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WIDER Conference
on The New Economy
In Development

ver one hundred experts participated in this

conference on 10-11 May and discussed theimpacts
of the New Economy on economic growth, productivity
and development. The New Economy can be defined asan
economy which is able to benefit from the two trends
shaping the world economy today—the globalization of
business and the revolution in information and
communication technology (ICT).

The conference was a continuation of two previous
WIDER projects. The outputs of these projects have been
published in the book entitled Information Technology,
Productivity, and Economic Growth by Oxford
University Pressin 2001 and in the June 2002 special issue
of the Elsevier journal Information Economicsand Policy,
both edited by Matti Pohjola.

Mr Kimmo Sasi, the Finnish Minister of Transport and
Communication, opened the conference. Plenary
presentations were given by Kevin J. Stiroh (Federal
Reserve Bank of New Y ork) on the New Economy in the
United States, by Francesco Daveri (University of Parma)
onthe New Economy in Europe, by Paul A. David (Oxford
University) on digital information goods and access to
knowledge, and by Kenneth L. Kragmer (University of
Cdlifornia, Irvine) on the determinants of ICT spending.
There was also a policy panel discussion on promoting
ICT for growth and devel opment by expertsincluding Pekka
Tarjanne (Executive Coordinator, UN ICT Task Force). In
addition, 42 paperswere presented on topics ranging from
theimpactsof ICT on firm and economy level productivity
in industrial and developed countries to e-commerce
business models and ICT initiatives in developing
countries.

Of the 70 conference participants from outside Finland
and WIDER, about 30 came from developing and
transition countries. Most participants were from
universities and research institutes in developed and
developing countries, but some 15 were from UN-related
or governmental organizations.

A selection of the papers presented at the conference
will be posted on the WIDER Web site at:

www.wider.unu.edu

Poverty, Migration
and Asylum
by Jeff Crisp
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fghans making their way in ramshackle boats

to the territorial waters of Australia; Iragis
crossing the desert into Jordan, on the first stage
of ajourney which will—if they are lucky—end
in Europe or North America; young men of many
different nationalities, gathered at the entrance
to the Channel Tunnel, trying to stowaway on a
train that will take them from France to the
United Kingdom...

In recent years, our newspapers have been full of
stories such as these, involving people who are
trying to escape from poorer and less stable parts
of theworld, so that they can beginanew lifeina
region which offersthem more security and better
opportunities. Most of these migrants move
illegally and then seek asylum when they have
reached acountry wherethey arewilling to settle.
For unlike business executives, IT professionals
or United Nationsofficias, unskilled migrantsfrom
the world's poorer countries have very limited
access to regular migration opportunities.

The debate surrounding the phenomenon of
illegal andirregular migration hasbecomeahighly
polarized one. According to human rights
organi zations, many of these asylum seekershave
a genuine fear of persecution in their own
country, and they should therefore be regarded
as bona fide refugees.

The United Nations University




But according to the
governments of many
industrialized states,

Asylum applications submitted in Eurapes,

Merth Amerlca, Australia and New Zealand
1980 - 2000

most of the peoplewho

move in this way are s
really economic 7os ]
migrants, ‘bogus o
refugees’ who use the o
asylum procedure to Jall

circumvent established
immigration controls.
And it is on this basis
that those governments

Thausands

of their citizensinthis
areaof public palicy.

And this disaffection
cannot be blamed
entirely on unscrupu-
lous politicians
or xenophobic
newspapers. For
therearesomefunda
mental flaws in
current practices, not
least the inability of

have introduced a
barrage of restrictive
migration measures:
visa requirements,
passport controls, carrier sanctions,
the interdiction of boats at sea, and
draconian laws against human
smuggling and trafficking.

The Present System
Doesn’t Work

Whether the people concerned are
refugees, economic migrants or a
mixture of the two, it has become
increasingly evident that current
asylum and migration management
practices are to a large extent
dysfunctional.

First, they are dysfunctional in the
sense that they do not address the
root causes of movement or provide
any additional security to those
peoplewho arein greatest need of it.
For every Afghan, Iragi or Somali
who manages to make their way to
Europe or North America, there are
many thousands more back at home
whofacesimilar (if not moreserious)
threatsto their welfare, but who are
unable to escape from the danger in
which they find themselves.

Second, and as a corollary of the
preceding point, current practices
are discriminatory. With the
introduction of restrictive asylum
and migration measures throughout
theindustriaized world, and withthe
resultant growth of human
smuggling, only those people with
access to considerable resources
(perhaps $15,000 in the case of an
Afghan who wishes to reach
Australia) can hope to leave their
country of origin and seek asylum
in amore prosperous state.
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Third, current practicesinrelationto
the refugee and asylum issue entail
a degree (and many people would
argue that it is a high degree) of
hypocrisy. Representatives of
governments in the industrialized
world are quite happy to address
international forawherethey express
their firm support for the rights of
refugees, as enshrined in the 1951
UN Refugee Convention. But once
they walk out of the conference
room, they resume their usual
practice of making it asdifficult and
as dangerous as possible for
asylum seekers to gain access to
their territory.

Fourth, the current asylum and
migration management system can
be described as dysfunctional
because of the massive amounts of
money (no-one knows exactly how
much, but it may run into billions of
dollars) that are spent on dealing
with the relatively small numbers of
asylum seekers who manage to
arrivein theindustrialized states.

Meanwhile, refugees and displaced
people in other parts of the world,
most notably in sub-Saharan Africa,
are receiving progressively lower
levels of assistance from the
international community.

Finally, despite all of their effortsto
demonstrate that they are ‘doing
something’ about the arrivals of
asylum seekers and irregular
migrants, the industrialized states
appear to have lost the confidence

many statesto ensure
that asylum seekers
who fail to
obtain refugee status
are returned to their country of
origin. Why spend so much money
on asylum systems if
unsuccessful applicants are
nevertheless able to remain in the
country?

TowardsaMore
Humane System

How, then, canthe dysfunctionalities
of the current system be addressed—
and to what extent can that be done
in a way that is consistent with
refugee protection and human rights
principles?

According to some commentators,
the problem lies essentially with the
industrialized states. If they wereto
live up to their obligations and were
to remove the visa requirements,
carrier sanctions and other
restrictive measures that they have
introduced over the past two
decades, then the rights of asylum
seekers and refugees would be
guaranteed.

But does anyone redlly believe that
this will happen? For even if those
states need to import additional
labour and replace their ageing
population, they seem highly un-
likely torelax current restrictionson
the arrival of illegal or irregular
migrants.

Some people have quite rightly
suggested that action must be taken
incountriesof origin so astoremove
the causes of refugee and migratory




movements: persecution, armed
conflict, poverty and inequality.
Others have suggested that if
asylum seekers and refugees could
find adequate protection and
assistance in their own region, then
they would beless proneto moveon
to the industrialized states, and less
inclined to use the services of
professional smugglers.

What such arguments tend to ignore
is that the instahility, violence and
poverty that is to be found in less
developed countries has deep
historical and structural roots. The
desireand ability of peopleto escape
such conditions is unlikely to
be reduced by the small-scale
development projects and conflict
resolution initiatives proposed when
politicians and humanitarian
agencies talk of the need to avert
refugee and migratory movements.

A third school of thought—to which
UNHCR has subscribed—suggests
that irregular movements of people
could be averted, and the
international refugee protection
systemreinforced, if regular channels
of migration wereto be opened upto
people who wish to leave their
country of origin.

But this argument is not a wholly
convincing one. The people who
currently migrateto and seek asylum
in the industrialized states are not
necessarily the peoplewho would be
given the highest priority by
organized immigration programmes.
And even if such programmes were
to be established, they would
evidently not be able to satisfy the
actual and latent migration demand
that exists in the less-devel oped
regions.

Finally, and at amoretechnical level,
a number of mechanisms have been
proposed as a means of addressing
the issue of asylum and migration:
the introduction of measures such
as'humanitarianvisas', whichwould
allow people to seek refugee status
before they leave their own
country; the expansion of
resettlement quotas, allowing
refugees to arrive in the

industrialized states in a planned,
predictable and organized manner;
and the introduction of migration
information programmes in less-
developed countries, providing an
antidote to the rosy images of life
abroad that are disseminated by the
mass communications industry and
by human smugglers.

No Easy Solutions

It is not possible to assess the
feasibility or impact of such
proposals in this brief article.
Sufficeit to say that while they may
have some potential, such
innovations aso have a number of
congtraintsand limitations. Not |east
the fact that they address symptoms
(the desire and ability of people to
migrate) rather than causes (the
poverty and insecurity which prompt
peopleto migrate).

In this situation, the options are
relatively few and unorigina. We
must continue to hold the
industrialized states accountablefor
their actions, urging them to respect
the principles and standards which
they themselves formulated when
they established the UN Refugee
Convention. We must be prepared
to examine new approaches to the
issue of asylum and migration and
determinewhether those approaches
functionin amore fair and effective
manner than is currently the case.
And we must continue to point
out that people will always try to
migrate when there are such vast
discrepancies in the level of human
security to be found from one
country and region to another.

Jeff Crisp is Head of UNHCR's
Evaluation and Policy Analysis
Unit, and a co-director (with
George Borjas of Harvard
University) of the WIDER project on
‘Poverty, International Migration
and Asylum’'. The WIDER
conference on this issue will take
placein Helsinki 27-28 September
2002. Further details available at:
www.wider.unu.edu

Unskilled people from the
world' s poorer countries have
very limited access to
regular migration opportu-
nities

Current asylumand migration
management practices are
often dysfunctional and
discriminatory

Measures that are simply
designed to obstruct the
movement of peoplefrom one
part of the world to another
are almost certain to fail

The most effective and
humane way of addressing
the migration issue is to
provide people with greater
security and opportunitiesin
their own country

WIDER Conference on

Poverty, International
Migration and Asylum

27 - 28 September 2002
Helsinki, Finland

In recent years, substantial
numbers of people have
migrated—or sought to
migrate—from regionsthat are
afflicted by poverty and
insecurity to more prosperous
and stable parts of the world.
By the year 2000, the United
Nations estimated that about
140 million persons—or
roughly two per cent of the
world's population—resided in
a country where they were not
born.

Theconferencewill focusontwo
major themes: the economic
conseguences of immigration,
and issues associated with
asylum migration.

Application form and details:

www.wider.unu.edu




By Invitation

Strangersin their Own Land:
the Plight of Internally Displaced Persons

ver the last decade, theinterna-

tional community has been
confronted with the global crisis of
internal displacement, involving
some 25 million people in over 40
countries around the world. These
people have been uprooted by
internal armed conflicts, communal
violence, and egregious violations
of human rights, but have not
crossed international borders.
Invariably, they are
exposed to severe threatsto
their physical and
psychological security,
gross violations of human
rights, and denia of basic
needs to shelter, food,
medicine, sanitation, potable
water, occupation, and
education. Had they moved
acrossinternational borders,
they would be
considered refugees for
whom the international
community has well-
established legal and
institutional frameworks and
mechanismsfor their protection and
assistance. But because they
remain within their state borders,
they are ironically assumed to
be the responsibility of their
governments, even though those
same governments are often the
source of their plight.

In most cases, the affected countries
suffer from an acute crisisof national
identity emanating from severe
social, ethnic, cultural and religious
cleavages. These cleavages
determine who is treated with
dignity as a citizen, and who is
denied asense of belonging on equal
footing in the national identity
framework.

International Response

The United Nations Commission on
Human Rights decided in 1992 to
place the issue of internal
displacement on its agenda and
requested the Secretary-General to
appoint a Representative on

by Francis M. Deng

Internally Displaced Persons to
study the problem and recommend
ways in which the United Nations
system and the international
community in general might respond
to the needs of the internally
displaced. | was honoured to have
been appointed by the Secretary-
General as his representative on
the issue.

UNHCR/ A.Hollmann
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Working in close collaboration with
ateam of international legal experts
and in a broad-based process
of  consultation involving
representatives of relevant UN
agencies, regional organizations,
and non-governmental organiza-
tions, we developed the Guiding
Principleson Internal Displacement.
These principles restate the relevant
standards in existing international
human rightslaw, humanitarian law,
and analogousrefugeelaw. Wehave
also made recommendations for
institutional arrangements,
presenting various options, ranging
from the creation of a specialized
agency for the interndly displaced,
to the designation of an existing
agency to assume full responsibility
for them, to acollaborative approach
that utilizes the capacities of
existing agencies. This last option
proved to be the preferred one.

Since the Guiding Principles were
presented to the Commission on
Human Rights in 1995, and taken
note of by the Commission, they

have been very well received by the
agencies of the UN, regional
organizations, governments and
non-governmental organizations.
The coordination needed for the
collaborative institutional
arrangementsto be effective hasal so
evolved significantly. The reform
agenda of the Secretary-General
designated the Emergency Relief
Coordinator and Under-
Secretary-General  for
Humanitarian Affairs, as
the head of the Office for
the Coordination of
Humanitarian  Affairs
(OCHA), to function as
the focal point in the
system charged with the
responsibility of ensuring
that the displaced are
protected and assisted.
A series of other measures
included initially, the
establishment of an
Inter-Agency  Working
Group on Internally
Displaced Persons, later succeeded
by the more high profile
Inter-Agency Network and more
recently, by an IDP Unit at OCHA to
facilitate the role of the Emergency
Relief Coordinator and the Network.

As Representative of the Secretary-
Genera on Internally Displaced
Persons, | have continued to play the
catalytic role of advocating the cause
of the IDPs and have focused the
activities of my mandate in four
interconnected areas. promoting the
dissemination and application of the
Guiding Principles; appraising the
performance of the operational
agencies and how they can be made
more effective on the ground,;
undertaking country missions to
assess the conditions of the
displaced and plead their case with
governments, organizations, donors,
and all those whose mandates and
scope of activities impact on them,
and conducting studies into various
aspects of the crisis of internal
displacement and the response to it
at various levels.




The Responsibility
of Sovereignty

Considering that the problem of
internal displacement is inherently
internal and therefore under state
sovereignty, our approach has been
to affirm respect for the sovereignty
of the state, but to stipulate
sovereignty as a concept of
responsibility for ensuring the
protection and the general welfare
of the citizens and all those under
state jurisdiction. If governments
cannot do so for reasons of lack of
capacity, they should invite or at
least welcome international
assistance.

When governments lack the requi-
site capacity or the political will
to discharge their responsibility,
whether on their own or in
cooperation with the international
community, and masses of their
people face severe hardships and
even the threat of death, they
cannot expect the international

various forms and degrees of
coercion extending to military
intervention in extreme cases. The
best way to protect national
sovereignty isthereforeto discharge
the responsibilities associated with
it and to seek the assistance of the
international community, as needed.

Opportunities in Crisis

As much as the problem of internal
displacement is a consequence of
deeper structural problems that
generate conflicts and gross
violations of human rights, it also
poses a challenge for addressing
those problems in the interest of
nationbuilding. To the extent that
peace, unity, stability and the
viahility of the nation are overriding
objectives, a responsible and wise
leadership must not only accept, but
indeed initiate and lead, a major
reform with the view to establishing
a new basis for sharing power,
national resources, services and

Along with the current efforts at
assisting and protecting displaced
populations, there is a need to urge
and assist governments to address
the root causes of displacement by
seeking in earnest a constructive
resolution of the conflictsthrough a
just and lasting peace. Beyond that,
thechallengeof nation building calls
for the establishment of a system of
governance that ensures democratic
participation, respect  for
fundamental rights and freedoms,
and equitable opportunities for
sustainable development.

Francis Mading Deng has served,
since 1992, as the Special
Representative of the United
Nations Secretary-General on
Internally Displaced Persons. Heis
also a distinguished professor and
Senior Fellow and Co-Director of
the CUNY Graduate Center
Brookings Project on Internal
Displacement at the Ralph Bunche
Institutefor International Studies of
The Graduate Center, City

community to remain indifferent. ~ opportunities for equitable  University of New York.
International involvement canrange ~ development.
from diplomatic intercession, to

The 22 million people of concern

Refugees 53.8%

Returnees 15.7%

Internally displaced/Others 26.5%

Asylum seekers 4.0%

Refugees

Persons outside their
country of origin who
are unable to return,
owing to a well-founded
fear of persecution.

Returnees

Persons who were of
concern to UNHCR when
outside of their country
of origin and who remain
so for a limited period
after their return.

Source: UNHCR

Internally displaced
persons

Persons displaced by
conflict within their
country. UNHCR has
been mandated to
assist some groups of
internally displaced.

Asylum seekers

Persons who have left
their countries of origin
and have applied for
recognition as refugees
in other countries and
whose applications are
still pending.

Others of concern

Persons who are in a
refugee-like situation
but who have not been
formally recognised as
refugees. This covers,
among others, victims
of war in the former
Yugoslavia and various
groups in the CIS
countries.




How Do We Prevent War And State Murder?
by E. Wayne Nafziger and Raimo Vayrynen

incetheend of the cold war, civil

ars and state violence have
escalated, resulting in millions of
deaths. Past failures from
Afghanistan to Zaire/
Democratic Republic of the Congo
(DRC) indicate the
importance of prevention
strategies. Themost promis-
ing are long-term economic
approaches, institutional
peace-building, defence of
humanrights, and third-party
presenceintheconflict zone.
A recently published WIDER
study, The Prevention of
Humanitarian Emergencies
(Houndsmills, UK: Palgrave
2002) provides an analysis
and an inventory of
instruments for donors,
international agencies, and
developing countries to
prevent humanitarian emergencies.

Sour ces of Emergencies

Emergencies have numerous
sources. Both greed and grievances
from wealth and power discrepancies
drive emergencies. Important
economic contributors are low
average income, protracted
economic stagnation and decline,
chronic international deficits, large
incomeinequality, and conflict over
mineral exports(asin DRC, Angola,
and Liberia).

Political contributors include
government exclusion of particular
ethnic communities, rule by
entrenched minorities, and a
tradition of violent conflict. Many
states experiencing emergencies
have weak or failing governments
and face a breakdown in public
order and services. The lack of
personal security and uncertainty
about the future drives people to
opposing camps.

Most deaths from emergencies are
not from insurgent action but from

government sponsored or organized
killing. Amid war and scarcity, ruling
elitesmay benefit economically from
spearheading genocide or tolerating
crime and mass murder in
co-operation with militias, war

UNHCR/ P.Benatar

profiteers, and ethnic champions.
Stopping deadly political violence
requires changing the balance
between benefits and costs.

Emergenciesaremorelikely to occur
where the state is weak, venal, and
subject to extensive rent-seeking, a
policy to obtain private benefit from
public resources. Governing elites
gain more from extensive
unproductive,  profit-seizing
activities in a political system they
control than from long-term efforts
to build a democratic and
prosperous state.

Economic Stagnation and
Emergencies

Slow or negative growth putsruling
coalitionsonthehornsof adilemma
Political elites can expand rent
seeking, but that contributes to
further stagnation, threatening
political legitimacy and stability. Or
they can reduce the allies they
support, risking opposition by those
losing benefits. Either strategy, amid
economic crises, exacerbates the
potential for repression, insurgency,
and ultimately humanitarian
emergencies.

In the long run (a decade or more),
accelerating economic growth
reduces the risks of emergencies.
Enhancing growth requires changes
in the international economic order,
which encompasses economic
relations and institutions
linking peoplefrom different
nations, including the World
Bank, the International
Monetary Fund (IMF), the
World Trade Organization,
bilateral and multilateral
trade, aid, banking,
exchange, and capital
movements. Improving the
world order enhancesglobal
peace and stability, and the
economic development of
both rich and poor countries.

Changing Economic Policies

During the last 20-25 yearsthe IMF
and World Bank undertook
stabilization and adjustment policies,
setting conditions for loans of last
resort in virtually every developing
country. Conditions included
privatization, deregul ation, wageand
price decontrol, trade and financial
liberalization, and monetary, fiscd,
and exchange-rate policies. For the
IMF, wheninflation is 20 per cent or
less annually, restoring growth
should take precedence over policies
such as draconian spending
reductions  and monetary
restrictions. Orthodox disinflationary
policies may aggravate social
tensions leading to emergencies.
Adjustment policies need to be
subject to open debate to reflect the
priorities of the host country.

Poor, inegalitarian, and weak Third
World states, with the support of the
international community, must
strengthen their institutions by
developinganimpartial legal system,
enhancing financial institutions,
increasing taxing capacity, investing
in basic education and infrastructure,




creating resource and exchange
markets, targeting programmes for
weaker segments of the population,
and devising democraticinstitutions
that accommodate and co-opt
the country’s various ethnic
communities.

Agricultural land disputes, landless
discontent, and unequal land
distribution increase the risk of
emergencies. One preventive
measure is equitable land
distribution together with policies
supporting small-scaleagriculture. In
addition, secure property and use
rights contribute to safeguarding
land productivity and reducing
deadly political violence. Where
vested interests block land
redistribution, more modest agrarian
reform, such as reform of tenancy
terms, can reduce rural poverty.
Donors can provide the extra
resources, making reformsfeasible.

Domestic Management

The prevention of emergencies must
start at home. The external
management of such crises cannot
make up for domestic resource
mobilization, public order, and robust
political and legal institutions.
Domestic strategies are particularly
effective if they cater to basic
human needs (health, nutrition, and
education), promoteinclusivesocial
policies, and enhance citizens’
political rights and the public
accountability of therulers. Themost
important causes of emergenciesare
bad policies and criminal behaviour
by elites, difficult to alter from
outside. Examples of the relative
impotence of external intervention
are predatory and repressive actions
by Irag’s and Zimbabwe's
governments that increase disease
and hunger.

TheRoleof thelnternational
Community

Recently donor governments and
international financial ingtitutions, in
response to demands for justice and

legitimacy, have reoriented their
policies to promote human rights,
gender equality, and good
governance that reduce violence.
However, external involvement may
be too cautious and late to be
effective. Whileexternal playersmay
subcontract conflict prevention and
humanitarian action to NGOs with
new modes of civil-military
co-operation, at times NGOs face
intractable political tangles,
especidly in collapsing states.

Over the long run, the most
effective preventive strategies
include stable socio-economic
development,  environmental
protection, secure property rights,
enforceable economic legislation,
accountable and inclusive poalitical
institutions, and respect for basic
human rights. Implementing such
strategiesisdifficult, partly because
globalization has marginalized many
peripheral areas. The absence
of constructive international
engagement leaves these areas to
their own devices, frequently giving
local dictatoria elites the chance to
pursue their agendas.

The North tends to react only when
itspeoplearedirectly affected or the
humanitarian consequences of the
local crises are too severe to be
overlooked. Punitive reactions
include economic sanctions and
military interventionsthat exacerbate
rather than resolve humanitarian
problems. International programmes
address humanitarian crises and
peace-building through separate
compartments of development aid
and the rebuilding of war-torn
nations. In Afghanistan alone
reconstruction is estimated to cost
US$10-15 hillion, roughly equal to
annual US aid to the entire
developing world.

The amount of aid is not correlated
with emergencies, and many poor
countries are hampered by a high
dependence on aid, reducing
domestic initiative, technical
learning, and export orientation. Still
aid to smooth abrupt external price
and income shocks, reschedul e debt
of non-predatory states, diminish

food insecurity, invest in education,
and support long-term agricultural
research and technology has high
payoffs, requiring more aid than
present. In giving aid, rich countries
and international agencies need
coherent preventive policies
undertaken in concert with local
leaders.

E. Wayne Nafziger, University
Distinguished Professor of
Economics, Kansas Sate University
was Senior Research Fellow at
WIDERIiN 1996-98. Raimo VVayrynen
is Professor of Government and
International Studies, University of
Notre Dame, and was WIDER
Senior Research Fellowin 1996-98.
They are the editors of The
Prevention of Humanitarian
Emergencies, Palgrave for UNU/
WIDER(2002).
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Presentation of The Prevention of Humanitarian Emergencies in New York

The editors of The Prevention of Humanitarian Emergencies, Professors
E. Wayne Nafziger and Raimo V&yrynen presented the study in New York on
24 April 2002. The event was chaired by Mr Edward Mortimer,
Chief Speechwriter, United Nations Executive Office of the Secretary-Generdl,
and Mr lain Levine, Chief of Humanitarian Policy and Advocacy, Office
of Emergency Programmes UNICEF, was the discussant of the presentation.
WIDER would like to thank Dr Necla Tschigri, Vice
President of the International Peace Academy, for introducing the meeting and
wel coming participants.

This event was coorganized by WIDER and the International Peace Academy
in New York. WIDER thanks Dr David M Malone, President of IPA, and his
staff for hosting the meeting. The meeting was attended by over seventy
participants from different units and agencies of the United Nations,
international organizations, NGOs, the academic community, and
representatives of the media

Publications from the WIDER project on the root
causes of humanitarian emergencies:

The Prevention of Humanitarian Emergencies

Edited by E. Wayne Nafziger and Raimo Véayrynen
304 pages, 216mm x 138mm

Hardback |SBN: 0-333-96438-1, UK Price £50.00
Publication date: February 2002
Palgrave Macmillan

War, Hunger, and Displacement: The Originsof Humanitarian
Emergencies

Volume 1 & Volume 2
Edited by E. Wayne Nafziger, Frances Stewart and Raimo Vayrynen

Series: WIDER Studiesin Development Economics
Oxford University Press

Volume1, Hardback ISBN: 0-19-829739-4, UK Price: £60.00
Publication date: October 2000

Volume 2, Hardback | SBN: 0-19-829740-8, UK Price: £62.50
Publication date: October 2000

The first chapters of these manuscripts are available as PDF documents
Volumel & Volumell atwww.wider.unu.edu




Conflict and Financial Reconstruction

he last ten years or so have seen

56 major armed conflictsin 44
different locations, most of them civil
wars. Different typesof conflict have
different types of effect on the
domestic financial system.

Theseinclude; guerrillainsurrections
that disrupt the rural financial
system (e.g. Colombia today, and
Guatemaladuring itslong civil war);
cronyism in bank lending linked to
autocratic rule (e.g. the Yugoslav
Federation in the 1990s and
Zimbabwe today); and temporary
shutdowns in the financial system
caused by military revolt (e.g. Cote
d'lvoire in 1999-2000 and
Guinea-Bissau in 1998) as well as
successful or attempted secessions
(most recently East Timor and
Kosovo).

Other types of conflict and their
financia effectsinclude: thelooting
of banks to finance genocide and
profit fromit (e.g. Rwandain 1994);
civil wars that leave central banks
intact but otherwise damage
financial infrastructure (Angolafrom
the 1970sonwardsand M ozambique
duringits 16-year civil war); and civil
wars that comprehensively destroy
the formal financial-system (e.g.
Cambodiainthe 1970sand Somalia
1992-94). Findly, thereareinter-state
conflicts in which formal financial
institutions are stressed but
nevertheless continue to operate
(e.g. the 1998-2000 war between
Eritreaand Ethiopia).

National priorities for financial
reconstruction therefore vary
significantly depending on the scale
and character of the destruction as
well as the country’s institutional
resources and human capital. And
the political dynamics of each
conflict (aswell asthe war-to-peace
transition) also play arole.

There is no hard and fast dividing
line between ‘war’ and ‘peace’, and
‘post-conflict’ is often a misnomer.
Notwithstanding the political
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challenges, countries should aim for
abroad-based reconstruction that
benefits the mgjority of people (and
not just a narrow elite). Rebuilding
the domestic financial system, so
that normal economic activity and
investment resume, is critical to
success.

Institution-Building
is Imperative

A country’ scentra bank may remain
operational during civil war
(e.g. Angola and Mozambique), it
may shut down temporarily but
reopen relatively  quickly
(e.g. Congo-Brazzaville and
Rwanda), or shut down completely
(Somalia's central bank remains
closed after itslootingin 1991).

Creating a central bank is high on
the list of priorities for institution
building in countries that have
seceded (for example Eritreain 1993).
But institutional capacity may
initially be too meagre to create a
fully operational central bank (for
example East Timor). Capitalisation
(or recapitalisation) of the central
bank must also compete with other
expenditure priorities (including
humanitarian and socia spending),
and it can be undermined by
an inadequate fiscal framework
(thetaxationand public-expenditure
management systems often need to
be rebuilt or created from scratch).

Reviving the Financial
System is Critical to
Recovery

Resuming normal economic activity
will be severely impeded without a
revival of commercial banks and
insurance companies. The provision
of bank finance for working capital,
fixed investment, and residential
reconstruction must also restart.

Banksmay take considerabletimeto
restoretheir capital base, restructure
their bad debts, and re-equip

and re-staff themselves. On the
demand-side, loss of collateral
(compounded by delays in property
restitution), the destruction of
business records, and difficultiesin
obtaining insurance combine to
intensify the credit-market problems
that typically disadvantage any but
thelargest borrowers. Thishitssmall
and medium sized enterpriseswhich
otherwise constitute a potentially
powerful source of post-war
employment growth.

Damaged judicial systemsalso make
it difficult to enforce contracts,
thereby deterring lenders. Some of
Rwanda’s borrowers defaulted safe
inthe knowledge that creditorswere
unlikely to pursue them through the
courts, which were overburdened in
dealing with the genocide’s
perpetrators.

Easy Bank Licensing leads
to Unsound Banks

Asaresult of the pillage of state and
commercial banks by insiders (often
connected to powerful elites),
financia systemsare often insolvent
(or close to it) prior to the
start of mgjor violence (e.g. Congo-
Brazzaville, Indonesia, and Somalia).

Fiscal transfers traditionally
covered the losses of state banks.
But expenditures for post-war
reconstruction and poverty
reduction make large demands on
public funds (which typically remain
low until the economy’s tax-base
starts to recover). Therefore little
public money is available to
recapitalise state banks, and
infusing private capital (both
domestic and foreign) by means of
completeor partial bank privatization
is favoured. Mozambique’'s two
largest banks were created out of
the former state banking system in
this way.

Although privatization and the
licensing of private banks helps to
recapitaise the system, the process




can be highly non-transparent,
especialy whenit beginsduring war.
Private banks in conflict-affected
countries are often licensed on
highly favourable terms.

Strengthening Regulation is
Politically Challenging

Conflict-affected countrieshave seen
the relaxation of controls on deposit
and lending rates (and practices).
Financial liberalization has merit for
economies that have otherwise
failed in the strategy of directing
credit to selected priority-borrowers
(state-controlled financial systems
and directed credit worked well inthe
reconstruction of Japan and some
Western European economies after
World War |1, and in the post-war
reconstruction of SouthKoreainthe
1950s).

But financial-liberalization only
workswhen financial regulation and
supervision improves as well (as
financial crises over the last two
decades demonstrate). Lega reform
must also create clear property rights
(for collateral-based lending) and
punish fraud.

The weaknesses prevalent in the
financial systems of developing
countries are seen in acute form
in conflict-affected countries.
Considerable technical assistanceis
required. Professiona staff must also
be paid a salary commensurate with
their responsibilities (otherwisethey
will leave for the private financial-
sector).

Political interferencein supervision
is acute in conflict-affected
countries, especially when
the oversight provided by
such democratic institutions as
parliamentary committees and an
independent mediaisweak or absent.
Warlords may own private banks
and other financial institutions,
originally capitalised with war booty
(e.g. Liberia and the former
Y ugoslavia). Furthermore, the legal
framework in which to pursue bank
fraudisoften grosdy inadequate and
corruptionisoftenrife.

Not surprisingly, bank crises
are frequent. In 2000 two of
Mozambique’'s largest banks
reported losses totalling US$ 177
million. Bank crises result in credit
contractions which undermine
growth. And their fiscal cost isoften
substantial  (thereby taking
resources from development
spending, including pro-poor
services and infrastructure). As a
part shareholder in the country’ stwo
largest banks, the Government of
Mozambique' s share of thelossesis
estimated to be US$ 130 million
(3 per cent of GDP).

Reconstruction for
Broad-Based Recovery

The key challenge is therefore to
rebuild economies so that the
benefits of recovery are spread as
widely as possible across society,
and especially down to the poor.
Such broad-based recovery requires
considerable institution building,
together with the reform of
ingtitutionsthat are not working well
(and whose deficiencies may have
contributed to the general economic
decline that often precedes the
outbreak of civil war).

However, narrow reconstruction—
which benefits a political and eco-
nomic elite, sometimes including
those who profited from war—will
occur unless national authorities
prioritise the poor. Democratic
oversight of state-institutions to
ensure that they act in the public
interest is also critical. And the
international community must pro-
vide adequate technical assistance,
as well as external finance, to
support national priorities.

When there are so many
humanitarian needs and so much
human misery connected to war, it
might seem overly narrow to discuss
the seemingly esoteric issues of
financial-sector policy. But there is
little prospect for afast recovery in
output and employment without a
well-functioning financial system.
And without economic recovery,
demobilised fighters will have few
livelihoods other than war and crime,
and economic hardship will enable

demagogues to exploit ethnic
rivalries and tensions, thereby
undermining peace itsalf.

Tony Addison is deputy director,
WIDER. Alonger version of thisar-
ticle appearsasa briefing paper of
the DFID Finance and Development
Programme (www.devinit.org/
findev and www.man.ac.uk/idpm).
Papers arising out of this research
can befound at the WIDER Web site
www.wider.unu.edu. See also:
T. Addison, P. Le Billon, and
S M. Murshed (2001), ‘Financein
Conflict and Reconstruction’,
Journal of International
Development, Vol.13 No.7.

National priorities for
financial reconstruction
vary, depending on the
type of conflict and the
country’s resources

Central bank functions
must be rebuilt, or
created from scratch,
and this demands
considerable financial
and human resources

Reviving the commercial
financial system is
impeded by the banks’
loss of reserves, and the
destruction of financial
records

Non-transparent privati-
zation and easy bank
licensing lead to the
creation of unsound
private banks

Prudential regulation and
supervision is crucial to
protecting the public
interest and to avoiding
destabilizing financial
crises
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A Fair Deal for Consumers? The Impact

of Latin America’'s Infrastructure Reforms
by Cecilia Ugaz and Catherine Waddams Price

ow have consumersfared from

the sale and introduction of
competition to the traditional
‘public utilities (electricity, water,
telecommunications, etc) in Latin
America? Have some consumer
groups benefited more than others
from increased coverage and
changes in price structure? These
issues are crucia both for countries
considering introducing such
reforms, and for those who
have aready introduced them
and are discussing future

policy.

ThisWIDER project explores
these questionsfor four Latin
American countries where
extensive reforms in the
utilities sectors have taken
place, starting in Chile in the
1980s (the pioneer in the
region) and more recently in
Argentina, Boliviaand Peru.
Thesefour caseswerecompared with
two European countries: Spain
because of her continued investment
inLatin America, andthe UK because
of her influential experience in the
field. Theexperienceof theUK isdso
relevant because of recent concerns
with distributional issueswhich led
to reform of the regulatory law in
2000 by the Labour government.
These case studies have been
complemented by more general
considerations of the role of
Universal Service Obligations,
subsidies and of regulation, the
determinants of connection to
utilities world wide, and the effects
of utilities reform in a general
equilibrium framework.

Distributional Impacts
are Complex

Thedistributional impact of reforms
between consumer groups depends
on two main factors. The first is
changing accesstotheservices. This
may arisefromincreased investment

to expand the network leading to
better geographica coverage or, in
the case of fixed line telecoms, the
presence of a substitute. The
second factor is changes in
affordability. Price rebalancing, for
example between afixed charge and
the charge per unit or between rura
and urban areas or among different
categories of consumption
(residential, commercia, industrial,

Ara Kazandjian
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etc) has a direct impact on
affordability both for new and
previoudly existing consumers.

The Latin American region, as other
regions in the developing world, is
very ‘vulnerable’ to distributional

concerns. There are large areas of

these countries where there
is no effective access to many
infrastructure services, and there is
a major disparity in the ability of

consumers to connect physically
andfinancially tothe network. Inthe
past, cross-subsidies have generally
been extensive, both in size and in
coverage. But, they have often
benefited those with political power,

the urban elite, rather than necessar-

ily those in greatest need. As a
result, the current challenge is to
reach the poor (particularly in rural

areas) who have been excluded from
networks and subsidies.

The WIDER project, undertaken by
experts in each country, estimated
changes in access (measured as the

number of connections) and in the
consumer surplus (a measure of
consumer welfare favoured by
economists) using data from house-
hold surveys for years pre- and post
privatization. The partial equilibrium
approach used clearly imposed
limits on the analysis, but
nevertheless captures an important
aspect of thereform programme.

Oneoverall patternisthat the
effects are often greater for
industries privatized earlier,
perhaps because those
which are easier to open to
competition, i.e. telecoms, are
more likely to be reformed
first. Some of these effects
may emerge later in other
indugtries, abeit moredowly.
Causdlity is aso difficult to
determine. Changes in
connectionsand in consumer
surplus are unlikely to be
exclusively attributable to
privatization and associated reforms.

Access has Mostly
Increased

The number of connections has
increased in Bolivia and Peru,
particularly for telephones.
Moreover benefits do not seem to
have bypassed the poor. In Balivia
there is evidence that connection
rates for the poor increased faster
than for other groups across all
utilities. In Peru, the pattern of
access is similar. In Chile, service
coverageincreased for most income
groups. Electricity coverage
increased most dramatically amongst
the lower income deciles, and
telephone coverage amongst middle
income groups. Measuring changes
in access for Argentina was more
complicated because the only
available household survey
corresponds to 1997 but statistics
from the annual reports of the
companies operating in the sectors
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Value of privatizations in Latin America, US$ millions
Total 1998 1999 2000
Total 42291 12374 18464
Argentina 598 4 082 309
Bolivia --- 137 27
Brazil 36 600 4 440 12 260
Chile 186 1434 429
Colombia 470 292 433
Mexico 581 360 4 298
Peru 292 301 380
Venezuela 174 37 23
Other 3390 1291 305
Source: ECLAC, Economic Survey of Latin America and

the Caribbean 2000 - 2001

indicate an increase in the total
number of service users.

For pre-existing customers, the
telecoms sector in Peru showed
substantial consumer welfarelosses
associated with the increase in fixed
charges for telephones. The effects
arenegativefor all incomequintiles,
although surpluslossesarelarger for
the poorest consumers, who use the
telephone less intensively. For Peru
there were positive changes in
consumer surplus for telecoms,
though water and electricity effects
remained negative for all income
quintiles. Thiscalculationreinforces
the perception that gains in access
in some cases dominate the
negative effect of higher tariffs on
consumer welfare.

In Argentina most residential
consumers have gained from
telecoms and electricity price
changes, but the poorest have
the lowest absolute gain and
improvement relativetotheirincome.
In gas, water and sewerage there are
losses across the board. For low-
income groups these losses are
higher relativeto theirincome. Again,
Boliviais similar in this respect to
Peru: consumer welfarelossesfrom
electricity consumption are in
general greater inthericher quintiles.
The results for the area of the water
concession of the city of La Paz/El
Alto also show consumer surplus

losses but these were smaller than
in other departmental capitalswhere
there had been no reform of the
water and sanitation system.

In conclusion, we see a mixed
picture. Prices have often risen as a
result of reforms, and this has
frequently adversely affected low
income groups more than others,
either in absolute or relative
(to income) terms. But most
networks (including cell telephony)
areextending their coverage, and the
poor, who have had least coverage
to date, are benefiting more than
other groupsin most cases. Changes
in access were crucial, and often
dominated the effect of changing
prices for those already connected.
The analysis may underestimate
consumer gains as it does not
account for quality improvements.
However, the deficit of connection,
particularly for water and sewerage,
remains high in many Latin
American countries, asreformshave
concentrated on urban areas.
Concerning the evolution of tariffs,
oneway of circumventing monopoly
power is strengthening regulation,
making it more participatory. The
experience of the UK and Chile also
show that introducing competition
wherever possibleistheultimatetool
to curb increases in tariff levels,
though it may result in price
rebalancing which adversely affects
the poor in the short term.

State owned provision of
utilitiesand subsidised tariffs
did not necessarily benefit the
poor because provision did
not reach low income and
rural consumers

Reforming utilities can
improve poor people’s
access to services

The number of poor
households connected to
services increased after
privatization, especialy in
telecoms

Gains in access by the poor

were negated by tariff
increases or rebalancing,
particularly when pre-reform
prices were below costs

Regulators may have to
choose between efficient
prices and protecting some
vulnerable consumersin the
short run.

Where feasible, competition
is more efficient than
regulation, but may mean
rapid price rebalancing and
substantial immediate losses
for some groups as cross-
subsidies are eroded

Cecilia Ugaz is a Fellow at the
Institute of Development Studies,
University of Sussex. Catherine
Waddams Price is Director of the
Centre for Competition and
Regulation at the Univer sity of East
Anglia. They co-directedthe WIDER
project on the ‘Social Impact of
Privatization and Regulation of
Utilities in Latin America’, which
will be published as Utility
Privatisation and Regulation:
A Fair Deal for Consumers?
by Edward Elgar.
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Standards, Codes and Pension Flows

he case for mutual benefits

arisingfromtheglobal diversifi-
cation of portfolios holds well for
funded retirement savings. Whilein
the developed world unfunded
(pay-as-you-go) pension schemes
are locked into the ageing economy,
fully funded pension schemeswould
not escape demographic pressures
if their assetswereto remain invested
in ageing countries alone. Indeed,
when only ten years from
now the baby boom
generation will start to
draw on the funded
pensions, the impact of
that decumulation on
local asset pricesand thus
on pension benefits might
be negative.

The superior growth
performance of the
developing countries and
the low correlation of
returns generated by the
emerging stock markets
with those of the
developed stock markets
promise higher pension benefits.
Differences with respect to the
exposureto country-specific shocks,
the stage of economic and
demographic maturity and the
(lack of) harmoni zation of economic
policies suggest that the diversifica-
tion gainswill not disappear quickly.

Portfolio Equity Flows
and their Benefits

Portfolio equity flows have played
an important role for externa firm
finance in emerging countries.
Increases in equity flows have been
associated with significantly lower
cost of capital and higher per capita
economic growth. Deep and liquid
stock markets facilitate capital
re-allocation from low-return to
high-return activities and the
incubation of new start-ups. Recent
empirical research for a panel of
developing countries has found that

by Helmut Reisen

portfolio equity flows exert ahigher
independent growth effect than even
foreign direct investment flows
(while the benefit of other forms of
flows is contingent on the health of
local banking systems).

Until the mid 1990s, emerging-
market assets have delivered
superior returns to investors but
subsequently have suffered from a

LEHTIKUVA / REUTERS/Algjandro Kaminetzk:
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series of financial crises. The recent
poor performance of emerging
markets has often been attributed to
weak local banking systems, lack of
transparency and poor corporate
governance practices. This has
prompted the current international
effort to codify best practicesand to
disseminate them widely. The
Financial Stability Forum (FSF),
itself establishedin April 1999 aspart
of the effort to strengthen financia
systems and improve coordination
among the agencies responsible for
them, posts on its Web site the
Compendium of Standards
(www.fsforum.org/Standards/
Home.html), citing 69 (!) standards.
Of these, twelve have been
highlighted as key for sound
financid systems.

Standards and codes so far seem to
have found little investor attention;
since the process started private
capital flows to developing coun-
tries have been declining steadily;

Argentina, which has been the
emerging-market champion for its
adherence to financial standards, is
now effectively excluded from
global capital markets. But thereare
signs now that institutional
investors are starting to pay
attention to standards and codes.

At the end of February
the California Public
Employees Retirement
System (CalPERS), the
biggest public pension
plan in the US with an
investment portfolio of
US$ 151 bn, decided to
withdraw from Indonesia,
Malaysia, the Philippines
and Thailand, whiletaking
new equity positions in
Hungary and Poland.
CaPERS movefollowed
a review of its
‘permissible country’
criteria, increasing the
weight of elements that
qualify for ‘socially
responsible investment’. While
CaPERS investment in Asia has
been modest, itseminent position will
provide an important signal to other
institutional investors.

In the new model adopted by
CaPERS for investing in emerging
markets, market liquidity and
volatility, market regulation and
investor protection, capital market
openness, settlement proficiency
and transaction costs account for 50
percent of the scores. Political
stability, financid transparency and
labour standards account for the
remaining 50 percent. Only 13
emerging markets have been defined
as'permissible’. Of these, curioudly,
Argentina (currently rated by
Moody’s and other agencies in
‘selective default’) scores best
according to the investment criteria.
The choice of emerging markets in
whichthe mode allows CaPERSto
invest will be reviewed annually.
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Accounting Transparency in Top US and Asian Companies, 2001

Nasdaq Top Five?

GAAP P/E Ratio
Pro Forma P/E Ratio
Earnings gap, in %

159 37
52 31
-206 -19

Source: Credit Lyonnais Securities Asia; SmartStockInvestor.com

S&P 500 Top Five? Asia Top Five?3

8
9
+3

! Microsoft; Cisco Systems; Intel Corp.; Dell Computer Corp.; Oracle Corp.

2 General Electric Co.; Exxon Mobile Corp.; Microsoft; Wal-Mart Stores Inc; Intel Corp.

3 China Mobile Ltd, Taiwan Semiconductor Manufacturing Co.; Hutchison Whampoa Ltd;
PetroChina Corp.; Cheung Kong (Holdings) Ltd.

The table above indicates that blue-
chip Asian companies now seem to
keep more transparent accountsthan
their US counterparts, while
investors have been paying a
premium (in terms of higher price/
earning ratios) for US stocks
partly because of the perceived
superiority in the quality of their
earnings reporting. Last year,
however, the gap between proforma
earnings, which exclude many
expenses (such as stock
options), and actual earnings,
reported according to generally
accepted accounting principles, was
considerable in blue-chip US firms
whileeven mildly negativeinthetop
Asianfirms.

CaPERS' country blacklist can be
compared to the long-practised
country ceiling policy, that the
major rating agencies have just
started to give up for good reason.

Recently, both Standard & Poor’s
and Moody’s announced that they
will dlow certainborrowersto ‘ pierce

the country ceiling, i.e. to obtain
better ratings than foreign-currency
bonds of the government in their
respective domiciles. Inaglobalized
economy, national jurisdictionshave
lost importance in determining a
company’ sability and willingnessto
honour liabilities.

Pension Funds and
Emerging Markets

By pronouncing young developing
nations, rather than single
companies, unfit for their investment,
an ageing country’s pension fund
will hurt its pension beneficiariesand
developing-country workersdike. It
severely limits its global portfolio
diversification benefits and
withholds capital from the poor in
developing countries, possibly
making labour conditions even
worse. Some of the investment
criteriaemphasised by CalPERS are
endogenousto their own investment
attitude: to develop deep and liquid
stock marketsin poor countrieswith
asmall local investor base requires
the help of inflows. Pension funds,
based on their long-term liability
structure, areinvestors cherished by
emerging markets, as pension flows
do not belong to the hot-money
variety and can help improve market
infrastructure and corporate
governance in the recipient coun-
tries.

Moreover, the ban will not prevent
capita toflow; itjust deterioratesthe
terms (by raising capital cost in the
excluded country) and dterstheform
of the flow (by discouraging
portfolio equity but implicitly
encouraging foreign direct
investment). To the extent that the
withdrawal of pension funds from
emerging stock markets depresses

stock market val uations, capital cost
will rise in the affected countries.
This makes emerging-market
companies cheaper acquisition
targets. Pension funds will stay
invested in countries even if these
are deemed not to be ‘permissible’:
through their investment in, for
example, US companies with
significant manufacturing presence
and affiliates in those same places
that become a cheaper host to
foreign direct investment.

At the margin, however,
country-specific investment criteria
may provide a catalyst for changes
in governance, openness and
transparency practices. The
authorities of those countries on the
radar screen of institutional
investors that are close to making it
onto the list of investible countries
may be enticed to carry out final
steps, for examplein bank regulation
or market openness, to push them
into the investible-market league.

Helmut Reisen is head of research
at the OECD Development Centre
in Paris (www.oecd.org/dev). He
writes here in a personal capacity.
Heisamember of theWIDER project
on Capital Flows to Developing
Countries since the Asian Crisis:
Howto Managetheir Volatility, and
is the author of Pensions,
Savings and Capital Flows: From
Ageing to Emerging Countries,
published in 2000 by Edward Elgar
in association with the OECD.
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The Euro’s Impact on the Developing
and Transition Economies

With all the hypein Europe and
on financial ~markets

worldwide, what doesthebirth of the
euro mean for the developing and
transition countries? Good news?
Bad news? Or no news at al? This
article summarises some of the
results emerging from a recently
completed WIDER project on the
European Monetary Union (EMU)
and itsimpact on Europe and therest
of theworld.

Three Effects on
Developing Countries

There are many ways in which the
single currency could affect the
developing countries. First comes
trade. If the euro indeed reshapes
speciaization and trade patterns, this
could change market sharesfor every
one of its trade partners. For
example, if the euro encourages
further trade integration within
Europe, the result will be some
degreeof tradediversion, most likely
at the expense of developing
countries. If, on the other side, the
euro re-dynamizes Europe, thiscould
mean agrowing market. Second, what
about a possible reshaping of the
international monetary system aswe
see arecent trend towards polar ex-
change rate regimes—floating rates
and currency boardsor dollarization?
Third, isthe possible replacement of
the dollar asacurrency of invoicing
and of setting commaodity prices, an
important development for countries
whose exportsarelittlediversified?

We find that the trade links of
devel oping countrieswith Europeare
too weak to have much of an effect,
positive or negative. Possible
exceptions are a few countries,
mostly around the Mediterranean
basin and in Africa's CFA zones.
Financial linkages are potentially
more substantial. Flows of private
savings from developing countries
arelikely to bediversified away from

by Charles Wyplosz

the dollar and into the euro,
including in offshore markets.
European savings, so far diversified
across many European currencies,
could look for new support
currencies, opening up a niche that
some devel oping countries could be
able to exploit. Thiswould increase
the already existing trend towards
emerging marketsin Asiaand Latin
America, but the size of the effect is
unlikely to be earth-shaking. At the
official level, diversification of
foreign exchange reserves is found
to be slow and small. More
substantial, maybe, is the
possibility that a deep and efficient
bond market in eurowill alow some
developing countries to match the
currency denomination of their
indebtedness with their trade flows.

New Currency Areas
May Emerge

The interplay of politics and
economics when it comes to the
choice of an exchange rate regime
cannot be ignored. There is a
looming rivalry between the USand
Europe to offer their currencies as
the reference for apeg, and possibly
for outright adoption, with the yen
as a third contender. The argument
here concerns not only the
economics of an exchange rate
regime and the anchor currency, but
the political aspectstoo. Paliticians
aresensitiveto influence, protection
and prestige. Developing countries
might exploit thisrivalry inanumber
of ways. One possibility is to keep
equa distance between the euro and
the dollar by adopting basket pegs.
Another is the emergence of two or
three very large currency blocks,
Latin Americabecoming dollarized,
part of Africaand of the Mediterra-
nean basin being euroized, and Asa
being on the yen or even the
Chinese renminbi. Yet another
possibility includes currency areas
among developing countries.

One such currency area has been in
existence for decades. The CFA

zones, which regroup most of the
francophone part of the African
continent, have operated as currency
aress tied to the French franc, and
they arenow defactotied totheeuro.
Our study asks how this choice
could be affected by the creation of

EMU. African countries have very
little trade with each other, so the
intra-regional appeal of a currency
union is very modest. Most of

sub-Saharan Africa strade links are
with Europe. Thus, for those
countrieswhichwishto adopt afixed
exchangerateregime, theeuroisthe
obvious choice. This choice would
be reinforced were the United
Kingdomtojoin EMU. It could bring
the francophone and anglophone
countries under the same roof. Such
a move could well succeed in trig-

gering economic cooperation
throughout much of the continent, a
feature that has been conspicuously
lacking so far. EMU might have a
demonstration effect, promoting
currency boards or even full

euroization. However, our study
casts doubt on this effect.

Impact on Primary
Commadity Prices

What of the impact of the euro on
primary commaodity prices, avitaly
important question for many
developing countries? Europeis an
important player in commodity
markets, on both the demand and
supply sides. Commodity prices are
highly volatile, as volatile as
exchangerates, and WIDER' sproject
has analyzed the sources of
volatility. Thestudy findsthat, inthe
past, mgjor changesin exchangerate
regimes (during the post-World War
Il era) have significantly affected the
behaviour of commodity prices—the
effect varies from commodity to
commodity—and thisisan important
starting point. It is also the case that
commodity prices are sensitive to
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Share of EMU in exports from and imports to Africa

Imports to Africa

Average
EMU as % total 35.6
EMU as % 63.1

industrial countries
EMU+UK as %
industrial countries

74.7

Exports from Africa

Minimum Maximum Average Minimum Maximum
4.9 71.8 38.4 3.9 88.1

19.9 96.6 67.0 14.0 99.3
32.7 97.3 75.0 14.4 99.4

Note:

Unweighted country averages

Source: The Impact of EMU on Europe and the Developing Countries, edited by Charles Wyplosz, OUP, 2001
Chapter 12, ‘Will the Euro Trigger More Monetary Unions in Africa?’, by Patrick Honohan and Philip R. Lane

changesin the volatility of themain
currencies. As a major, historical,
step in monetary arrangements, the
euro is therefore likely to have an
impact on commodity prices, but
which one? One possibility is that
the advent of euro could foster more
overall exchange rate stability. This
would certainly be good newsfor the
developing countries if it led to
reduced export incomevoltility.

Impact on the Transition
Economies

The transition countries are
particularly interested in the
adoption of a single currency.
Europeistheir main trading partner,
by a large margin. Many transition
countries are already in the process
of accession to the European Union;
they will have to determine their
position vis-a-vis the euro, which
they will eventualy adopt as their
own. What is the proper exchange
rate regime for the transition
economieson their way to full EMU
membership? Thisis a topic whose
importance is likely to grow in
practical importance and ismuchin
need of research.

The place to start is to ask what is
special about thetransition countries
and, in particular, how different are
they from countries which were
previously in accession to
the European Union. Several
considerationsarise. Having initially
suffered from high inflation, most
transition economies have had to
restore their credibility. Some have
adopted tight currency pegs, in some
cases even currency boards, others
have pursued independent

stability-oriented macroeconomic
policies. They have tightened their
monetary policies, of course, but
many also managed to close down
often huge budget deficits. At the
same time, the transition countries
have had to undertake the massive
structural changes required to
establishamarket mechanismandto
change their industries and trade
patterns. While afew have agone a
long way down that road, they are
not home yet, and several others are
dtill in the early stages.

Three of the most important
challenges faced by transition
economies are: building up central
bank credibility, disciplining fiscal
policy, and structural reforms. These
three tasks are inter-related. Low
inflation implies little seigniorage,
hence the need to resort more
heavily to distortionary taxation.
Poor, unreformed, economic
structuresimply hightax distortions.
In such a situation, research shows
that many standard results are
challenged. It isno longer clear that
a conservative central banker is
desirable: the best degree of
conservatism is not set forever, it
risesasreform progresses. Norisan
independent central banker optimal;
the optimal central bank recognizes
that inflation affects tax distortions.
Monetary and fisca policies can be
too tight in the sense that a shock
may prompt the government to
renege on itscommitment to reform.

On the way to EMU, these
results matter a great dea for the
relationship between the transition
countries and the European Union.
The conventiona wisdomisthat the

accessing countries must converge
in the sense of Maastricht: low
inflation, low budget deficits and
ERM membership, including full
central bank independence as
defined in the treaty. Our research
shows that these constraints work
asacommitment deviceand, assuch,
may be useful where governments
cannot restrict themselves to a set
of consistent policies. But these
constraints leave out the reform
process, quite possibly the
transition countries’ critica policy
objective. As reform progresses,
overlooking the need to pursue an
active reform process becomes of
second order of importance, butitis
not so aslong as serious distortions
survive. Thebest trgjectory might be
one where the accession conditions
put heavy emphasis on structural
reformsand much lesson traditional
Maastricht-type criteria. In
particular, straight-jacketing
monetary policy within the ERM
may have counterproductive effects
onfiscal discipline, or lead to highly
distortionary taxes, and could
possibly slow down the reform
effort.

In summary, EMU has significant
implications for the devel oping and
transition economies. Some of these
can be predicted now, but otherswill
take many years to emerge.

Professor Charles Wyplosz is with
the Department of Economicsat the
Graduate I nstitute of Inter national
Sudies, Geneva. Hewasthe project
director for the WIDER study on
EMU, and is the editor of The
Impact of EMU on Europe and the
Developing Countries, Oxford
University Pressfor UNU/WIDER.
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By Invitation

Modest Hope at Monterrey

D espite the weakness of the out-
come document, called the
Monterrey Consensus, a sense of
modest hope grew during the
International Conferenceon Finance
for Development, heldin Monterrey,
Mexico, from 18to 22 March.

Fifty-one heads of state and
government attended, including
PresidentsBush, Castro, Chirac, Fox,
Halonen, Mbeki and Obasanjo and
Prime Ministers Aznar and Chretien
and many others and over 200
finance, foreign, development
cooperation or other ministers,
including not least US Secretary of
State Powell and US Treasury
Secretary O'Nelll.

Strengthening the UN

The principa significance of this
Conferenceisthat itisthefirst time
for two decades—since President
Reagan’s condemnation of the
Brandt Report at Cancun in 1980—
that the US and other powerful de-
veloped countries have allowed
substantive discussion of economic
and financia policy issues outside
theIMF and World Bank inthemore
representative and transparent UN.

Another benefit is that there has
been growing cooperation between
countries, business and civil
society  organisations, and
strengthened coherence within the
UN system, between the UN
Secretariat, the funds and agencies
and the IMF and the World Bank,
around the commitment to the
Millennium Devel opment Goalsfor
poverty reduction.

The Monterrey Consensus is
certainly a disappointing document.
It is general and imprecise and fails
to address systemic issues. Thiswas
noted in speeches by delegates
from a considerable number of
countries, not all of them

by John Langmore

developing. It includesfew concrete
initiatives.

However many systemic issues
are still mentioned, suggesting
willingness to keep talking about
them, and many delegations
explicitly said this. Subjects
mentioned but not discussedinclude
not only many aspects of domestic
resource mobilization, foreign direct
investment, trade, aid and debt
reduction, but also international
financial stability, improving the
representation of developing
countries in the governance of
international financial institutions,
cooperation about domestic tax
meatters between countries, and new
and innovative sources of financing.

The Spanish Prime Minister, for
instance, spesking on behalf of the
EU, said that the Union will explore
innovative sources of financing and
will ‘strengthen the voice of
developing countriesininternational
economic decision-making’. So
foundations were laid for future
discourse at United Nations forums
such as the Economic and Social
Council.

Increased ODA

The conference provoked many
donor countries to announce
increases in official development
assistance (ODA). The EU has
decided to increase average ODA to
0.39 per cent of GNI by 2006, withall
Member Countries aiming for a
minimum of 0.33 per cent by thesame
year. Thiswill increase the Union's
annual aid by US$ 7 billion by 2006,
in addition to the current US$ 25
billion. Ireland announced that it
would reach 0.7 per cent by 2007,
Belgium by 2010. France has
undertaken to keep ODA above the
EU average.

The United States plans to increase
current ODA of US$ 10 hillion by
US$1.6hillioninfiscal 2004, US$3.2

billionin 2005 and US$ 5 hillionin
2006 and to maintain that level.
President Bush said that wayswould
be sought to begin this increase
immediately (thiswill still leavethe
US as the lowest per capita donor,
however). The Canadian PM said
that his country would increase aid
by 8 per cent a year in the coming
years.

Innovative Proposals

One of the most significant benefits
of the Conference was that it
provided a forum for presentation
and discussion of new ideas. There
was much interesting advocacy of
innovative proposals in speeches at
the plenary sessions, at the
Ministerial Roundtables and at side
events. Governments made some
proposals, and civil society, business
and scholars made others. Some
examplesfollow.

There was widespread support for a
new issue of special drawing rights,
to be allocated to developing
countries. George Soros has been
actively and effectively campaigning
for thisfor thelast few months, after
years of advocacy by many others.
Countries with about 70 per cent of
the votes at the IMF support such
an issue. An attempt was made by
European allies during the
Conference to persuade the
US Administration to seek
Congressional support for a new
issue. The US has 17 per cent of
votes, which would have taken
support over the 85 per cent required
to authorize an issue. They have not
yet agreed.

There was general interest in more
discussion about strengthening and
extending global public goods.
Despiteearlier American opposition,
the European Union ‘will promote
setting up of an international task
force on global public goods'. This
is certainly going to happen.
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President Chirac, the German
Development Minister Wieczorek-
Zeul and anumber of other national
spokespeople supported the
establishment of an economic and
social security council.

Quite a number of countries
expressed support for a currency
transaction tax (CTT) and/or a
carbon tax. Germany organized
apresentation of asupportive report
on a CTT commissioned by their
Deve opment Cooperation Ministry.

Many countriessupported improved
cooperation between national
taxation authorities to facilitate
reduction of tax avoidance and
evasion and China, Algeria and
others supported establishing an
international tax cooperation forum.

Fifteen detailed proposals for
innovativewaysof mobilizing private
finance were presented at the
Business Forum, many involving
partnership between the public and
private sectors.

Implementation, monitoring of
outcomes and further consideration
of the undecided issues are how up
to donor and developing countries,
to international organisations, to
business, to civil society and to all
of us who are concerned with the
great immediate global moral
challenge, to halve the number of
peopleliving in poverty by 2015.

John Langmor eis Representative of
the ILO to the UN in New York.
John Langmorewas Director of the
Division for Social Policy and
Development in the Department of
Economic and Social Affairsin the
UN Secretariat. Previously he was
a member of the Australian House
of Representativeswhere hechaired
several committees on economic
policy, trade, social justice and the
environment. He also worked for
many yearsin Papua New Guinea.
HisbooksincludeWork For All and
Wealth, Poverty and Survival.
E-mail: langmore@nycilo.org.

WIDER at the UN Financing for Development
Conference, Monterrey, Mexico

Adam Swallow

R lr_ "

A group of 171 nations, over 300
ministers of stateincluding 58 heads
of state, country delegates, and
representatives of international
organizations including the World
Bank, IMF, EU, FAO, IFAD, UNICEF,
and WHO, participated in the United
Nations|nternational Conferenceon
Financing for Development in
Monterrey, Mexico 18-22 March
2002, to discuss al aspects of the
Millennium pledge to halve poverty

WIDER’s stand at Monterrey

P

in the world by the year 2015 and
the means to strengthen the
United Nations.

UNU/WIDER participated at the
Conference. WIDER wasrepresented
by Ara Kazandjian and Adam
Swallow. Thelngtitute' s publications
were presented to the conference
participants and the audience at a
special exhibition stand in the main
lobby of the conference hall.

Adam Swallo

WIDER’s stand at Africa 2002
WIDER participated in the Africa 2002 event in Helsinki, organised
by the Ministry of Foreign Affairs of Finland, 18-21 April 2002.
The mediareported over 27,000 visitors to the seminars, lectures, discussion
forums and the extensive cultural programme. Pictured with the WIDER
display is Mirka Laasonen, answering questions about our research
and publications.
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|CT and Economic Growth Iin Asia

xports have been one of the key

drivers of economic growth in
several Asian DMCs in the 1990s.
During this period the composition
of exports, in value terms, has
become more concentrated in
Information, Communications, and
Technology (ICT) products. As a
result, countries such as Korea,
Malaysia, Philippines, Singapore,
Taipei-China, and Thailand benefited
fromtheglobal ICT capital spending
boom of 1990-1995, intermsof strong
real GDP growth. Symmetricaly as
global demand for these products
dowedin 1996-1998, dongwith other
country specific and regional
factors, growth slowed during this
period in these countries, only to
pick up once again in 1999 as
demand begantorecover. In 2001 as
theglobal economy sowed, demand
for ICT products slowed onceagain.
In the short to medium term, the
policy concern is whether the ICT
export dependent economies can
continue to rely on these narrow
product lines for boosting their real
GDP growth performance.

Asia’'s ICT Exports

The Table shows that there is a
significant difference in nominal
export shares of ICT products in
comparison to their counterpart in
real terms. Hence, a distorted view
of exposure to ICT exports would
emergeif nominal valuesweretaken
as the benchmark. For example in
Singapore, thenominal shareof ICT
exportstonomina GDPstood & 80.69
per cent in contrast to the
corresponding figureinreal termsat
129.20 per cent in 1999. It can be
argued that 1999 was a boom year
globally for ICT product demand,
however datafrom earlier yearsalso
suggests the under representation
of ICT exports as a share of GDP
when nominal figures are utilized.
This finding holds for al the other
countries in the sample used in the
study. The extent of the actual

by Sailesh K. Jha

downturn in GDP growth in 2001
(which was much more severe) in
comparisontotheforecasts madefor
these countries in the first half of
2001 may be partially dueto the use
of nomina ICT export figures. The
divergence results from the
difference in movements of ICT
export prices versus overal prices
of exportsof goodsand services. On
average, the findings suggest export
prices of ICT products have been
falling sincethemid 1990s, whilethat
of al goods and services has been
quite volatile and no trend is
observable. The most highly
exposed economy to ICT exportsis
Singapore, followed by Malaysia,
Taiwan, Korea, Thailand, and
Philippines. This is consistent with
the weak GDP growth performance
observed for Singapore, Malaysia,
and Taipei-China which ranged
from—2t00.4 per centin 2001. While
in Korea, Philippines, and Thailand
GDP growth ranged from 1.5t0 3.4
per centin2001.

To further illustrate the reason
(partialy) for thedivergencein 2001
GDP growth performance acrossthe
countries, the contribution of rea
exports of ICT products to GDP
growth is calculated. In Koreg, ICT
exports contributionto GDP growth
historically has been significantly
lower in comparison to Singapore,
Malaysia, and Taipei-China since
exposureasapercentageof real GDP,
as mentioned above, has also been
lower in comparison. The case of
Thailand is interesting since its
exposureissimilar to that of Korea,
however GDP growth in 1999 and
2000 (which were boom years for
global ICT product demand) was
relatively subdued. Structural factors
(related to reforms) and domestic
demand conditions may partially
explain the divergence in growth
performance. However, it may also
be that the value added of ICT
exports is low in comparison to
Korea, partially due to the high

import content of exports and the
assembly type of products being
shipped from Thailand. For the
Philippines, thislineof reasoningis
supported by the evidence
presented below for explaining the
subdued GDP growth performance
in 1999 and 2000, in addition to its
relatively lower exposure to ICT
exports. However, for Thailand, the
common perception that ICT exports
are mainly assembly type goods is
not supported by the evidence.

Asia’'s Comparative
Advantage

In terms of comparative advantage,
thecal culations show that countries,
including the PRC, as a whole are
relatively more specialized in the
manufacture of ICT products as
opposed to the common perception
that the region has a comparative
advantage in mainly assembly
operations. This masks intra-
regional differences in comparative
advantage between manufacturing
versus assembly type operations.

Korea, Mdaysia, Taipei-China and
Thailand specialize in primarily
manufacturing type operations. In
the case of Korea, Malaysia, and
Taipei-China their comparative
advantage has increased in the
exports of PC and office equipment
over the last five years, while
in other categories such as
telecommunications and electrical
meachinery and componentsthetrend
has been on the decline. In Thailand,
not much in the way of changesin
comparative advantage have taken
place across the three product lines
until now.

The anomaly is Singapore, where it
was ex-ante expected that it would
have a strong comparative
advantagein final goods production,
given its high skill base and
involvement in research and
development activities, but our
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ICT Exports/GDP Ratio
(Real Exports of 1975-1977 /Real GDP)

1993 1995 1997 1999 2001
Korea 5.77 8.66 10.57 20.67 35.72
Malaysia 26.58 40.26  43.52 62.80 63.07
Philippines 2.93 4.71 21.47 16.53 na
Singapore 72.52 97.86 110.28 129.20 na
Taipei na 13.99 18.14 28.66 32.19
Thailand 5.85 8.92 11.60 16.03 27.37

Source: Sailesh Jha, ICT Export Prices and Volumes in Select Asian DMCs:
Time Series Evidence and Implications for Economic Growth.

calculations show that it has only a
mild comparative advantage. Itisalso
of concern that Singapore has been
losing comparative advantage
across al three product lines.

The Philippines has been moving
more towards assembly type
operations in the ICT sector,
specializing in PC and office
equipment and exports of
components.

In PRC, the evidenceisinconclusive
in determining whether specidization
isin final goods or assembly type
operations. The calculations do
suggest that the PRC has been
gaining quite rapidly in the
production of final ICT goodsinthe
form of PC and office equipment,
and telecommunications and sound
recording equipment over the last
five years.

Asia’'sICT and Growth

There is substantial variance across
major Asian economies in terms of
the ICT export sector’s ability to
serve asaprimary engine of growth
in the short to medium term. In the
caseof Korea, Mdaysia, and Taipei-
China, which specializein exports of
PC and office equipment, prospects
for the ICT export growth remain

favorable since comparative
advantage has been rising within
this product line and mainly in high
value added fina goods production.
The boost to GDP growth will be
relatively larger in Malaysia and
Taipei-Chinasincetheir ICT exports
to GDPratio is higher than Korea's.
For Thailand, historically the ICT
export sector has not provided much
of a boost to GDP growth, even
though its exposure to the sector is
comparable to that of Korea,
although concentrated in electrical
machinery and components
production. Further research is
needed to address this dichotomy
between Korea and Thailand.
For Singapore, mediumtolong term
prospectsfor the |ICT sector are quite
precarious since comparative
advantage has been on the decline
across product lines. The Singapore
government’s new Economic
Advisory Committee is in the
process of addressing competitive
related issues for the island
economy, whichincludesexamining
future prospects of the ICT sector.
For the Philippines, the threat from
the PRC and low labor cost
economies such as Vietnam is
formidablesinceit engagesin mainly
assembly type production.

Lastly, the perceived threat from the

PRC interms of its ICT exports out
competing Southeast Asia is
crediblefor somecountries. For coun-
tries such as Malaysia,
Thailand, and Singapore which
export a substantial amount of final
ICT products, the competition from
the PRC is severe sincethe evidence
suggest that the PRC is gaining
comparative advantage in goods
production such as PC and Office
equipment. For the Philippines, there
may be some positive spilloversfrom
the PRC in the area of PC
manufactures. The PRC does not
have a comparative advantage in
exports of parts and components,
while the Philippines does. AsPRC
PC exportsrise, thedemand for parts
and components will also pick up,
which will boost Philippine
ICT exports.

Sailesh K. Jhaisan Economist with
the Macroeconomics and Finance
Research Division, Economics and
Research Department, Asian
Development Bank (www.adb.org).
This article is based on his 2002
study ‘ICT Export Prices and
Volumes in Select Asian
DMCs: Time Series Evidence and
Implicationsfor Economic Growth'.
Theviewsexpressed arethose of the
author and should not be attributed
to the Asian Development Bank or
its Executive Director.
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design: Ara Kazandjian

2002 WIDER ANNUAL LECTURE

Winners and Losers

in Two Centuries
of Globalization

5 September 2002, 14:00 - 16:00 hours
University of Copenhagen

Ceremonial Hall {Ffastsajen)
Var Frue Plads

There have been two globalization booms over
the past two centuries, and one bust. The first
boom ended with World War I and the second
started at the end of World War II, while the years
in between were ones of protectionist backlash.
The lecture summarizes what we know about the
winners and losers during the past and present
booms, including an aspect almost always ignored
in modern debate - the prices of consumption goods
and the expenditure side of the economy. It then
discusses two responses by the winners to the
losers’ complaints. One concession to the losers
took the form of anti-globalization policy manifested
by restriction of immigration in the high-wage
countries and restriction of trade pretty much
everywhere. Other responses to the losers
involved a “race towards the top” whereby
legislation was passed to strengthen the losers’
safety net and ease their pain. One can only

hope that the second political response will
characterize globalization trends in the

next century.

ABodmission ‘ree, to registar im advance:
tel. +45 33 32 14 I8
annual-lecture @ wider.unu.eduy

This event is spansared by the Reyal Danish Ministry
of Forelgn Affairs {Danlda)

|
€

Williameon

Jeffrey G. Williamson is the
Laird Bell Professor of Economics
and Faculty Fellow at the Center
for International Development
at Harvard University. After
receiving his PhD from Stanford
University in 1961, he taught
at the University of Wisconsin
for twenty years before moving
to Harvard in 1983. Professor
Williamson is the author of
more than 150 articles and
twenty scholarly books on
economic history and economic
development, including

The Age of Mass Migration

(with T. Hatton), Growth,
Inequality, and Globalization
(with P. Aghion), Globalization
and History (with K. O’'Rourke),
and Globalization in Historical
Perspective (with M. Bordo

and A. M. Taylor).

‘ The United Nations
Univarsity
WIDER

ok Institube fer Desolop mank
Ecatamics Rnasar:k

www.wider.unu.edu
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WIDER Publications

Annual Lecture

The WIDER Annual Lectureisthe
most prominent event of the
Institute and is presented by an
eminent scholar/economist/
policy-maker who has made
a significant contribution in the
areaof development and transition
economics. The Lecture is
published onthe WIDER Web site
and circulated in academic,
policy-making and civil society
networks around the world.

WIDER Annual Lecture4

Globalization and Appropriate
Governance

Jagdish N. Bhagwati, 2000
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WIRER
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WILCER Annual Lectures 4

Lagdish Hliagiavali

WIDER Annual Lecture5

Horizontal Inequality:
A Neglected Dimension of
Development

Frances Stewart, 2001

New Titles

WIDER Annual Lectrss 5

“Horizontal inequalitiss:
A

rd DimigRgion -

Frances Stewmart

Policy Brief

Policy Brief 4 Governing
Globalization: Issues and
Institutions, by Deepak Nayyar
and Julius Court, June 2002

Gave Glazalzatbm:
|saues Instkutdens

Fimapd Hogya

e s Dol

WIDER Discussion Papers

To date sixty Papers have been
published in 2002. All titles are
listed and are available in PDF to
be downloaded from the WIDER
Web site www.wider.unu.edu.
A monthly e-mail update is also
available if you would like to
register for information on new
publications and events (contact
publications@wider.unu.edu).

If you are unableto accessthe Web
siteand would likeafull list of the
Discussion Papers please contact
us; see ordering WIDER
publications. Printed copies are
mailed to libraries and institutions
in countries and regions that do
not have general Internet access.
Printed copies are also produced
and mailed on request.

Books

The Prevention of Humanitarian
Emergencies

Edited by E. Wayne Nafziger and
Raimo Véayrynen

Studies in  Development
Economics and Policy, Palgrave
Macmillan, February 2002

ST LIMIES |N SEVELOFMENT

E :I': & : FOOHCICE AND FOLICY !IEIE!- |
-; i o 1
B3 SR
i 5 1.
= O L
1= r
L
!-
F
i= 16 e 5
i PREVENTION'OF= -
= HOMARITA TN ;
o
g - EMERGENCIES
=
B i
# f f *
i!i 5 o
:“':.,l head 4 X,
LT el e

Since the end of the cold war, civil
wars and state violence have
escalated, resulting in thousands of
deaths. Thisbook providesatoolbox
for donors, international agencies,
and developing countries to prevent

humanitarian emergencies. The
emphasis is on long-term
development policies rather than
mediation or reconstruction after the
conflict ensues.

22




Policies include democratization,

reforming institutions,
strengthening civil  society,
improving the state’'s

administrative capability, agrarian
reform, accelerating economic
growth through stabilization and
adjustment, reducing inequalities,
and redesigning aid to be
morestable.

Poverty, Income Distribution and
Well-Being in Asia during the
Transition
Edited by Lu Aiguo and Manuel
F. Montes

Studies in  Development
Economics and Policy, Palgrave
Macmillan, May 2002

POVERTY, INCOME
DISTRIBUTION AND
WELL-BEING [N ASIA

; DURING THE TRANSITION

Edited by
¢ Riguo'Lurond Manuel F. Montes

The Asian road to the market has
generally been seen as a model of
success and the object of wide-
spread admiration. This volume
evaluates the actual experience
and debunks some of the most
widespread myths. It does so by
identifying the link between
alternative transition models,
public policies and household
responses on the one hand, and
key welfare changes on the other.
Evenin countries experiencing sus-
tained growth, there have been
unmistakable signs of deep social
strain.

Forthcoming Books

Governing Globalization:
Issuesand I nstitutions

Edited by Deepak Nayyar
WIDER Studies in Development

Economics, Oxford University
Press, July 2002

GOVERNING
GLOBALIZATION

This timely book is among the
first to examine in depth the
governance needs of the world
economy and polity. It evaluates
the experience of institutions, with
a focus on the UN, the IMF, the
World Bank, and the WTO, to
sketch the contours of reform and
change necessary in the existing
system. It analyses issues of
emerging significance, such as
global macroeconomic
management,  transnational
corporations, international capital
movements, and cross-border
movements of people, to suggest
that there are some missing
institutions which are needed.

Globalization, Marginalization
and Devel opment

Edited by Mansoob Murshed
Routledge, July 2002

This book focuses in on how to
harness globalization for the
benefit of present day marginalized
countries and enhance their
meaningful participation in the
globalization process.

Group Behaviour and
Devel opment

Edited by Judith Heyer, Frances
Stewart and Rosemary Thorp

WIDER Studies in Development
Economics, Oxford University
Press, September 2002

Reforming Africa’s Institutions:
Ownership, Incentives, and
Capabilities

Edited by Steve Kayi zzi-Mugerwa

United Nations University Press,
December 2002

Forthcoming Journals

Information Economics and
Policy, New Economy special
issue June2002. Vol. 14, No. 2.

Journal of Peace Research,
special issue on Civil War in
Developing Countries, Vol. 39
No. 4, 2002.
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WIDER Sabbatical

s S AT LIt vl
. I L ANe e 1 4dinn
and Internship programmes S5
(A AV 4 =y=)
Applicationsareinvited for thefollowing visitor programmesin 2003: A e,

BRBUBUNES GRFelTby s
RESEARCH INTERNSHIPSprovide Ph.D. studentsfrom universities

world-wide an opportunity to collaborate with WIDER faculty for 3-6 WIDER was established by UNU as its first
months on a tOpiC related to the research programme of WIDER. research and training centre and started
Preference will be given to students from developing and transition work in Helsinki, Finland, in 1985. Through
countries. A travel grant and monthly stipend will be provided. its research and related activities, WIDER
Applications should include a research proposdl, a brief CV, aletter of | Seeks to raise unconventional and frontier
reference from applicant’s supervisor(s) and the preferred dates for the | 1SSues and to provide insights and policy
visit. Applications forms can be downloaded from the WIDER Web site ad\élce a_lmle((jj at ;mprovmg ;hi economic
at www.wider.unu.edu, obtained by e-mail (wider@wider.unu.edu) or by ﬁgti Oizua evelopment of the poorest
writing to WIDER after 15 August 2002 .

WIDER Angle is the newsletter of the World
SHORT-TERM SABBATICALS offer overseas researchers and | INstitute for Development Economics
academics an opportunity to spend 2-5 months in Helsinki, to interact 232‘;2?: doiiaieugt(;g:ra“tﬁ? :en\;;';gg'r
with the academic staff, and to contribute to the WIDER research focuses on the Instit;Jte’s research
programme with a paper(s) in the WIDER publications _se_ri&s. Financial activities. It is distributed free of charge.
support will be provided as a contribution towards living expenses. The newsletter is also available on our
Applications should include a detailed CV, a list of publications, Web site at: www.wider.unu.edu.
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