014 MOI Staff Sections

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreporis/2014-07-30qr.pdf, p. 99. 138
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ANP Manning & Attrition: 3/2013-2/2014

Afghan National Police

» - - . » - - - - - - 6,000 »
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135,000 - — —  — — — — - — — — — mm- B
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- 105,000 — — — — — — — — — — — — I+
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85,000 [ — — — — — — — — — — — -0 3_
A
ssoo - B B B B B B B B B B B wwooj
:
se0 - — | = B H B B B B B R 200
> 5
=
65,000 -3,000
Mar-13 Apr-13 May-13 Jun-13 Jul-13 Awg-13 Sep-13 Oct-13 Nowv-13 Dec-13 Jan-14 Feb-14
Mar-13 | Apr-13 | May-13 | Jun-13 | Jul13 | Aug-13 | Sep-13 | Oct-13 | Nov-13 | Dec-13 | Jan-14 | Feb-14
Actual 151,766 | 151,227 | 151,824 | 152,191 | 152,498 | 152,657 | 152,336 | 150,688 | 149 466 | 150,683 | 151,793 | 153,269
mm Attrition® 1,973 | 1,580 | -2301 | 2019 | 2892 | -2154 | 3173 | 3,114 | 3021 | 2377 | 2724 | 2182
mm Total Gain®* 1748 | 1199 | 2223 | 1911 | 2376 | 1,227 | 1690 | 942 | 1,478 | 1419 | 1,720 | 3658
——Goal 157,000 | 157,000 | 157,000 | 157,000 | 157,000 | 157,000 | 157,000 | 157,000 | 157,000 | 157,000 | 157,000 | 157,000
Retention % 44% 46% A3%: 51% 58% 6% 50% 67 51% 1% T1% Td%
Mo, Attrit'n % 13% | -10% | 1.5% | 1.3% | 19% | -1.4% | -21% | 20% | -20% | -16% | -18% | -14%
Attrit'n last 12 mos -188% | -193% | -19.7% | 191% | -19.5%

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, p. 51.
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Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 47.
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ANP Attrition By Command: 1/2014

ANP Unit  Attrition™
ATUP Kabul Central 0.42%
ATUP Asmave HQ (101) 0.41%
ATP Shamshad PHQ (202) 1.56%
ATP Pamir PHQ (303) 1.35%
ATUP NVaivwand PHQ (404) 2.97%
ATUP Spinghar PHQ (505) 1.61%
ATP Ansar PHQ (606) 1.37%
ATP ILashkargah PHQ (707) 2.05%
ABP HQ 1.61%
ABP Quick Reaction Unirt 1.37%
ABF Kabul Airport 2.05%
ABP Customs Unit 0.00%
Nangarhar ABP (Central) (I1st) 2.33%
Gardez ABPFP (Eas1) (Z2nd) 4.57%
Kandahar ABP (South) (3rd) 0.62%
Herat ABP (West) (4th) 2.53%
Balkh ABP (North) (S5th) 1.60%
Helimand ABP (Southwest) (6th) 5.25%
ANCOPHQ 1.07%
ANCOP 17" BDE (Kabul) 7.00%
ANCOP 2°?! BDE (Nangarhar) 6.10%
ANCOP 3™ BDE (M-e-S) 5. a8
ANCOP 4™ BDE (Kandahar) 6.49%
ANCOP 5™ BDE (Gardez) 4.36%
ANCOP 6" BDE (Herat) 4.64%
ANCOP 7* BDE (Hehmand) a.18%
ANP Teotal™ 1.81°%%
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ANP Force Generation Readiness 12/2013

AFGHAN NATIONAL POLICE RASR ASSESSMENTS, DECEMBER 2013

North Northeast Cantral Southeast South Southwest West
3uih Nasgarhar Ksbl Paitn Laadabar Hoimasd Horat

CSIS

awment O Q@O O0OO0O0OO0O00C0000000G0O
=y 00000000000 0OG000C00OG0OO
Comudtlonl @ @ O OO O0C000O®00000000O0 O
samet - 00O 000000000000 000000 6
fanr 00000000000 BO0CO00BQEO

Aetan 0000000000000 00000080
TOTAL RATINGS BY TYPE (D) FalyCapatle 20 (0) Capulle &5 O putillyCaputle5 @) Develoging 11 () Mothssessed 26

Notes: AL = Aghan Unitoem Foliog; ASP « Afghan Bordar Folice; ANCOF = ghan National Cw Order Roflos
Saurco; UC, Regjonal ANSF Stats Raport, Decomber 2013
Regional Command ANSF Assessment Report (RASR) rates ANA brigades in six areas:» Combined Arms (planning and

conducting joint operations using multiple types of weapons), ¢ Leadership, ¢ Command & Control, e Sustainment. e
Training (conducting training), ¢ Attrition

Source: Special Inspector General for Afghan Reconstruction, Quarterly Report, January 30, 2014,
http://www.sigar.mil/pdf/quarterlyreports/2014Jan30QR.pdf, pp.86-87.
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ANP Readiness 6/2014

REGIONAL ANSF STATUS REPORT - ANP ASSESSMENTS, QUARTERLY CHANGE

Fully Capable Capable Partially Capable Developing Not Assessed

0 Q@ + - 0 @ + - ® @ +- o @ - @ @ *+ -
Law Enforcement Operations 5 2 3 10 10 0 3 5 2 0 1 1 3 4 1
Leadership 0 6 4 6 8 2 2 2 0 0 0 0 3 6 3
Command & Control 5 5 0 9 10 | 1 4 3 1 0 0 0 3 4 1
Sustainment 41 3 12 12 0 2 5 3 0 0 0 3 4 1
Training 5 2 3 9 8 1 3 6 3 1 2 1 3 4 1
Attrition 7T 103 ¢4 5 1 0 0 0 9 T2 1 0

Notes: Numbers represent brigades. Attrition assessment is based on the following monthly attrition rates: 0-1.99% = Fully Capable; 2-2.99% = Capable; 3%+ = Developing. Quarters are
calendarvear.

For the ANP, the latest RASR report provides assessments of 18 of 22 regional ANP components—the Afghan Uniform Police (AUP),Afghan Border
Police (ABP), and the Afghan National Civil Order Police (ANCOP)—in seven different zones.

IJC notes the four components were not assessed due to reduced Security Force Assistance Advisory Teams coverage. 1 Of the 18 that were assessed,
67% were “fully capable” or “capable” of carrying out law-enforcement operations. The RASR defines law-enforcement operations as “making
arrests and prosecuting those arrested.” The common shortfalls are lack of investigative, evidence collection, and crime-scene processing skills. IJC
noted that ANP rates of materiel readiness or equipment levels are generally similar to the previous reporting period.

Attrition has improved, but continues to be a challenge for the ANP as 32% of regional components are considered “developing,” meaning attrition
in these units is 3% or more per month. That is a reduction since last quarter, when 45% of regional components were considered “developing.” In
other areas, the ANP regional components are mostly “fully capable” or “capable”: leadership (88%), command

and control (83%), sustainment (72%), and training (56%). Notwithstanding the RASR assessments, General Joseph F. Dunford, Commander of
ISAF and USFOR-A, has told the Congress that the ANSF will need continued support after 2014: “If we leave at the end of 2014, the Afghan security
forces will begin to deteriorate, the security environment will begin to deteriorate, and I think the only debate is the pace of that deterioration.”

SIGAR, Quarterly Report to Congress, July 30, 2014, , p- 97.
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Jowzjen Kunduz
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B E u Sar-e Pui
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6" Bde ANCOP Badghis Bamyan . B, s A
Wardak AUP Nangarhar
Herat Ohor Nangar.
L
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S Farah Paktita l
Zabul ST
Hemend ¥ v endaner
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cal L |e2 one
= = el L |e2 el L |e2 call Ul es
s|T sit]a -

Fully Capable Unit 5-pillar hal t
| Capable | Attrition el iR FC = Fully Capable

SFAAT assessed overall ratin =
PartlyCapable | M 0-199% o "o oo 9 ¢ =Capable
T 0 2.0-2.99% PC = Partially Capable
Al W 3%+ D = Developing
Not Assessed Call out boxes represents the 5

pillar ratings and current attrition NASNotAssessed

rating (data as of March 1, 2014)

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 60. 143
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Police Pose a Critical Challenge in Terms of
Corruption and Effectiveness - As Do ALP

ANP STRENGTH, QUARTERLY CHANGE

Authorized Assigned

Quarterly Quarterly
ANP Component 03 2013 042013  Change 03 2013 042013  Change
AUP 110,369 110,369 None 109,574 106,784 -2,204
ABP 23,000 23,090 None 21,399 20,902 497
ANCOP 14 541 14,541 None 14516 13,597 -019
NISTA? 6,000 6,000 None 4,905 5333 +428
ANP Total 154,000 154,000 None 150,394 146,616 -3,282
CNPA 2247 2,243 - 2,759 2,850 +01

ANP + CNPA Total 156,247 156,243 -1 153,153 149,466 -3,191

According to CSTC-A, unlike the ANA, the MOI does not report ANP
personnel who are on leave, AWOL, sick, or on temporary assignment
In its personnel reports. For this reason, it is not known what the
actual operational strength of the ANP is at any given time.

Source: Special Inspector General for Afghan Reconstruction, Quarterly Report, January 30, 2014, 1 49
http://www.sigar.mil/pdf/quarterlyreports/2014Jan300QR.pdf, pp. 98-99.
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ANP Ethnicity: July 31, 2013

Total Population 42% 27% 9%
13%
Pashtun | Tajik | Hazara | Uzbek | Others
Ethnic Target 44.0% 250% | 10.0% 8.0% 13.0%
Officer 13.2% 497% | 149% 1.3% 3.3%
NCO 24 2% 335% | 33.7% 20.8% 3.9%
Patrolmen 62.6% 359% | 514% 71 8% 1.3%
.
Officer Delta® 237% | 247% | -49% -49% | -9.7%
Total Force Delta* -2.1% 185% | -42% 21% | -T3%

*The Delta represents the difference between the ethmic target and the actual percentage

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, October 2013, p. 60.
http://imww.defense.gov/pubs/October_1230_Report_Master_Nov7.pdf.
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ANP Ethnicity- January 2014

Rank Pashtu Tajik Hazara Uzbek Others
Officer 13% 15% 16% 7% 12%
NCO 26% 39% 36% 23% 27%
Patrolmen 61% 46% 48% 70% 61%
Total % of Force 41% 43% 5% 6% 5%
Ethnic Target 44% 25% 10% 8% 13%

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 50.
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$0.81B

Expenditul $0.69B $0.67B
$0.44B
$0.15B $0 HEW 17B
$0.058 $0.05B¢5 515
— . , —= : 1

FY05 FY0e FYO7 F‘I"ﬂﬂ F‘I"ﬂ!l F"I"flll]I F"I"li FY12 FY13 FYi4

Project
Status

Jan (SM) (614

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, pp. 64-66.
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US Investment in ANP Equipment
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COST OF U.S.-FUNDED ANP EQUIPMENT

Type of Equipment Procured Remaining to be Procured
Weapons $187,251,477 $4,093,066
Vehicles 1,966,075,183 3,744 582
Communications Equipment 211,062,672 544 573
Total $2,364,389,332 $8,382,221

Source: CSTC-A, response to SIGAR data call, 7/1/2014.

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, pp. 107-108.
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ANP: Lack of Weapons Accountability
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Afghan Police BExtra Weapons

Overages  Total Currently Beguired =~ Total On-Hand

— e
oo | o=

GP-26/80 Granads Launchar - 850

M4 Carbine Rifle - 54D

PEM Maching Gun . R ]

Cresated with Dolosrapoar Boumer SIEAR arabeis of CETC-A deles Char: UNDEEY D00, Gal the dela

Does not include substantial unaccountability for vehicles,
ammunition, and wide range of other equipment.

Source: Tom Risen, “U.S.-Supplied Weapons Vulnerable After Afghanistan Withdrawal Weapons given to Afghanistan have gone
missing before, and it may, happen again,” USN&WR, July 28, 2014 | 12:01 a.m. EDT and SIGAR, “Afghan National Security Forces: Actions
Needed to Improve Weapons Accountability,” SIGAR 14-84 Audit Report, July 2014.

149



IIIIIIIIIIIIIIIIIIII

The Challenge of the ALP

155



CENTER FOR STRATEGIC &

CSIS | S s The ALP

The use of local forces is always a high risk given the problems in controlling them,
making them effective, dealing with abuses and corruption, and their potential to
turn on the government or create links with insurgents.

The 1230 report indicated in October 2013 that ALP expansion was expected to
reach 28,500 by February, 2014 and 30,000 by December, 2014. It reported that
the ALP appeared to be one of the most resilient institutions in the ANSF. It was
heavily targeted by EIAs resulting in the highest casualty rate, while recording one
of the lowest monthly attrition rates of all ANSF.

As of January 4, 2014, Afghan Local Police (ALP) comprised 25,477 personnel.
There were 30,000 personnel by the end of December 2014. The ALP operates in
126 districts in 29 of Afghanistan’s 34 provinces..

Capability varied sharply by area, and there were reports of civil abuses and
tensions with the ANP and. Government. The ALP with US SOF training did,
however, generally make ALP units at least somewhat and all ALP units were to
fully transfer to the Afghan government by October 2014.

[t is not clear how the Afghan Local police or other paramilitary forces like the
APPF will be integrated into a post 2-104 structure or what their effectiveness will

be.
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ALP Locations and Development: 2/2014

Weekly Dispostion

R o6, K2 25,647 15

ALP in Priority Districts - 10,339

ALP in Watchlist Disticts - 2,036

ALP WEEKLY DISPOSITION

Compleled Transition to GIRoA (Tier 3)

Unvalidated

District Categorization Districts | ALP On Hand
District Overwatch (Tier 1) 25 4,760
Provincial Overwateh (Tier 2) 29 4,690

D

Totals

26 847

Provincial Overwatch

c11e
Unendorsed
Unvalwated
Prionty

On Watchlist

District Overmatch

HLEHE

Source: Department of Defense, Report on Progress Toward Security and Stability in Afghanistan, April 2014, p. 54.
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Key ALP Challenges

* Accept that the key is to pay for support and loyalty where it is most needed. “Bribe your
way to victory.”

CSIS

* Define role in making layered defense effective - role of Mol, and controls over with
elements of police and relations with ANA.

* Setreal-world Afghan limits limits to corruption and waste. “Fix” Mol.” Ensure effective pay,
contracting, fiscal management, Provincial and District civil-interface.

* Define real needs for post-Transition force structure based on emerging post-2014 para-
military military requirements, funding, and force management needs.

* Redefine role of ALP in terms of paramilitary functions vs. rule of law.

« Ties to effective, timely, and responsive overall justice system: detentions, courts,
prisons, reintegration

* Setreal-world Afghan limits on role power brokers, creation of local power clusters and
warlords - ties to local leaders and elements of Taliban.

« Ensure accountability, flow of revenues to government.

« Ensure tight limits on treatment of civilians, focus on effective police and civil governance
relations. Focus on popular “strategic communications,” trust, and respect.

* Rules of engagement. Limit civil abuses, tensions, and conflicts.
* “Hearts and minds” is not just a cliché, it is a critical reality.

* Limit internal ethnic, tribal, regional, and sectarian tensions.
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World Bank Ranking of Violence and
Rule of Law Highly Negative

Afghanistan
-1.6

/N
T/

Political Stability and

Absence of Violence /

Terrorism /
-2.5 \‘/

_E'H:zn'ﬂz 2004 2006 2008 2010 2012

— Political Stability and Absence of Violenoe/Terrorism, Estimate = Rule of Law, Estimate

range, -2.5 (weak) to 2.5 (strong)
M
ha

Source: http://knoema.com/WBWGI1201 3/worldwide-governance-indicators-2013?action=download, April 7, 2014 60
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Who Takes Bribes: The ANA Got Worse

Prevalence of bribery, by public official receiving the bribe, Afghanistan (2009 and 2012)

Province, district or municipal officers
Land registry officials

Customs officials

Police officers (ANP)

Members of Afghan National Army (ANA)
Tax/revenue officials

Doctors

Nurses/paramedics

Teachers/lecturers

Judges

Prosecutors

0
12009

=

10% 20% 30% 40% 50% 60%
W2012

Source: General population survey 2009 and general population survey 2012

CORRUPTION IN AFGHANISTAN: December 2012, Recent patterns
http://www.unodc.org/documents/frontpageCorruption_in_Afghanistan_FINAL.pdf

The likelihood of bribes being paid to a
particular type of public official depends on
how frequently citizens interact with them.

But since different types of official have
different types of exposure to citizens, it is
important to estimate the probability of a
certain type of official receiving a bribe when
he or she is contacted, independently from the
frequency of interaction. This is measured by
means of the prevalence of bribery in relation
to each type of

public official.

According to this indicator, four types of
official (prosecutors, teachers, judges and
customs officials) are the most likely to
receive bribes when dealing with citizens.

While there has been little change in
prevalence rates since 2009 in relation to
prosecutors, judges and customs officials, the
vulnerability to bribery of teachers has
increased dramatically in the past three years.

Other officials particularly vulnerable to
bribery in Afghanistan are tax/revenue officials
and police

officers, while there has also been a notable
increase in the vulnerability of members of the
Afghan National Army.
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UN Warnings About ANSF Abuses

With Afghan national security forces leading military operations country wide, UNAMA reinforced the need for
improved implementation of directives and rules of engagement mandating civilian protection, and for
permanent structures in the Ministries of Defence and Interior to investigate reports of civilian casualties by
Afghan forces, initiate remedial measures and take follow-up action. UNAMA's report also called on the
Government of Afghanistan to investigate any allegations of human rights violations by Afghan forces as
required under Afghan and international law.

CSIS

Despite reports of improved security due to the presence of Afghan Local Police (ALP), from many communities
across Afghanistan, UNAMA recorded 121 civilian casualties (32 civilian deaths and 89 injured) by ALP, almost
tripling civilian casualties attributed to ALP from 2012.

Most of these involved ALP members in certain areas committing summary executions and punishments,
intimidation, harassment and illegal searches.

The ALP Directorate in the Ministry of Interior reported it investigated more than 100 cases against ALP
members in 2013, referring 59 cases to military prosecutors. Despite these encouraging steps, information on
any prosecutions, convictions, suspensions or other action taken was not available. UNAMA called for increased
efforts to provide accountability for violations by Afghan Local Police.

The UNAMA 2013 report recorded 39 incidents of human rights abuses including killings carried out by Pro-
Government armed groups resulting in 55 civilian casualties (18 civilian deaths and 37 injured). The majority of
incidents occurred in areas where armed groups held considerable power and influence, including in Uruzgan,
Kunduz, Faryab, Baghlan and Jawzjan provinces.

The report urged the Afghan Government to speed up efforts to disband and disarm such groups

Source: UNAMA, CIVILIAN CASUALTIES IN AFGHAN CONFLICT RISE BY 14 PER CENT IN 2013, 115
, February 8, 2014, p. 4


http://unama.unmissions.org/Portals/UNAMA/human rights/Feb_8_2014_PoC-report_2013-PR-ENG-final.pdf
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The most significant human rights problems were torture and abuse of detainees; increased targeted violence
and endemic societal discrimination against women and girls; widespread violence, including armed insurgent
groups’ Killings of persons affiliated with the government and indiscriminate attacks on civilians; and pervasive
official corruption.

CSIS

Other human rights problems included extrajudicial killings by security forces; poor prison conditions;
ineffective government investigations of abuses and torture by local security forces; arbitrary arrest and
detention, including of women accused of so-called moral crimes; prolonged pretrial detention; judicial
corruption and ineffectiveness...

There were several credible reports that the government or its agents committed arbitrary or unlawful Killings.
For example, the UN Assistance Mission in Afghanistan (UNAMA) reported that in January an Afghan Local Police
(ALP) commander and several ALP members broke into a home in the Chardara District of Kunduz Province and
killed a 65-year-old man and two women before stealing valuables from the home and fleeing. NGOs, UNAMA, and
media reports continued to allege that Kandahar provincial chief of police Abdul Raziq facilitated extrajudicial
killings.

there were widespread reports that government officials, security forces, detention center authorities, and police
committed abuses. NGOs reported that security forces continued to use excessive force, including torturing and
beating civilians.

NGOs, UNAMA, and media reports continued to allege that Kandahar provincial chief of police Abdul Raziq
facilitated the torture of detainees. UNAMA reported systematic torture at several ANP detention facilities and
one Afghan Border Police Station in Kandahar Province. The Afghanistan Independent Human Rights Commission
(AIHRC) found multiple individuals detained by the ANP in

Source: US State Department, Human Rights Practics for 2013, Afghanistan, 158
, March 2014.


http://www.state.gov/j/drl/rls/hrrpt/humanrightsreport/index.htm
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State Department Warnings About ANSF and
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Kandahar who claimed mistreatment and torture while in ANP custody. Detainees reportedly were tortured at
official and unofficial locations, including ANP check posts, ANP headquarters, and other ANP facilities in
Kandahar. Methods of torture included beatings with fists and electric cables; Kicking; choking; electric shock;
and squeezing of testicles.

CSIS

UNAMA reported that it found “sufficiently reliable and credible” incidents of torture at 10 National Directorate
of Security (NDS) facilities as well as at 15 ANP facilities. For example, UNAMA reported systematic torture at the
NDS detention facility in Kandahar Province and NDS Department 124 (counterterrorism) in Kabul. A
government delegation assigned to investigate the claims made by UNAMA in its January report also found that
officials tortured detainees at NDS Department 124, including with electric shocks, beatings, and threats of
sexual violence. During its monitoring visits, the International Security Assistance Force (ISAF) also continued to
find instances of torture and abuse of detainees who were held at NDS Department 124.

UNAMA also found instances of torture or other mistreatment of detainees held in Afghan National Army (ANA)
and ALP custody prior to transfer to the NDS or ANP. Similarly, the government found that 48 percent of
detainees interviewed for its investigation (284) had been tortured.

.... Nevertheless, human rights problems persisted, and observers criticized the inadequate preparation and lack
of sensitivity of local security forces. Human rights institutions expressed concerns about the limited oversight
and accountability that existed for security institutions, especially the ALP, although the Ministry of Interior took
some measures at the end of the year to increase accountability of the ALP. For example, the Ministry of Interior
worked with the ICRC to increase human rights training for ALP recruits.
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Major contingencies in Afghanistan after 2014
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Preserving the status quo in limited foreign rnilitary presence

The Islamic Party
of Afghanistan

The Islamic
Movement of
Uzbekistan
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Collapse of Afghanistan into national enclaves
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Collapse of Afghanistan into national enclaves
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ISAF withdrawal
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ISAF withdrawal
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Progress in Some Areas of
Human Development, But
Progress is Often
Exaggerated and Lags
Other Poorest Countries In
the Region
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The Uncertain State of Progress

UN Human development data reflect progress, but also serious
limits to that progress, and input data are very uncertain.

World Bank estimates poverty increasing.

Far too much US, NGO, and other reporting accepts “best case”
estimates and polls without validating data or methodology.

Progress in life expectancy, education, medical services raises
massive questions about quality of data.

Critical near term challenges in revenues, job creation, electric
power, agriculture, and roads.

No major near-term development options before 2020.

More than a decade of war has gone on with no meaningful
estimates of the effectiveness of aid and only suspect accounting.

Military and aid spending has often been driving factors in increase
in corruption and distorting economy to dependence on outside
spending.
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The Human Development Challenge

Early Childhood
Development

ECD is very weak in
Afghanistan ond the
country has one of the
highest levels of
stunting:1in 2
children under the age
of 5 is stunted.

Giving all ehildren a
strong startin life
through nutrition, care
and stimulation and
éxpanding accass to
pre school

= establish o robust
ECD ond nutrition
program in
Afahanistan

Access and learning in
Schools

8 million studentsare
enrolied in schools (female
students make only 37% of
this number}and an
estimoted 4 miilion
children are out of school
in Afghanistan,

Impreving conditions for
actcess and learning for all
by building strong and
accountable ecucation
system,

-» enhance focus on
quolity of learning through
doing regular learning
ossessments

- continue to enhonce
occess and equity as
demand for education
increases

Access and Quality Health
Care

Only 57 percent of the
population have occess to
heolth services. Afghanistan
has some of the highest
infant and maternal
mortality rotes: under 5
mortality rote is 97 per
1,000 births and maoternol
mortolity is 327 per 100,000
births.

Improve conditions for
access to afforcable, guality
health services by buillding
strong and accountable
health system,

=2 Improve indicators on
infant, U5 and moternal
martality and continue to
provide basic heolth care

services

Employability and Skills

Out of 200 thousand high-
school graduates each year,
only 60,000 of them are
enrolled atuniversities and
30,000 of them are enrolled
In TVET. The remaining
directly enter the labor
market as unskilled
workers.,

Promaoting employablity
and productivity of the
waorkforce through skills-
bullding and facilitating
labor market tronsition

-» link TVET and higher
educationto merket needs
to imprave skills and

employability of graduates

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report, 180
March 2014, SASEP, SOUTH ASIA p. 92



Expired
$2.9

Total:

Remaining
$15.9

US Aid Still to Be Disbursed: June 31, 2014

$87.9

Disbursed
$69.0

CUMULATIVE AMOUNTS APPROPRIATED, OBLIGATED, AND DISBURSED

FY 2002-2014 (s BILLIONS)

Appropriated  Obligated Dishursed = Remaining
ASFF $57.33 $50.03 $48.23 $8.10_
CERP 3.67 2.28 2.26 0.05
AIF 1.22 0.70 0.27 0.87
TFBSO 0.81 0.74 0.58 0.19
DOD CN 293 261 2.61 0.32
ESF 17.53 14.69 12.09 5.06
INCLE 4.41 3.56 3.00 1.35
Total 7 Major Funds $87.90 $74.61 $69.04 $15.95
Other Reconstruction Funds 7.29
Civilian Operations 891
Total $104.10 DOD  ASFF: Afghanistan Security Forces

As of June, 30, 2014, approximately $15.9 billion of appropriated funds remained for
possible disbursement.

These funds will be used to complete on-going, large-scale infrastructure projects,
such as those funded by the AIF and ESF; train, equip, and sustain the ANSF; combat
narcotics production and trafficking; and, advance the rule of law, strengthen the
justice sector, and promote human rights.

Most of the funding in the pipeline has yet to be obligated. Only $5.6 billion of the
$15.9 billion remaining has been obligated.

The President’s FY 2015 budget request, if appropriated, would add another $5.8
billion for the seven major reconstruction funds. Amounts requested for four of these
funds—ASFF, DOD CN, ESF, and INCLE— account for over 99% of the FY 2015

request. Only $20 million was requested for CERP and TFBSO combined. No

additional funding was requested for the AlF.

SIGAR, Quarterly Report to Congress, July 30, 2014,

69-70.

Fund

CERP: Commander’s Emergency
Response Program

AIF: Afghanistan Infrastructure Fund

TFBSO: Task Force for Business and
Stability Operations

DOD CN: DOD Drug Interdiction and
Counter-Drug Activities

USAID ESF: Economic Support Fund

State  INCLE: International Narcotics
Control and Law Enforcement

. PP 181


http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf
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US Development Investment as of 6/30/2014

CUMULATIVE APPROPRIATIONS FOR AFGHANISTAN DEVELOPMENT, AS OF JUNE 30, 2014

CSIS

($ BILLIONS)
Fund Managing Agency Appropriated
ESF USAID $175
CERP DOD 3.7
TFBSO DOD 0.8
AIF STATE/DOD 1.2
Total $23.2

MNotes: ESF = Economic Support Fund; CERP = Commander's Emergency Response Program; TFBS0 = Task Force for Business
and Stability Operations; AlF = Afghanistan Infrastructure Fund.

USAID DEVELOPMENT ASSISTANCE, AS OF JUNE 30, 2014 (s miuons)

Infrastructure 3,702

Program Support :

1,781
1,699:
Stabilization 1,289 :
Economic Growth : 5

Health

Education

Constnection

0 500 1000 1500 2000 2500 3000 3500 4000

As of June 30, 2014, the U.S. government has provided nearly $30.6 billion to support governance and
economic and social development in Afghanistan. Most of the appropriated funds flowed into four major
programs and accounts. Of the $23.2 billion appropriated for these funds, approximately $18.4 billion had been
obligated and $15.2 billion disbursed as of June 30, 2014
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SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, p. 151.
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T USAID Subobligated and
Disbursed as of 6/30/2014

USAID ON-BUDGET ASSISTANCE SUBOBLIGATED AND DISBURSED, FY 2002-FY 2013, AS OF JUNE 30, 2014 s mwuons)

CSIS

5612

$600 -~-1 | Subobligated Afghanistan Reconstruction Trust Fund Total
Subobligated Bilateral Assistance
m PP _Dishumd

G0 -+ e e evme e ettt L e L et . $378

$1m......... i?z e

$38 $40
o B I

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 20124 2013°

TBD

Motes: Numbers have been roundad. Subobligation 1s funding for projectdevel agreements.
3 Most FY 2012 USAID funding for onbudget assistance had not been disbursed as of June 30, 2014.
b Spending In 2013 was done from prior fiscalyear funds. Subobligations and disbursements for FY 2013 are not yet known.

SIGAR, Quarterly Report to Congress, July 30, 2014, hitp://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, p. 162. 177
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Exaggerated and Un-validated State Department
and USAID Claims of Success -1

Afghanistan has made real progress in many areas, although more as a result of improved security and massive in-
country spending and subsides to its budget than through development or successful aid.

Dealing with Transition requires realism as to Afghanistan’s real situation and needs. After more than a decade of
war in Afghanistan and Iraq, the State Department and USAID has never developed credible measures of the
effectiveness of aid, or of how much spending actually reaches Afghanistan and the needed aid effort.

Claims are made without any public explanation or transparency as to the uncertainties in the data and
controversies over the claims being made. Best case data for trends in Afghanistan are taken out of context, and
credit is taken for developments unrelated to aid or only affected by it to a limited degree. World Bank economic
update reports in 2011 ands 2012 that state aid has has only a marginal impact on most Afghans and the Afghan
economy are ignored. The impact of civil efforts on an ongoing war and any assessment of needs and priorities of
Transition is ignored.

Key issues in developing honest estimates of progress and the ability to sustain it include:

» Economic growth and increases in GDP/GNI per capita; Five-Fold Increase in Per Capita GDP : Claims take credit for
the impact of favorable rains which are a driving force in the Afghan GDP and stopped in 2012. GDP per capita
data ignore gross uncertainties in population estimates and PPP estimates of tends in economy. No assessment of
impact of narcotics share of economy, macro-economic impact of corruption and capital outflows.

» Agriculture: Extremely high impact assessments for programs limited in scope, implied gains in output that are
largely a matter of favorable rains. No estimate of uncertainty in the data

» Education: Uncertainties in population, existence of ghost or ineffective schools and teachers, quality of Afghani

government reporting, tendency to exaggerate time and years of schooling, uncertain reporting on education by
sex.
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Exaggerated and Un-validated State
Department and USAID Claims of Success -1l

* Democracy and governance: Estimates only cover output of aid programs. Have stopped reporting on effectiveness
of governance by by district. Ignore ISAF and NGO estimates of scale of corruption. Do not explicitly assess
shortfalls in government personnel in the field and its impact. Ignore far more negative World Bank assessments.

CSIS

 Infrastructure: Take credit for construction, but do not address corruption, effectiveness, or sustainability -
already a critical problem with roads.

 Stabilization: Ignore UNAMA assessments of trends in civilian killed and wounded, do not map areas of relative
success.

* Dramatic Growth in Afghan Government Revenue Collection: some reporting ignores recent negative trends,
serious shortfalls in projections. Failure to assess corruption and government’s ability use revenues effectively. No
public assessment of current and projected gaps between revenues and needed post-Transition expenditures.

» Exceptional Advances for Women: Real gains and their sustainability are overstated. No mapping of critical
problem areas, and areas where legal protection does not exist in real world. Failure to note regressive aspect of
Afghan law.

» New Silk Road, Promoting Regional Connections: Exaggeration of current and future economic impact, problems in
sustaining current roads, political and security problems with Pakistan.

» Electric power: Generation capacity is tied estimates of consumers where credibility of data are unclear. Failure to
create real world prices and sustainable problems is understated.

* Medical services and life expectancy: Use of controversial best case data. No attempt to resolve widely differing
estimates of life expectancy.

Most attempts at overviews are now dated, but for examples, see USAID in Afghanistan: Partnership, Progress, and Perseverance,
; USAID: Top Ten Achievements in
Afghanistan, ; US Embassy, Kabul, USAID’s Major accomplishments

Since 2001,
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http://www.usaid.gov/afghanistan/news-information/press-releases/usaid-afghanistan-partnership-progress-perseverance
http://www.usaid.gov/sites/default/files/documents/1871/Top 10 Accomplishments.pdf
http://kabul.usembassy.gov/usaidd50.html
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Numbers, Fake a High Estimate

SIGAR July 2014 Report to Congress (That ignores major uncertainties in population data, “ghost” schools, teachers, and corruption.)

The number of students attending school in Afghanistan is often cited as evidence of Afghanistan’s progress in education. For example,
ina

Washington Post op-ed published on May 30, 2014, Dr. Rajiv Shah, the Administrator of USAID wrote, “Education is another bright spot
[in Afghanistan.] Three million girls and 5 million boys are enrolled in school.” However, the reliability of EMIS—the only database at
the MOE tracking education metrics—cannot be confirmed. Data is not available on time, and indicators such as net enrollment ratios,
repetition rate, and dropout rate are unavailable. Insecurity limits visits to schools. In the most recent EMIS Statistical Analytical
Report from FY 1390, the MOE admitted that only 1,000 schools (7% of all general education schools) were visited for data verification
in FY 1390.

Additionally, schools may be tempted to inflate their attendance figures because access to funding (such as EQUIP II School Grants) can
be linked to enrollment levels. This quarter, SIGAR learned that USAID’s definitions of enrollment used in EMIS last quarter were
double counting the number of students enrolled in Afghanistan. The previous definition of total enrollment added three figures:
enrolled, present, and absent students. However, as USAID clarified this quarter, the number of enrolled students is actually the sum of
present and absent students. Thus, the total enrollment figures reported last quarter counted each student twice.

...SIGAR is concerned about the accuracy of the data provided on Afghanistan’s educational system.

According to the most recent data available from the Ministry of Education’s (MOE) Education Management Information System (EMIS),
Afghanistan had a total of 14,166 primary, lower-secondary, and upper-secondary schools in FY 1391 (March 21, 2012-December 20,
2012).

This quarter, USAID provided two inconsistent sets of MOE data for the number of students enrolled in 1391. Data generated from EMIS
shows approximately 7.62 million students were enrolled in primary, lower-secondary, and upper-secondary schools in FY 1391. Of the
enrolled students, 6.26 million were categorized as present, while 1.36 million students were considered absent.

Another unspecified MOE source showed higher enrollment numbers—?7.78 million students (an additional 160,000 students over EMIS
data) enrolled in primary, lower-secondary, and upper secondary schools in FY 1391, with 6.86 million students present and
approximately 922,000 students absent.

USAID also provided a third MOE source containing Afghanistan’s total enrollment in general education for FY 1392—8.2 million
students enrolled. This number was not broken down into the numbers of students present and absent. The number of days of
attendance required for a student to be counted as “present” for the entire year was not known as this report went to press.

According to USAID, the MOE includes absent students in the enrollment total until three years have elapsed, because absent students
are considered to have the potential to return to school. However, a MOE Education Joint Sector Review from September 2013
recommended the MOE revise its regulations and no longer consider permanently absent students to be counted as enrolled.

SIGAR, Quarterly Report to Congress, July 30, 2014, , pp- 180-181 180
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If You Don’t Have Real Mortality
Numbers, Use a High Estimate

USAID’s Afghanistan Mortality Survey (AMS) results are frequently used as evidence that U.S.
intervention efforts have contributed to remarkable improvements in Afghanistan’s health system.

CSIS

In a Washington Post op-ed published on May 30, 2014, Dr. Rajiv Shah, the Administrator of USAID,
cited Afghanistan’s “largest increase in life expectancy” to highlight Afghanistan’s progress in health.

However, there is an enormous gap between USAID estimates and the estimates of other
institutions.... Most institutions estimate a two- to five-year increase in life expectancy over six years,
while the mortality survey finds a 20-year increase for the same time period. Reasons why USAID’s
estimates differ from those of other institutions could include factors such as AMS inability to survey
completely in insecure southern provinces, and Afghan cultural reluctance to speak about female and
infant mortality with strangers

USAID LIFE EXPECTANCY FINDINGS COMPARED TO OTHER LIFE EXPECTANCY MODELS (YEARS)

World Bank UN Population U.S. Census World Health
USAID (World Division Bureau Organization
(Afghanistan CIA World Development (World Population (International (Global Health
Mortality Survey)  Factbook Indicators) Prospects) Database) Observatory)
Estimated Life Expectancy Increase from
2004-2010 (6 years) 20 2.2 3.0 2.6 2 5
Estimated Life Expectancy Increase from 3 Data not
1990-2010 (20 years) available 120 120 { 2
Estimated Life Expectancy in 2010 62 447 59.6 58.4 49 60
Estimated Life Expectancy in 2004 42 425 56.6 55.8 47 55
Estimated Life Expectancy in 1990 - Deiunt 486 46.4 42 49
available

Notes: Numbers have been rounded. Data as of 6/17/2014. WHO caiculations based on data avaliable from the years 1990, 2000, and 2012.
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World Bank Warnings As Early as November 2011 - |

The extremely high level of current annual aid (estimated at $15.7 billion in 2010) is roughly the same dollar amount as Afghanistan’s GDP and
cannot be sustained. Aid has funded the delivery of essential services including education and health, infrastructure investments, and government
administration. There have been substantial improvements in the lives of Afghans over the last 10 years as a result of this effort. But these inflows, most
outside the Afghan budget, have been so high that inevitable waste and corruption, aid dependency and use of parallel systems to circumvent limited
Government absorptive capacity have impeded aid delivery and the building of a more effective Afghan state.

The level of public spending -- both on and off budget -- that has been financed by such high aid flows will be fiscally unsustainable for Afghanistan
once donor funds decline. Lesser amounts, matched by more effective aid delivery could, in the end, lead to some more positive outcomes. The key issue is
how to manage this change and mitigate the adverse impacts, and put aid and spending on a more sustainable path for the longer-term. International
experience and Afghanistan’s history after the Soviet military withdrawal in 1989 demonstrate that violent fluctuations in aid, especially abrupt aid cutoffs,
are extremely damaging and destabilizing.

Large financial inflows outside the Afghan budget and fragmented aid in a situation of weak governance have been major sources of rents,
patronage, and political power. This has inadvertently exacerbated grievances and conflicts as the relative strength of elite groups in Afghan society
shifted. As aid declines, reliance on the opium economy and other illicit activities could increase. Ensuring that increasingly constrained public funds are well
used reinforces the need to maintain and improve upon the significant progress made by the Finance Ministry in establishing public financial management
systems and a robust Afghan budget process.

The impact of declining aid on economic growth may be less than expected. Why? Because most international spending “on” Afghanistan is not spent “in”
Afghanistan, and much of what is spent in Afghanistan leaves the economy through imports, expatriated profits and outward remittances. Nevertheless,
projections suggest that, under even favorable assumptions, real GDP growth may fall from 9% a year over the past decade to 5-6% during 2011-18. Given
Afghanistan’s annual population growth of 2.8%, this would mean only limited improvement in average per capita income, continuing high rates of
underemployment and little progress in reducing poverty. Only growth at the very maximum of the range of plausible scenarios would enable Afghanistan to
achieve meaningful reductions in poverty and higher average per capita incomes. For example, with real GDP growth of 6% a year, average per capita
income - currently one of the world’s lowest at $528 dollars - would take 22 years or about a generation to double.

Economic growth is much slower under less favorable scenarios. The growth projections are based on a set of assumptions (scenarios) related mainly to
security, sources of growth, aid levels, and changes in investment climate. If the assumptions in the less favorable scenarios come to pass —for example, if
agriculture performance is poor, if major mining investments (Aynak for copper and Hajigak for iron ore) do not materialize, or if aid declines precipitously
over the period - then growth could drop to 3-4%. Deteriorating security and governance would lead to further economic decline. The underdeveloped
financial sector and low rates of financial intermediation leave little scope for helping Afghan businesses adjust to slowing growth. Conversely, the decline
could be partly mitigated by reducing aid in a gradual, planned manner and by increasing the amount of aid that is actually spent within Afghanistan that
would result if more aid channeled through the Afghan budget.
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Underemployment will increase because the activities affected by declining financial inflows (services, construction) are relatively
labor-intensive. Unemployment and especially underemployment in Afghanistan—respectively estimated at 8% and 48%—are already
high, even with today’s rapid economic growth. Roughly 6-10% of the working population has benefited from aid-financed job
opportunities, most of these in short-term employment. Declining aid, therefore, can be expected to exacerbate underemployment levels
(with fewer casual labor opportunities and lower pay for skilled employees).

The impact of the decline will affect some groups more than others. Aid has not been evenly spread across the country. Because of the
choices made by donors, and the predominant role of stabilization and military spending, the conflict-affected provinces have had
significantly higher per capita aid than the more peaceful (and often poorer) provinces. As a result, the slowdown in aid will be felt more
acutely in the conflict-affected areas and in urban centers. If aid declines gradually so that it can be partly offset by growth of the security,
mining, and civilian public sectors, the impact could be softened and spread over time. This would allow labor markets more time to
adjust.

The direct poverty impact of declining international spending might be limited if aid becomes more equally distributed across
provinces and the composition shifts toward development programs rather than short-run stabilization activities. Aid
disproportionately devoted to the more conflict-affected provinces has had only a modest impact on poverty. Households in the conflict-
affected provinces were less poor on average to begin with, so this concentration of aid inadvertently increased inequality amongst
provinces and between groups. National programs delivered through the Government, such as NSP [National Solidarity Program], have
benefitted Afghans more equitably.

The worst impact of transition will be on the fiscal situation with a projected financing gap of 25% of GDP by 2021/22. Even
assuming ambitious targets for robust growth in domestic revenue are met (with a projected rise from 10% of GDP to more than 17% of
GDP a decade from now), there will be an unmanageable fiscal gap. This gap arises primarily as a result of operations and maintenance
(O&M) spending and the wage bill for security that together will be 17.5% of GDP by 2021. The civilian wage bill will increase to 9%, the
non-security operation and maintenance (0&M) expenditure to 4%, other operating spending to 2.5%, and the core development budget
to 10% of GDP.

Source: World Bank, Transition in Afghanistan: Looking Beyond 2014, Executive Summary, November 2011, pp. 1-2. 183
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(175" in the World in 2013)
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UN Human Development Progress by Category:
1980-2012
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Still Very Low Education Levels Compared to Other
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Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin,
Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan - Pathways to inclusive growth. Washington,
DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth,
Full Report, March 2014, SASEP, SOUTH ASIA 43- 44.

Decades of conflict have had a long-
lasting impact on the human capital
stock of the country.

Despite significant improvements in
school enroliment rates and
education achievement in younger
(urban) cohorts, the education gap
remains substantial by international
standards, also taking into account
country’s level of development.

In each sector of the economy, the
education level of the Afghan labor
force is the lowest among South Asia
countries.

Particularly challenging are education
gaps in sectors crucial for future
economic growth and development
such as agriculture, mining,
construction, commerce and
manufacturing.
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Afghan Perceptions of Key Challenges

Percentage of adult population considering selected issues to be
the most important for their country, Afghanistan (2009 and 2012)
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CORRUPTION IN AFGHANISTAN: December 2012, Recent patterns
http://www.unodc.org/documents/frontpageCorruption_in_Afghanistan_FINAL.pdf

Since 2009 Afghanistan has made some
tangible progress in reducing the level of
corruption in the public sector.

While 59 per cent of the adult population
had to pay at least one bribe to a public

official in 2009, 50 per cent had to do so
in 2012, and whereas 52 per cent of the

population paid a bribe to a police officer
in 2009, 42 per cent did so in 2012.

However, worrying trends have al so
emerged in the past three years: the
frequency of bribery has increased from
4.7 bribes to 5.6 bribes per bribe-payer
and the average cost of a bribe has risen
from US$ 158 to US$ 214, a 29 per cent
increase in real terms.

Education has emerged as one of the
sectors most vulnerable to corruption,
with the percentage of those paying a
bribe to a teacher jumping from 16 per
cent in 2009 to 51 per cent in 2012.

In general, there has been no major
change in the level of corruption
observed in the judiciary, customs
service and local authorities, which
remained high in 2012, as in 20009.
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UN Human Development Progress Lags by
Comparison
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Quality of Governance
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The third section of this report focuses on the critical challenges in governance that will
follow even the most successful outcome of the election in producing a clear result,
popular acceptance, and support by Afghanistan’s key power brokers and factions.

The post election period will be a race to establish a new pattern of effective governance, and deal
with critical challenges in governance at every level, planning, budget execution, and dealing with
the economy in addition to security.

US reporting on progress in governance and the economy has never had real credibility. As the
previous budget summary shows, there is no evidence of a credible US government economic risk
assessment, aid plan, effort to advance the reform goals set at the Tokyo governance, or deal with
the problems of a system where the president controls most appointments and funds down to the
District level.

Afghanistan is one of the most corrupt and incompetent governments in the world.

It must now adjust to radical cuts in the outside spending that supported its budget and the market
and urban sector portions of its economy.

- problems disguised by a lack of meaningful current reporting, and dishonest modeling that
ignore the impact of corruption, real-world narcotics economics, and capital flight.

Revenues may be partially protected by the carry over in aid funds, but past projections seem
exaggerated, to ignore corruption and waste, sometimes be based on unrealistic forecasts of
development.

The ability of government’s to spend money has never been a measure of effectiveness in showing
what that spending accomplishes, but Afghanistan lags badly even in the ability to spend at a time
many NGOs are leaving, PRTs will be gone, and it is supposed to manage a far larger share of aid
funds.
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Again, a Long List of Key Uncertainties

When will a new President take office?
Can the new President win popular support... and lead?

How long will it take to form a functional government at all levels -
national, provincial, district?

How will the mix of power brokers change?

What security challenges will emerge and when? How will the MoD and
Mol function and respond?

Who will take charge of budgeting, economic planning, and use of
international aid?

What will be mix of corruption versus relative honesty?

What will be the mix of capabilities - e.g., war-fighting versus security?
How will Afghan leaders reshape the rule of law?

How will layered defense actually interact with governance?
Accommodation? Search for peace?

Role of neighboring powers?
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World Bank Worldwide Governance Indicators:
Approaching the World’s Worst

Voice and Accountabalty Politcal Stability and Absence of Violence/Termmorism
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World Bank Rankings of Governance
Shows Very Uncertain Trends

Afghanistan

range, -.5 (weak) to 2.5 (strong)

http://knoema.com/WBWGI2013/worldwide-governance-indicators-2013?action=download, April 7, 2014

0.8

0.9 A

/ \/Government Effectiveness

Wl /N
/

~ 2002 2004 2006 2008 2010 2012

— YWaoice and Accouniability, Estimate — Gowvernmment Effectiveness, Estimmate

199



http://knoema.com/WBWGI2013/worldwide-governance-indicators-2013?action=download

IMF Estimate of Governance Problems
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Poor Governance Compared to South Asia Average
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— Afghanistan
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Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full
Report, March 2014, SASEP, SOUTH ASIA p. 64. 5 201



Declining Quality of Governance in Critical Areas:
2007-2012

the governance situation appears to have

L=

ik regressed in important areas...While ratings
bl improved for government effectiveness, voice and
e accountability, and regulatory quality due to the
M government’s laudable progress with PFM reforms,

investment climate improvements and government
transparency initiatives, control of corruption, rule of
law and political stability have fallen back to lower
levels.

For a country with such a low starting point as
Afghanistan, it can be expected to experience slippage
in governance achievements over time. However,
there is an urgent need associated with Afghanistan’s
governance situation: not only is better governance
necessary to reduce violence and conflict in the
country, but better governance will be absolutely

I B critical for securing the country’s financing needs.
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Afghanistan will remain aid-dependent for years to
come, and although donors have committed sufficient
funds to sustain development throughout 2016, the
flow of funds is by no means guaranteed. It is, rather,
subject to — among other conditions — improvements in
governance. Accelerating governance reforms,
therefore, is not just a development option for
Afghanistan, but is essential for the country to survive.

GOy el [ R Elgfd iy Lhaa Ny s O] g Dy

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan
- Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full
Report, March 2014, SASEP, SOUTH ASIA p. 64. 5 20 2



SIGAR Estimate of Shortfall in Governance in the Field

CIVIL SERVANT STAFFING FOR 14 PROVINCES OUTSIDE OF KABUL
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The data is for 14 of Afghanistan’s 34 provinces (Daykundi, Farah, Ghazni, Helmand, Kandahar, Khowst, Logar, Wardak, Nimroz,
Nuristan, Uruzgan, Paktiya, Paktika, and Zabul). Kabul was not included because several of the cells show zero for number of
employed civil servants. The amounts for the Independent Directorate of Local Governance include personnel who work for
provincial municipalities.

DOD’s latest district assessment report, completed in February 2014, found that ...of the 47districts where the Coalition provided
oversight and support to VSO, 53% had “adequate” or “effective” governance. The remaining 47% had “poor” or “ineffective”
governance. All districts in the report showed the same status for governance over the past year, except for one that improved from
“adequate” to “effective.”... At the same time, DOD noted that it found much of the quarterly VSO survey data to be untrustworthy
because of fraudulent or fabricated data.

Source: USAID, ODG, response to SIGAR data call, 3/31/2014.
SIGAR, Quarterly Report to Congress, April 2014, p. 133 203
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The Challenge of Corruption
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« 175" most corrupt country out of 177 ranked by Transparency
International. Budget openness is minimal.

« Bad rating on World Bank’s “Control of corruption index” bad.
Improvement is driven by aid donors.

Contral of Cormuption, Estimate
-1.3%

YN /

N/ \ /

-V \ A/
\_/ \/
\/ \V4

range, -1.5 (weak) to 2.5 (strong)

o

-85, doz 200ma 2006 2002 2010 2012

— Sffahanmistam
, April 7, 2014. 205


http://knoema.com/WBWGI2013/worldwide-governance-indicators-2013?action=download

Who Takes Bribes: The ANA Got Worse
Prevalence of bribery, by public official receiving the bribe, Afghanistan (2009 and 2012)
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Source: General population survey 2009 and general population survey 2012

CORRUPTION IN AFGHANISTAN: December 2012, Recent patterns
http://www.unodc.org/documents/frontpageCorruption_in_Afghanistan_FINAL.pdf

The likelihood of bribes being paid to a particular
type of public official depends on how frequently
citizens interact with them.

But since different types of official have different
types of exposure to citizens, it is important to
estimate the probability of a certain type of
official receiving a bribe when he or she is
contacted, independently from the frequency of
interaction. This is measured by means of the
prevalence of bribery in relation to each type of
public official.

According to this indicator, four types of official
(prosecutors, teachers, judges and customs
officials) are the most likely to receive bribes
when dealing with citizens.

While there has been little change in prevalence
rates since 2009 in relation to prosecutors,
judges and customs officials, the vulnerability to
bribery of teachers has increased dramatically in
the past three years.

Other officials particularly vulnerable to bribery
in Afghanistan are tax/revenue officials and
police

officers, while there has also been a notable
increase in the vulnerability of members of the
Afghan National Army.
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State Department Reports Growing Afghan
Government Corruption in 2013 — |

The law provides criminal penalties for official corruption. The government did not implement the law effectively, and there
were reports that officials frequently engaged in corrupt practices with impunity. There were some reports of low-profile
corruption cases successfully tried at the provincial level. The government made several commitments to combat corruption,
including President Karzai’s 2012 decree, but little progress had been made towards implementation at year’s end. At the
beginning of the year, the Attorney General’s Office created a monitoring department, as required by the decree, and it began
accepting referred cases. There was no progress on the cases reported as of year’s end.

On June 30, a new law organizing the judiciary weakened the Control and Monitoring Department of the Supreme Court. The
department had been considered effective in dealing with corruption within the judiciary in the districts and provinces. The
new law eliminated the department’s authority to conduct investigations, make arrests, and prosecute violators as well as some
of its key positions.

Reports indicated corruption was endemic throughout society, and flows of money from the military, international donors, and
the drug trade continued to exacerbate the problem. Reports indicated that many Afghans believed the government had not
been effective in combating corruption. Corruption and uneven governance continued to play a significant role in allowing the
Taliban to maintain its foothold in the east-central part of the country (the five provinces surrounding Kabul) and maintain
influence in some parts of the southern provinces.

Prisoners and local NGOs reported that corruption was widespread across the justice system, particularly in connection with
the prosecution of criminal cases and “buying” release from prison. There were also reports of money being paid to reduce
prison sentences, halt an investigation, or have charges dismissed outright. The practice of criminalizing civil complaints was
commonly used to settle business disputes or extort money from wealthy international investors.

During the year reports indicated a rise in incidents of “land grabbing” by both private and public actors. The most common
type occurred when businesses illegally obtained property deeds from corrupt officials and sold the deeds to unsuspecting
“homeowners,” who would then get caught in criminal prosecutions. Other reports indicated that government officials grabbed
land without compensation in order to swap the land for contracts or political favors. Occasionally, provincial governments
illegally confiscated land without due process or compensation to build public facilities.

Source: US State Department, Human Rights Practics for 2013, Afghanistan,

, March 2014. 201
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State Department Reports Growing Afghan
Government Corruption in 2013 - |l

There were reports that the Attorney General’s Office was unwilling or unable to pursue corrupt officials and that high-
level officials who were arrested on corruption-related charges were released subsequent to political pressure. In
addition there was anecdotal evidence that accusations of corruption on the part of others were used by corrupt officials
to damage their opponents’ reputations or to deflect attention from their own misdeeds. There were also reports that the
Attorney General’s Office compelled international contractors to settle claims made by Afghan subcontractors,
regardless of the merits of the commercial disputes involved, and detained foreign employees of the contractors as
leverage in the disputes (see section 1.d.).

Provincial police benefited financially from corruption at police checkpoints and from the narcotics industry. It was
reported that ANP officers paid higher-level Ministry of Interior officials for their positions and to secure promotions.
The justice system rarely pursued corruption cases, especially if they involved police, although authorities arrested and
detained a provincial chief of police on drug trafficking charges. During the year the minister of interior also removed
more than 40 police officers on charges of corruption, poor performance, and abuse of power, reportedly following a 10-
month investigation.

In addition to official impunity issues, low salaries exacerbated government corruption. The international community
worked with the national and provincial governance structures to address the problem of low salaries, but
implementation of grade reform remained slow.

Credible sources reported that local police in many areas extorted a “tax” and inflicted violence at police checkpoints for
nonpayment. Truck drivers complained that they had to pay bribes to security forces, insurgents, and bandits to allow
their trucks to pass.

Police also reportedly extorted bribes from civilians in exchange for release from prison or to avoid arrest. Citizens also
paid bribes to corrections and detention officials for the release of prisoners who had not been discharged at the end of
their sentences.

- See more at: http://www.state.gov/j/drl/rls/hrrpt/humanrightsreport/index.htm#wrapper

Source: US State Department, Human Rights Practics for 2013, Afghanistan,

, March 2014. 202


http://www.state.gov/j/drl/rls/hrrpt/humanrightsreport/index.htm

The Regionalization and Rising Scale of Corruption as of 2014
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Endemic corruption: Provincial (parcentage) and district
(color} breakdown of perception that corruption is a major
problem in Afghanistan
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Since 2003, levels of distrust and
corruption have increased to the point
where corruption is endemic across
Afghanistan.

In a survey of the population that was
reported in October 2013, 80 percent of
Afghans described corruption as a major
problem, with 73percent reporting that
corruption was “a part of daily life” and 65
percent saying it was worse than the year
before. Almost two-thirds (62 percent) of
those polled felt GIROA, as a whole, was
corrupt to some degree. When asked why,
the most common reasons cited were that
GIROA was a generally weak government
and officials took bribes.

In the same poll, Afghans were questioned
about various governance bodies and
whether they abused their authority and
power. More than half

of respondents felt that every level of
government and every office abused

its power. Notably, President Karzai, who
was viewed as corrupt by “only” 38
percent of respondents, experienced arise
in the number of people who felt he
abused his authority, to the highest level
since an August 2011 poll.

ISAF J-7, Joint and Coalition Operational Analysis (JCOA), Operationalizing Counter/Anti- Corruption Study (U), February 28,
2014, pp. 19-21.
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Budget Execution Has Been a Major Problem

« Operating expenditures:

* Increased during the first six months of 2013, as more
spending moved on-budget. Yet execution rates remain low,
particularly for the development budget.

 |ncreased to Afs 82.1 billion in the first six months in 2013,
compared to Afs 75.4 billion over the same period in 2012.

 Development expenditures declined to Afs 23.7 billion in the first
half of 2013, compared to Afs 27 billion in the first half of 2012.

 Low budget execution continues to be a problem in Afghanistan,
particularly affecting development expenditures in 2013.

« Budget execution was only 36.4% of the operating budget and 17%
of the development budget in the first half of 2013, compared to
50% and 24%, respectively, in the first half of 2012 .

« Among ministries with development budgets of more than $50
million, only three (ministries of health, finance, and rural
development) have executed more than 20% through the first half
of 2013.

211

Source: World Bank, Afghanistan Economic Update, October 2013, pp. 9-10
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A Budget and Economy Driven by
Aid, Military Spending, and Narcotics
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Outside Aid Spending Only 10% of Afghan
Drives GDP After Budget is Self-Funded
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World Bank Estimate of Growing Financing Gap

Core Government Expenditures as % of GDP Financing Gap in domestic Revenues as % of GDP
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BFinancinggap ™ Domestically-financed expenditures
Transition Financing Critically Dependent on No Increase in Security Costs

2013Bgt™ 2013Act
Recurrent budget 3, FTTFS 32,575 5,008
Discretionary development 874 342 895
Mon-discretionary developrment 2,159 1,107 1,746
Total core budget &, 809 5,025 o v -
Domestic rE"ul'EfTII..IEE 2988 1,974 2,989
Foreign grants A 022 3. 307 A4 738
Extermal loans/credits 54 25 A5
Total financing 6,565 5,307 7277

*= 2012 Bgt figures are initial budgeted figures.

World Bank Afghan Recent Economic Developments, April 2014, hitp://www-wds.worldbank.org/external/default
WDSContentServer/WDSP/IB/2014/04/23/000456286_20140423092911/Rendered/PDF875740WP0Afgha00B0x382171B00PUBLICO. 2 1 3
pdf
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SIGAR Estimate of Growing Financing Gap for
Operations

AFGHANISTAN'S DOMESTIC REVENUES COMPARED TO OPERATING BUDGET (s miuions)

Fiscal Year Flzzal Year Fiscal Year
1388 1389 1390

B Domestic Revenues

SIGAR, Quarterly Report to Congress, April 2014, p. 160

Fiscal Year
1391

Operating Budget

...domestic revenues
declined to 9.6% of GDP
in 2013, one of the
lowest in the world.
Afghanistan’s
commitments under the
Tokyo Mutual
Accountability
Framework call for it to
increase revenues
to15% of GDP by 2016
and to 19% by 2025.

The Bank warned that
the current decline in
revenue poses risks to
long-term sustainability
and to achieving Tokyo
Mutual Accountability
Framework targets,
upon which donor
assistance is predicated
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World Bank: Fiscal Challenges to Transition

Afghanistan’s aid dependence is predominantly a fiscal issue. While most civilian and military aid has been
delivered in the form of development projects outside of the government’s budget system, on-budget aid is an
important financing source. While domestic revenues increased to an impressive 11.4 percent of GDP in 2011,
Afghanistan can today only finance about 40 percent of its total expenditures on its own.

Moreover, expenditures are expected to increase, as the government will assume more financial responsibilities
over the military apparatus and the operation and maintenance of public assets which were built outside of the
budget and have not yet been factored into the budget. Finally, Afghanistan will need to continue to invest in
expanding public service delivery and physical infrastructure in order to safeguards the gains of the
reconstruction process and further support the growth process. Public investment will continue to play a
dominant role in Afghanistan’s economy, at least until the security situation and the investment climate
improves.

Current projections see a financing gap of 20 percent of GDP in 2025, on the assumption that the government
manages to increase domestic revenue to 17 percent. This renders government operations unsustainable without
additional external financing. Continued, strong donor engagement in Afghanistan will therefore be of paramount
importance to Afghanistan’s future development, if not its survival as a state.

Macroeconomic stability has relied heavily on large aid flows. Afghanistan’s export base is currently very small
and the country receives little foreign direct investment. At the same time, the country is highly dependent on
food and oil imports. Consequently, the balance of payment showed a persistently high deficit in the current
accounts. So far, the high level of aid have helped to keep the overall balance of payments in surplus and even
contributed to a sizable accumulation of international reserves over the years. However, with aid declining, an
alternative source of financing will be required to balance payments for imports.

The implications of the transition process, therefore, give urgency to Afghanistan’s need for a growth model that
provides not only high numbers of jobs but also high levels of fiscal income and foreigh exchange earnings to
finance Afghanistan’s development process. aged in wage-earning employment. At the same time, the fertility
rate is very high, at 5.1 percent in 2011/12. Increasing the share of female labor market participation will key to
reducing fertility and reducing demographic pressures in the future.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report,
March 2014, SASEP, SOUTH ASIA P 7. 2 15
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Agriculture, together with services, is still the largest contributor to economic growth. In spite of the
structural shift in Afghanistan’s economy, agriculture remains one of the largest contributors to
economic growth. In 2012, for instance, it contributed over half of the 14.4 percent of GDP growth,
thanks to favorable weather conditions and an exceptionally rich harvest. Depending on the harvest in
any given year, agriculture accounts for one-fourth to one-third of GDP.
Figure 1.8: Sector Contributions to Real GDP Growth (percentage points)
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Source: World Bank staff calculations based on C50 data

Afghanistan’s economy is dominated by agriculture in more than one dimension. Aside from its direct
contribution to GDP, agricultural production feeds into the economic growth process through its impact
on aggregate demand and significance in manufacturing. In 2011/12, 49 percent of all households
derived their income from agriculture; for 30 percent of all households agriculture constitutes the main
income source. Mot surprisingly, private aggregate demand is highly correlated with agricultural
production (Figure 1.9). Moreover, 96 percent of the manufacturing sector depends on agricultural
products for inputs (food and beverages, textiles, and leathers).
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Massive Near-Term (Transition) Financing Gaps)
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operating expenditures. The spike in 2015 is a
theoretical construct that assumes the government will
take on all off-budget liabilities.

Much of civilian and military aid has been delivered outside of the budget through external, budget contributions. Of the US$15.7 billion in aid to
Afghanistan in 2010/11, only a small portion, roughly 11 percent, was delivered on-budget. Nevertheless, on-budget aid is an important financing
source. While domestic revenues significantly increased between from 3 percent in 2002 to 11.4 percent in 2012, they have been insufficient to
sustain the government’s operation and investment. In 2012, domestic revenues only financed 40 percent of total expenditures; the remainder was
financed by foreign grants. The fiscal sustainability ratio, which measures domestic revenue over operating expenditures, was only 60 percent in
2012, which means that Afghanistan can currently not even fully meet the recurrent costs of its public service provision. This renders the operations of
the government unsustainable without additional external financing.

The analysis projects revenues to reach more than 17 percent of GDP by 2025 (from current levels of 11 percent), assuming good performance in
revenue collection and continued development of extractive Industries. However, on-budget expenditures are expected to grow much faster, largely as
a result of rising security spending for both operations and maintenance (O&M) and wages for the army and police, which were historically funded by
donors outside of the budget.... But it will also be driven by non-security spending, which will increase due to additional O&M liabilities associated with
the handover of donor-built assets and with a rising government payroll as civil service reforms unfold.

Security spending is projected to be more than 15.2 percent of GDP in 2021 (about as much as total projected domestic revenue in that year), the
civilian wage bill 4.8 percent, and the civilian nonwage O&M bill 7.2 percent. Depending on how many of the O&M liabilities the government takes on,
total government spending could assume between 38 percent and 54 percent of GDP by 2025. This would result in a total financing gap of 20 percent
of GDP in 2025, and even higher levels in the intermediate years

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan - Pathways to
inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report, March 2014, SASEP, 2 17
SOUTH ASIA 53-54.



IMF Estimate of Continued Massive Dependence on
Outside Aid Through 2028
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Afghanistan needs to move toward fiscal sustainability to reduce its dependence on donor support. This will
entail revenue mobilization, and better expenditure management including better prioritization and service
delivery to assure security and development. Domestic revenues have stagnated due to the economic slowdown,
faltering efforts, and leakages, and are expected to rise only slowly, while operating budget expenditures, which
were at 15 percent of GDP in 2010 are projected to increase to over 29 percent of GDP by 2018 as part of the
security transition. The combination of these factors generates large fiscal vulnerabilities.

Afghanistan has one of the lowest domestic revenue collections in the world, with an average of about 9 percent of
GDP in 2006-13 compared to about 21 percent in low-income countries. Factors behind this poor performance
include a very low starting point, low compliance, opposition to new taxes, and a limited set of taxes.

Source: ISLAMIC REPUBLIC OF AFGHANISTAN. 2014 ARTICLE IV CONSULTATION—STAFF REPORT; PRESS
RELEASE; AND STATEMENT BY THE EXECUTIVE DIRECTORFOR THE ISLAMIC REPUBLIC OF AFGHANISTAN,
http://www.imf.org/external/pubs/ft/scr/2014/cr14128.pdf, p. 14. 218



IMF Estimate of Impact of Domestic Revenue Limits
and Dependence on Outside Funding
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Growing Gap Between Government Revenues

and Expenditures: FY1338-FY1339

AFGHANISTAN'S DOMESTIC REVENUES COMPARED TO OPERATING AND DEVELOPMENT Afghanistan’s fiscal sustainability ratio—domestic

BUDGET EXPENDITURES (5 wuons) revenues versus operating expenses—declined to

5,000 e approximately 57% in the first four months of FY 1393,
compared to 60% and 65% in the previous two fiscal
years.

BA,000 -+ o the actual purchasing-power value of the revenue

growth is less than it appears. The gap between the
government’s domestic revenues—derived primarily
from taxes and custom duties—and integrated budget
(operating budget and development budget)
expenditures is large

...The IMF estimated Afghanistan’s financing gap,
comprising on and off-budget needs, at $7.7 billion
(33% of GDP) on average, annually through 2018. This
will limit Afghanistan’s ability to pay for discretionary
services without significant donor support and is likely
to delay its progress to self-reliance

$2,000 -

(4 months)

$1,000---

...Revenues as a percentage of GDP have also declined.
The World Bank calculated domestic revenues at 9.6%

$0

FiscalYear  FiscalYear  FiscalYear  FiscalYear  FiscalYear  Fiscal Year . )
1388 1389 1390 1391 1392 1393 of GDP in calendar year 2013— compared to 10.3%in

2012 and 11% in 2011—as a result of continued
government weakness in revenue enforcement as well
as the economic slowdown, generally

. Domestic Revenues . (Operating Budget . Development Budggt

SIGAR, Quarterly Report to Congress, July 30, 2014, hitp://www.sigar.mil/pdf/quarterlyreports/2014-07-30qr.pdf, p. 154-155. 215
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SIGAR estimate of Afghan Need for Future Donor Aid

Aid has since fallen, but international donors who supplied more than 60% of the country’s national budget in
2013 still covered a “financing gap” equivalent to 7.7% of the country’s GDP.16 Much of the reconstruction
effort, however, is “off-budget,” representing donor-funded programs and projects that the Afghan government
does not control or fund.

As donors honor commitments to place more Afghan aid on-budget or simply transfer projects to Afghan
control, the pressure on the budget will increase. The IMF and the World Bank “conservatively” estimate

that Afghan maintenance of such donor-supplied capital stock—roads, buildings, utility infrastructure,
equipment, and such—will cost 15% of Afghanistan’s GDP.17 Supporting such costs on the Afghan budget
without donor support would require more than doubling the government’s revenue share of GDP, a major
challenge.

The Afghan government has estimated its annual development-aid need at $3.9 billion a year between 2013
and 2020.18 At various international conferences, the United States and other donors have pledged continuing
aid through the “Decade of Transformation” ending in 2025, at which time Afghanistan is expected to achieve
financial self-sufficiency. Afghanistan in turn has promised to achieve agreed-upon benchmarks under the
Tokyo Mutual Accountability Framework (TMAF) as a condition for further donor assistance.

The ANSF’s current authorized size is 352,000. To lessen the cost of sustaining it, the North Atlantic Treaty
Organization (NATO) plans to reduce the force to 228,500 by 2017, if security conditions permit. The estimated
cost of sustaining this smaller force is $4.1 billion annually. NATO expects that the Afghan government would
pay at least $500 million annually beginning in 2015.

However, according to the latest Department of Defense (DOD)- commissioned independent assessment by the
Center for Naval Analyses (CNA), “in the likely 2015-2018 security environment, the ANSF will require a total
security force of about 373,400 personnel.” CNA cautions that “a force of lesser size than 373,000 would, in our
assessment, increase the risk of instability of Afghanistan and make success less likely for the U.S. policy goal.”
The CNA estimates thata 373,000-strong ANSF would cost roughly $5-6 billion per year to sustain.

SIGAR, Quarterly Report to Congress, July 30, 2014, 221
, pp- 4.5
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SIGAR on Declining Fiscal Sustainability

... In the first four months of Afghan FY 1393 (December 21, 2013-
December 20, 2014), domestic revenues missed Ministry of Finance
budget targets by 20%, with non-tax and customs revenues also falling
short of amounts collected for the same period last year.

Afghanistan’s fiscal sustainability ratio—domestic revenues versus
operating expenses— declined to approximately 57% in the first four
months of FY 1393, compared to 60% and 65% in the previous two
fiscal years.

Afghan government expenditures are expected to continue rising,
which will require continued donor financing and improved domestic-
revenue mobilization, according to the World Bank.

SIGAR, Quarterly Report to Congress, July 30, 2014, 222
, p- 69
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Transition must deal with serious ethnic, regional, and sectarian divisions
are among the population and critical population pressure in terms of total
population, pressure on the land and water, urbanization and demand for
jobs.

Population estimates are very uncertain and many of the statistics commonly used have
no reliable source or level of accuracy.

The UN and US Census Bureau agree, however, that Afghanistan is under extreme
population pressure for a very poor country with limited arable land and water and
uncertain rainfall. (p. 46) 7.5-8.2 million in 1950 to 13.2 to 15.0 million at time of Soviet
invasion to 27+ to 32+ million in 2014.

Ethnic and sectarian differences are a problem, compounded by competition between
power brokers and officials.

An extremely young population creates a high dependency ratio and will put major
pressure on the land, water, and job creation for at least a decade.

Population pressure, water, and economic incentives have led to a sharp rise in
urbanization, much uncounted or underestimated, and in the form of slums, poverty, and
subsistence.

The rate of young men reaching job age alone seems to exceed creation of real jobs.
Agriculture employs 79% of population for only 20% of GDP?

Services employ 15.7% of population for 54.4% of GDP? After Transition and coming
cuts in aid and military spending?
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Afghanistan’s Divisive Demographics

CSIS

Total population: 31,822,848 (July 2014 est.)

* Pashtun 42%, Tajik 27%, Hazara 9%, Uzbek 9%, Aimak 4%, Turkmen 3%,
Baloch 2%, other 4%

e Sunni Muslim 80%, Shia Muslim 19%, other 1%

* Population 0-14 years: 42% (male 6,793,832 /female 6,579,388); 15-24
years: 22.2% (male 3,600,264 /female 3,464,781)

* Urban population: 23.5% of total population (2011)
* Rate of urbanization: 4.41% annual rate of change (2010-15 est.)

*  Young men and women reaching employment age annually: 392,116 males
(5% of labor force), 370,295 females (2010 est.) 30-40% unemployment in
2008

* Agriculture employs 79% of population for only 20% of GDP?
* Services employ 15.7% of population for 54.4% of GDP?
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Source: CIA World Factbook, , April 7, 2014.
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Afghanistan’s Demographic Pressure

Population Estimates in Millions
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World Bank Estimate of Demographic Challenges

The country is facing huge demographic challenges which will add
pressures to the labor market. The Afghan labor market is characterized

by a young and fast-growing workforce. Decades of conflict, international w . Biiiak
migration and relatively high fertility rates make Afghanistan — together with B5-E0 l el
Pakistan and Nepal — one of the youngest countries in South Asia. The B4 . S
proportion of population aged 15 or below is as high as 51.3 percent,
meaning that more than one in every two Afghans is economically 5559 N
dependent. 5454 -
Afghanistan’s population pyramid is characterized by a wide base that will o -
maintain a sustained rate of growth in the number of new labor-market a0-44 -
entrants for decades to come. Between 5.3 e
2010/11 and 2015/16 alone, the labor force is expected to increase by 1,7
million people, and by an additional 4 million by 2025/26, not accounting for 30-34 I
any return migration or changes in participation rates. This means that 1539 _
every year 400,000 to 500,000 will potentially seek jobs. - _
Afghanistan has one of the highest fertility rates in the world — 5.1 1519 _
percent in 2011/12. Unless the fertility rate decreases, demographic 1014 _
pressures will continue to rise and reduce the demographic dividend. A high )
fertility rate, coupled with declining mortality rates, tends to produce a 3 _
“youth bulge”. Normally, a youth bulge presents an opportunity for growth in 04 I
the impending years, since it would lower the age dependency ratio, i.e.,
bl 15% i3 oH 1 =% 1% 15% 200

the population younger than 15 or older than 64 as a share of the number of
people of working age. Source: World Bank staff calculation based on NRVA 2011/12

A decreasing dependency ratio means that a higher proportion of the
population contributes to productive, income-raising work, relative to non-
active dependents (e.g., elderly and children) which would consequently
increase domestic savings and GDP per capita growth. But, a youth bulge
could also pose a risk to stability if young people are left without viable jobs
or other economic opportunities.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin,

Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan - Pathways to inclusive growth. Washington,

DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, 228
Full Report, March 2014, SASEP, SOUTH ASIA 23, 30-31
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World Bank: Most of Population Excluded from
Economic Growth— March 2014

Growth has so far failed to produce more jobs and income for the poor: First, the volatility of agricultural growth likely hampers prospects for
poverty reduction since agriculture accounts for more than half of employment. Poor households in Afghanistan, especially those who subsist
on s than richer, wage-earning households. This would explain why growth has not benefited the poor and also perhaps why inequality has
increased. Second, the persistent high level of un- and underemployment implies that growth in Afghanistan did not produce sufficient
employment opportunities, which might have reduced the poverty impact. Finally, the increase in violence over the same period might have
disproportionally affected the poor. Deterioration in the security situation limits the possibilities for public service delivery, the outreach of
humanitarian development efforts, and access to markets for the poor. Moreover, insecurity also restricts access to public services, especially
for women and children who might refrain from visiting clinics or going to school.

The report identifies four main population segments that have been largely excluded from the growth process and are at risk of being
disadvantaged in future:

The low-skilled workforce. Literacy levels in the Afghan working population are extremely low, especially among adults and women. Both
literacy and education level tends to correlate with lower levels of poverty in Afghanistan.

The rural poor. Agriculture provides income for around half of Afghanistan’s population; for 30 percent of households it constitutes the
most important source of income. Agriculture is the main source of livelihood and subsistence for 70-80 percent of the rural population in
Afghanistan. Employment in agriculture is characterized mainly by small family businesses that produce mainly for subsistence.

Youth. The proportion of population aged 15 or below is as high as 51.3 percent, meaning that more than one in every two Afghans is
economically dependent. Young people tend to be better educated on average, especially in urban areas. However, they are also less likely to
find paid employment.

Women. While almost every man in the age range of 25-50 is economically active, only one in every two women participates in the labor
market. While the female participation rate does not appear very low within the South Asian cultural context, women in Afghanistan are much
less engaged in wage-earning employment. At the same time, the fertility rate is very high, at 5.1 percent in 2011/12. Increasing the share of
female labor market participation will key to reducing fertility and reducing demographic pressures in the future.

Given Afghanistan’s annual population growth of 2.8 percent, this would mean only limited improvement in average per-capita income,
continuing high rates of un- and underemployment, and little progress in reducing poverty. For example, at a rate of 4.8 percent GDP growth
per year, it would take Afghanistan more than 20 years to increase real GDP per capita from its current estimated level to

that of the South Asian region (2011), which is US$786. Convergence to South Asian income levels would then become an even further distant
goal. Only growth at the upper level of the range of plausible scenarios would enable Afghanistan to meaningfully reduce poverty and achieve
higher per-capita incomes.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report, 230
March 2014, SASEP, SOUTH ASIA , pp.5-6..
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World Bank: Limited Growth in GDP per Capita and
Personal Consumption
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World Bank Estimate of Worsening Afghan Poverty Trends

45.0
The national poverty rate in Afghanistan was around 36 400 + 353365 38.238.8
percent in 2011-12, the same level measured in 2007-08... 35.0 ' '
Furthermore, the results showed that inequality edged up. 30.0 -
In particular, the Gini coefficient increased to 31.6 in 2011- &
12 f_rom 29.7 in 2007-08, vyhile the growth rate of per § 25.0 - B 2007-08
capita expenditure of the richest 20 percent of the 20.0 -
population was three times as high as that of the poorest a m2011-12
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10.0

...In addition, the bottom forty percent of the population

commands only 21 percent of total consumption and 2.0
more than 50 percent of the population is still vulnerable 0.0
to becoming poor.

National  Urban Rural

...A number of factors could be contributing to the measured trends. First, the volatility of agricultural production would
affect measured poverty trends since agriculture accounts for more than half of employment. It is worth noting that 2010
and 2011, the two years preceding the 2011-12 survey, both featured negative growth in the agricultural sector. Second,
pervasive underemployment likely affects the poverty impact of growth. Afghanistan faces a daunting demographic
challenge, with around 400,000 new entrants into the labor force expected in the next few years.

...Finally, the high dependency ratio, low levels of female labor force

participation, and low labor productivity all contribute to shaping Afghanistan’s poverty profile. High economic dependency
due to demographic pressure is further aggravated by extremely low levels of female labor force participation (19 percent)
and the overwhelming

prevalence of vulnerable forms of employment in informal and low productivity jobs (81 percent).

World Bank Afghan Recent Economic Developments, April 2014, http://www-
wds.worldbank.org/external/default/WDSContentServer/WDSP/I1B/2014/04/23/000456286_20140423092911/Rendered/PDF/875740 232
WPO0Afgha00B0ox382171B0O0PUBLICO.pdf



World Bank Estimate of Agricultural & Poverty Challenges

Agriculture, together with services, is still the largest contributor to economic growth. In spite of the
structural shift in Afghanistan’s economy, agriculture remains one of the largest contributors to
economic growth. In 2012, for instance, it contributed over half of the 14.4 percent of GDP growth,
thanks to favorable weather conditions and an exceptionally rich harvest. Depending on the harvest in
any given year, agriculture accounts for one-fourth to one-third of GDP.
Figure 1.8: Sector Contributions to Real GDP Growth (percentage points)
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Afghanistan’s economy is dominated by agriculture in more than one dimension. Aside from its direct
contribution to GDP, agricultural production feeds into the economic growth process through its impact
on aggregate demand and significance in manufacturing. In 2011/12, 49 percent of all households
derived their income from agriculture; for 30 percent of all households agriculture constitutes the main
income source. Not surprisingly, private aggregate demand is highly correlated with agricultural
production (Figure 1.9). Moreover, 96 percent of the manufacturing sector depends on agricultural
products for inputs (food and beverages, textiles, and leathers).

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin,
Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan - Pathways to inclusive growth. Washington,

DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth,

Full Report, March 2014, SASEP, SOUTH ASIA 23, 30-31

... there are indicators as to why growth has failed to
produce more jobs and income for the poor. First, the
volatility of agricultural growth likely affects prospects
for poverty reduction since agriculture accounts for
more than half of employment. Although agriculture
grew by 45 percent in 2009, it actually contracted in
2008, 2010, and 2011, with limited irrigation and
dependence on rain-fed crops contributing to
volatility. Poor households in Afghanistan, especially
those who subsist on agriculture, have only few risk-
coping mechanisms and are more strongly affected
by agricultural output contractions than richer, wage-
earning households. In many cases, livelihood risks
are being managed by disposing household assets or
deferring expenditures for health and education
services which, in turn, have negative dynamic
effects for future income. This would not only explain
why growth has not benefited the poor but could also
explain the increase in inequality.

Second, the persistent high level of un- and
underemployment implies that growth in Afghanistan
did not produce sufficient employment opportunities,
especially for the poor and underprivileged segments
of the population. Finally, the increase in violence
over the same period might have disproportionally
affected the poor. A deteriorated security situation
restricts public service delivery, the reach of
humanitarian development efforts, and access to
markets for the poor. Moreover, insecurity also
restricts access to public services, especially for
women and children who might refrain from visiting
clinics or going to school
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Cannot Meet Food Needs

Notwithstanding agriculture’s importance to the economy, Afghanistan is not able to fully meet its
food needs. Before the conflicts, Afghanistan was self-sufficient in cereals —and in some years was able
even to be a small exporter. Today, however, and despite the large area devoted to cultivation of the
primary staple (wheat), Afghanistan remains a highly food-insecure country (Table 1.3). High year-to-
year fluctuations in domestic cereal production make the country dependent on food imports and have
exposed the economy to external food-price shocks. For example, wheat demand in 2011 stood at 4.69
million tons, while national production was only 3.46 million tons, leaving a food deficit of more than
1.20 million tons. Adding to this a seed demand of 626,000 tons, the overall wheat deficit in 2011 was
nearly 1.86 million tons.

Cereal Production in Afghanistan (thousands of tons)

2007 2008 2009 2010 2011 2012 |
Total wheat
production 4343 2,767 5064 4532 3,456 5,008 I
Estimated wheat
demand 4330 4416 4,505 4,595 4,687 4,362 I
Seed demand
and losses 734 677 806 753 626 1,067 I
Surplus/shortfall | .721 -2326 -247 -816 -1,857 -422 |

Sources: World Food Program (2012); Agriculture Commodity Price Bulletin (year 8, vol. 7), and Agriculture Prospects Report,
July 2012

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full
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The Challenge of a Narco-
Economy
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World Bank Estimate of Afghan Opium Production
and Area Under Poppy Cultivation 2002- 2013
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Both opium production and area under poppy cultivation increased considerably in 2013, although

this is not reflected in estimated non-opium GDP growth figures for 2013. According to UNODC data, opium production
increased by almost 50 percent to 5,500 tons in 2013, while the total area under poppy cultivation expanded by 36
percent to 209,000 hectares (Figure 5) . Opium production in 2013 appears to have recovered from the decline in 2012
triggered by adverse weather and disease. While the total value of opium production at farm-gate prices remained at
about 4 percent of GDP (or $950 million) in 2013 due to a decline in the farm-gate price, the Export value of opiates
(including drugs) increased from 11 percent of GDP in 2012 to 15 ercent of GDP —or $3.1 billion —in 2013.

The UNODC estimates that the net value of the domestic market for opiates is far smaller, worth approximately 1 percent of
GDP or $200 million, compared to the net export value of opiates which is around $2.9 billion. Despite substantial financial
flows from opium production, analysis suggests that the contribution of opium to economic growth in the past ten years has
been minimal, although it is likely to be an important source of livelihood for a segment of the rural population.

World Bank Afghan Recent Economic Developments, April 2014, http://www-
wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2014/04/23/000456286_2014042 236
3092911/Rendered/PDF/875740WP0Afgha00B0x382171BO0OPUBLICO.pdf
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Trends in Counternarcotics
Activity: 2008-2014

INTERDICTION OPERATIONS, 2008-2014
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World Bank Estimate of Opium Economy
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Opium Production in Afghanistan

In terms of production and share of GDP, opium’s importance has been declining since 2007, when it reached a record production of 8,200
tons. Nowadays, production is closer to 3,700 tons (UNODC, 2012), which amounts to 3.3 percent of GDP in farm-gate value, or 10 percent in
export value — compared to 13 percent of GDP by farmgate value in 2007. However, measuring opium production as part of the national
income is not straightforward. While the nominal difference between opium-GDP and non-opium-GDP is relatively small — an average of
US$500 million each year — non-opium and opium GDP growth can differ by more than 5 percentage points in some years ). However,
average opium GDP growth has been only slightly higher than non-opium GDP growth: 9.4 percent compared to 9.2 percent, which suggests
that between 2003 and 2012 opium has not been an important

driver of economic growth.

That said, opium is still Afghanistan’s single most important cash crop and therefore has significant implications for income and consumption of
rural, poor households. The average cash income of poppy-growing households is 52 percent higher than that of households that had never
grown poppy. Poppy-growing households also tend to be farther away from markets5 This, in turn, adds to the complexity of finding the right
approach to reducing opium production, which ultimately hinges on the development of alternative and competitive agricultural supply chains.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full 238
Report, March 2014, SASEP, SOUTH ASIA htip://documents.worldbank.org/curated/en/2014/03/19694131/afghanistan-pathways-inclusive-growth-vol-2-2, p. 27.
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IMF Estimate of Opium Economy

Drug production and trafficking are macro-relevant in Afghanistan. Production includes opium, heroin,
morphine, and cannabis. In 2013, the farm-gate value of potential opium production was estimated at

4 percent of GDP. The potential net value of opiates and the value of opiates potentially available for export
were estimated at 15 percent and 14 percent of GDP, respectively.' The combination of high opium prices
and Afghanistan’s significant involvement in its cultivation exposes the country to nisks of economic
instability, as a number of factors could trigger a shock to production and prices which would transmit to
the formal economy, including through farmers’ incomes. These include climate and water supply,
eradication campaigns, external demand,

. .. . . Opi Cultivati d Prices, 2009-13
change in policies (e.g., Taliban's ban in 2000), prum Lultivation and Frices

border controls, and conflicts in neighboring = EROplurm cultivation {thousand hectares) =
countries. 200 —twerage dry opium price (LS$/kilogram, RHS] 300
There could be significant distorting effectof z
the drug industry on the formal economy.”

Resources devoted to drug cultivation and 100 e
trafficking are diverted from other productive 100
opportunities, decreasing activity in others *0 ”
sectors of the economy. It is also possible that o | I I ] I
spillovers from the drug sector may increase 2009 2010 2011 2012 2013

.. . Source: United Mations Office on Drugs and Crime, Afghanistan Opium Surseys
activity in other sectors.

Source: ISLAMIC REPUBLIC OF AFGHANISTAN. 2014 ARTICLE IV CONSULTATION—STAFF REPORT; PRESS
RELEASE; AND STATEMENT BY THE EXECUTIVE DIRECTORFOR THE ISLAMIC REPUBLIC OF AFGHANISTAN,
http:/Avww.imf.org/external/pubs/ft/scr/2014/cr14128.pdf, p. 7. 239



IMF Estimate of Value of Opium vs. Other Exports
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UDOC Estimate of Rising Afghan Opium Production
2012 vs. 2012-2013 — Part |

Change
2012 2013
from 2012

NMet opium poppy cultivation (after eradication) in 154 000 ha 36% 209 000 ha
hectares (ha) (125 000—189 0000 - (173 0002358 00070
Number of poppy free provinces® 17 -2 15
Mumber of provinces affected by poppy cultvation 17 +2 19
Eradication Q672 245 T7.348
Average opium yield (weighted by cultivation) 237 kg/ha 11% 263 ke/ha

. N 3 3,700 . 5500
Potential production of opium (2800 — 4.200 tons) A9, (4,500 - 6.500 tons)

Figure 1: Oplum cultlvation In Afghanistan, 1994-2013 (Hectares)
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UDOC Estimate of Rising Afghan Opium Production
2012 vs. 2012-2013 — Part 1
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UDOC Estimate of Rising Afghan Opium Cultivation
1997-2013

Opium poppy cultivation and eradication In Afghanistan, 1997-2013
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The global area under illicit opium poppy cultivation in 2013 was 296,720 hectares (ha), the highest level since 1998 when estimates became
available. An increase in cultivation was seen in both Afghanistan and Myanmar. The main increase was observed in Afghanistan, where the area of
opium poppy cultivation increased 36 per cent, from 154,000 ha in 2012 to 209,000 ha in 2013. The main area of cultivation in Afghanistan was in nine
provinces in the southern and western part of the country, while the major increase was observed in Helmand and Kandahar
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UNDOC, World Drug Report, June 26, 2014,p. 21;
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UDOC Estimate of Rising Afghan and Global Opium
Production 1997-2013
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The potential production of opium in 2013 is estimated at 6,883 tons, which is a return to the levels
observed in 2011 and 2008. The opium production in Afghanistan accounts for 80 per cent of the global
opium production (5,500 tons). The potential production of heroin (of unknown purity) has also increased
to 560 tons, comparable ,to 2008 estimates of 600 tons

UNDOC, World Drug Report, June 26, 2014, pp. 22,
https://www.unodc.org/wdr2014/press/Selected_graphs_for_journalists_2014.pdf.

244



The Challenge of
Investment, Mining and
LoCs
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Low Rankings in Critical Areas of Doing Business

(The higher the number the worse the country raking out of 189 countries)

Topics DB 2014 Rank DB 2013 Rank
Starting a Business
24 31
Dealing with Construction Permits 167 170
Getting Electrici
g ty 104 111
Registering Pro
$ TR 175 176
Getting Credit
130 154
Protecting Investors 189 189
Paying Taxes
e 98 95
Trading Across Borders
184 181
Enforcing Contracts
168 170
Resolving Insolven
- il 115 118

Source: World Bank. Doing Business Report 2014 Note: Data points indicate ranking for 189 countries surveyed.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan - Pathways to
inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report, March 2014, SASEP,

SOUTH ASIA p. 88
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IMF Estimate of Business Problems

Ease of Doing Business
4 (Percentile rank)

®2014ranking
80 B2010-2014 Improvement

Easier far doing business
&

Firm-level Business Consfraints
(Percentage of firms identifying constraints)

Fim-level Dispersion in Business Environment 5/

Sources: World Bank Doing Business Report
(2014); World Bank Worldwide Governance
Indicators; World Bank Business Environment
and Enterprise Performance Survey; and IMF staff
calculations.

1/ Low income countries;

2/ Middle East, North Africa, and Pakistan;

3/ Emerging market economies;

4/ Worldwide Governance Indicators include
government effectiveness, regulatory quality,
rule of law, and control of corruption; trend line is
based on cross-country regression.

Source: ISLAMIC REPUBLIC OF AFGHANISTAN. 2014 ARTICLE IV CONSULTATION—STAFF REPORT; PRESS
RELEASE; AND STATEMENT BY THE EXECUTIVE DIRECTORFOR THE ISLAMIC REPUBLIC OF AFGHANISTAN,

http://lwww.imf.org/external/pubs/ft/scr/2014/cr14128.pdf, p. 14.
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World Bank: Natural Resource Development —a Double-Edged Sword

...considering the current level of violence and political developments, it is likely that it will take many years to fully
restore peace and stability even in the best-case scenario. Any growth-enhancing policies therefore need to be realistic
and aim at supporting sectors and economic activities that show the best potential for conflict resilience and, in turn,
provide the largest impetus for conflict reduction.

Agricultural development meets this requirement as it would directly improve income for the majority of households in
Afghanistan. And as the large volatility in agriculture output demonstrates, the sector still has potential to grow even
within the existing parameters of insecurity and violence. The large international interest and successful outcome of
the recent tenders for the exploration and production in Amu Darya, Aynak, and Hajigak indicate a similar “conflict
resilience” for extractive industries. However, international experience shows that not only does natural resource
exploitation have limited

job creation potential, but that it also carries large risks, especially for governance, social cohesion, and conflict. With
the development of the extractive industries, Afghanistan is now adding another stress factor to its already-vulnerable
country context. In fact there is ample empirical evidence that natural resource endowment can be detrimental to the
development prospects of a country - even under more favorable circumstances than those found in Afghanistan.

The phenomenon of countries endowed with natural wealth producing low development outcomes is described as the
“natural resource curse” which is usually a result of (i) a decline in the competitiveness of other economic sectors due
to an appreciation of the real exchange rate as resource revenues enter an economy (the “Dutch disease” effect), (ii)
volatility of revenues from the natural resource sector due to exposure to global commodity market swings, (iii)
governmental mismanagement of resources, and/or (iv) weak institutions, rent-seeking behavior, and redistributive
struggles.

Most critical for Afghanistan is the notion that natural resources can undermine governance and spur conflict by
challenging livelihoods, threatening the environment, and raising disputes over rights to control the resources; feelings
of relative deprivation arise from the distribution of revenues from resource exploitation or providing financing to
insurgent groups. In this sense, the development of extractive industries poses a serious threat to Afghanistan’s weak
governance environment.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report, 248
March 2014, SASEP, SOUTH ASIA , p- 9.
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World Bank: Key Messages

v Afghanistan’s economy remains largely agrarian. Manufacturing contributed very little to economic
growth over the past decade with the economy dependent primarily on agricultural output. The service
sector is relatively unsophisticated and mainly informal.

v Structural changes observed over the past ten years have come from reconstruction and recovery
activities financed predominantly by donors.

v Private-sector investment, hampered by persistent and increasing violence, has been very small. Growth
over the past decade was driven mainly by demand from public sector activities.

v" There have been some important achievements. However, development challenges are still very large. In
spite of strong economic growth, poverty remains pervasive and has not decreased in the past five years.

v" With 400,000-500,000 young people entering the labor market annually, Afghanistan faces an
unprecedented demographic challenge. Without drastic changes in the country’s security situation to
enable greater private investment, labor market pressures will continue to rise, and in turn increase the
risk of conflict and violence,

v" Enhancing the impact of growth on poverty and shared prosperity in the post-transition period will
require steps to ensure that growth is strong and steady, accompanied by greater job creation.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report, 249
March 2014, SASEP, SOUTH ASIA , p- 17.
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SIGAR,

CENTER FOR STRATEGIC &
INTERNATIONAL STUDIES

Meaningful Mining Resources Can Only
Come After Transition

SIGAR July 2014 Report to Congress

The United States, the Afghan government, and the international donor community count on development of
Afghanistan’s natural resources to underpin future economic growth in the face of declining external aid.
Although mining has contributed less than 2% to the country’s GDP to date, the Afghan government expects to
eventually receive significant revenues from large-scale investments in the Aynak (copper) and Hajigak (iron-
ore)mines, and from oil and gas fields in the Afghan-Tajik basin.

The World Bank estimates annual extractive-sector revenues could reach between $0.7 billion and $1.5 billion by
2022-2024.608 However, the United States Institute for Peace warned that revenue projections from mineral
extraction are often difficult to make with any accuracy, given commodity-price fluctuations and uncertainty
whether identified resources can be fully extracted. Moreover, the government will not necessarily receive the
full value of Afghanistan’s mineral wealth in revenues.

SIGAR has long cautioned that the Afghan government may not be able to earn substantial revenues from
Afghanistan’s natural resources any time soon because of the considerable infrastructure investment required to
develop them, especially given the difficult security environment. In addition, the Revenue Watch Institute gave
Afghanistan a failing grade in 2013 for its minimal oversight of the mining-licensing process and of state-owned
mining companies. It said lawmakers do not receive, regular reports on licensing decisions, which cannot be
appealed, and are denied access to certain major mining contracts deemed confidential.

Allegations that members of the executive and legislative branches benefit from contracts won by relatives
cannot be confirmed; Afghanistan’s Audit and Control Office does not specifically review resource revenues, and
the reports it does prepare are not published. An Integrity Watch Afghanistan report this quarter compared
Afghanistan’s governance of its mining-industry to best practices in six countries in order to help highlight
Afghanistan’s opportunities and challenges.

It found that corruption is a major investor concern in Afghanistan, and that mining-sector transparency—in
licensing process, tax and royalty data, distribution of funds, and public access to information—along with good
governance were essential to sustainable development that benefits the public.

Quarterly Report to Congress, July 30, 2014, , p- 163
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Natural Resources in Afghanistan
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So Much for the New Silk Road: A
Collapsing Road System

SIGAR July 2014 Report to Congress:

Afghanistan’s lack of transportation infrastructure hinders internal commerce, foreign
trade, and economic growth. The World Bank said restoring the transportation sector
Is imperative for economic development. Afghanistan’s infrastructure shortcomings
particularly constrain the service and agriculture sectors, currently the leading
contributors to GDP. They also hold back the mining industry, whose future revenues
the Afghan government and international donor community are counting on to offset
declining aid. This quarter, the United States continued its efforts to assist
Afghanistan in developing ministry capacity, sustaining operations and maintenance,
and complying with international Standards.

...While the United States has provided $2.2 billion cumulatively for road construction
and O&M and currently spends about $5 million annually for O&M efforts, the World
Bank said 85% of Afghan roads are in poor shape and a majority cannot be used by
motor vehicles. Afghanistan does not currently have sufficient funding and technical
capacity to maintain its roads and highways, according to the U.S. Department of
Transportation (DOT). Moreover, the lack of a functioning roads authority has
significantly affected road infrastructure across Afghanistan. Although the Cabinet
and the President gave approval in August 2013 for the Ministry of Public Works
(MOPW) to create aroads authority and road fund, the authority has not yet been
established

SIGAR, Quarterly Report to Congress, July 30, 2014, , p- 179-180
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Critical Importance of Uncertain LoC Security and $7-9
Billion in Added Investment Funds
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The Challenge of Economic
Stability and Development
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Nine Major Challenges that are not War Related

* Pastreporting on GDP growth has been dishonest in that it took figures
shaped by the agriculture sector, and gains determined by peak rainfall, and
implied these were the result of development and aid.

* Transition and cuts in military and aid spending may have a critical impact
on both the service and industries sector during transition. The lack of a
comparable estimate of the impact of the narcotics sector is analytically
absurd.

* In spite of these problems, there seems to have been real progress in
human development in spite of gross exaggeration of improvement in
medical services, and in students actually in school versus expected years of
schooling.

* This still, however, has left Afghanistan far behind other poor Asian state
like Bangladesh and Nepal.

* Transition will make the major barriers to doing business in Afghanistan -
which ranks only 164™ out of 189 countries - far more serious.

* There are no credible estimates of just how dependent Afghanistan has
been on outside military spending and aid, but the World Bank and CIA
warn that Afghan imports were 17 time exports in 2012.
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Economic Challenges

Massive current dependence on outside war spending and aid

“New Silk Road” is dead, and “Ring Road” is uncertain; mineral wealth is no miracle solution to
economic challenges. Very little real growth other than aid and military spending driven -
cyclical impact of rainfall.

Still at war and highly aid dependent.

Unclear who will plan and manage aid and revenues in government. No clear structure for
managing aid, revenue flows, outside plans and focus.

The goal of 50% Afghan control ignores the roll back of aid/NGO presence; government ability
to use and manage is insufficient.

Failure of UNAMA, uncertain role of World Bank and outside help in development planning,
post-Transition economic stability.

Key problems in transport, agriculture, power sector. Rising poverty, acute population
pressure, uncertain employment level

Service sector was dependent on flow of outside money. may leave, export capital, collapse.
Major barriers to private development

At least some risk of major recession and collapse of the market-driven sector.
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World Bank: Afghanistan’s Growth and Development
Progress Remains Fragile — March 2014

While initial progress in producing development outcomes was very encouraging in the immediate post- Taliban
era, recent trends point to rising insecurity, deteriorating governance, a stagnant poverty rate, and mounting
challenges to employment:

* The security situation deteriorated after 2009 and the level of violence remains high. Annually, between
2,000 and 3,000 civilians are harmed or killed in violent incidences related to the ongoing insurgency.

* Economic growth has not been pro-poor. Poverty levels are high, with 36 percent of the population living
below the national poverty line in 2011/12 and more than 50 percent vulnerable to becoming poor. Recent data
suggests that overall poverty levels have not declined between 2007 and 2011, despite rapid growth in this
period. At the same time, inequality measured by the Gini coefficient appears to have increased somewhat.

* Unemployment is relatively low, at 8.2 percent in 2011/12 but underemployment is a serious issue, with 16.8
percent of the employed population working less than 40 hours per week. At the same time, labor participation
is low, at 60 percent, due mainly to a very low participation of women in the labor market.

* The governance deficit relative to other low-income countries is still very large. Reforms in areas that could
have improved rule of law and control of corruption have been very slow. Corruption is pervasive and
widespread. In 2012 Transparency International ranked Afghanistan 174th out of 176 countries, joint last with
North Korea and Somalia. But most concerning is that the governance situation appears to have regressed,
especially in areas such as control of corruption, rule of law and political stability.

* In addition, the country is facing huge demographic challenges. The Afghan labor market is characterized by
a young and fast-growing workforce. Decades of conflict, international migration and staggeringly high fertility
rates make Afghanistan - together with Pakistan and Nepal - one of the youngest countries in South Asia.
Between 2010/11 and 2015/16 alone, the labor force is expected to increase by 1.7 million people, and by an
additional 4 million by 2025/26. These trends pose significant risks to social cohesion in a situation that is
already characterized by strong political, regional, and ethnic tensions.

Nassif, Claudia; Joya, Omar; Lofgren, Hans; Gable, Susanna; Redaelli, Silvia; Jordan, Luke; Jaffrin, Guillemette Sidonie. 2014. Full report. Vol. 2 of Afghanistan -
Pathways to inclusive growth. Washington, DC : World Bank Group, Report No: ACS8228, Islamic State of Afghanistan, Pathways to Inclusive Growth, Full Report, 257
March 2014, SASEP, SOUTH ASIA , p. 5..


http://documents.worldbank.org/curated/en/2014/03/19694131/afghanistan-pathways-inclusive-growth-vol-2-2

World Bank Estimate of Afghan GDP Growth
2004-2013

(Annual % Growth in Constant $US 2010 Dollars)
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9/24/2014 World Bank http://databank.worldbank.org/data/views/reports/chart.aspx
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World Bank Estimate of Afghan GDP Growth Tied to
Agricultural Growth and Rainfall
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World Bank Afghan Recent Economic Developments, April 2014, http://www- 259
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World Bank Estimate of Afghan GDP Growth
2010-2016

(In Constant $US 2010 Dollars)

Status in 2013

« 3$GDP = $20.5 bhillion

« Population = 29.82 million

« GDI per capita = $680

« Poverty % of Population
=36%

» Life expectancy = 61 years

Improved water = 61%

-0~ GDF growth, constant 2010 USD

Country ;: Afghanistan
Created from: Global Economic Prospects
Created on: 05/05/2014

9/24/2014 World Bank http://databank.worldbank.org/data/views/reports/chart.aspx
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World Bank Estimate of GDP Growth in
Comparison with Rest of South Asia

CSIS

Annual GDP Growth (%)

Afghanisian South Asia

Forecast (2014, 2015, 2018)
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Source: World Bank, htip://data.worldbank.org/country/afghanistan, April 7, 2014.



http://data.worldbank.org/country/afghanistan

IMF Estimate of Imports vs. Exports
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Source: ISLAMIC REPUBLIC OF AFGHANISTAN. 2014 ARTICLE IV CONSULTATION—STAFF REPORT; PRESS
RELEASE; AND STATEMENT BY THE EXECUTIVE DIRECTORFOR THE ISLAMIC REPUBLIC OF AFGHANISTAN,
http://lwww.imf.org/external/pubs/ft/scr/2014/cr14128.pdf, p. 33.
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Challenge of Post Transition Trade Balance

(Hin LSE by year)
B Eoports Imparts i Trade Balance

ina) inal
0 o e e [ I' ._-_-j

inal f{nal

| World Bank Trend Graph
CIA reports $6.39 billion in
imports in 2012 versus $376
s—  million in exports (17:1)

Pakistan 32.2%, India 27%, Tajikistan
8.5%, US 6.2% (2012)

| [ I | | | | | |
.;5?‘ &ﬂ'&@' &@ﬁ@ﬁ{'—ﬁ f'i%g:'ﬁ f'i%ﬁ:' f?—" &

Source: https://www.cia.gov/library/publications/the-world-factbook/geos/af.html, , April 7, 2014.
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World Bank Estimate of Major Barriers to Doing Business
and Private Development (164t Out of 189 Countries)
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Afghan Dependence on Donors vs. Revenues

Domestic Revenue and Donor Grants in Afghan Budgets

As percentage of Afghan GDP
. Domestic Revenue
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In 2013, the Afghan government’s domestic revenue was only about $2 billion, while its overall budget
expenditures were $5.4 billion. Donor grants made up the difference, funding 63% of the budget.
Afghanistan’s current budget, approved in January 2014, is about $7.6 billion, with donor grants expected to
fund about $4.8 billion, or still more than 60% of the total. U.S. FY 2014 appropriations for Afghan
reconstruction are $7.5 billion—by coincidence, almost the same as Afghanistan’s current national budget
of $7.6 billion. But most of that U.S. aid, as well as most of other international donors’ assistance, goes
through programs and funds that are not part of the Afghan budget.

SIGAR, Quarterly Report to Congress, July 30, 2014, http://www.sigar.mil/pdf/quarterlyreports/2014-07- 265
30qgr.pdf, pp. 2-3.
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