
Antitrust and the Formation of the Postwar World

columbia studies in contemporary american history



columbia studies in contemporary american history

Alan Brinkley, General Editor

Lawrence S. Wittner, Rebels Against War: The American Peace Movement, 1941–1960 1969
Davis R. B. Ross, Preparing for Ulysses: Politics and Veterans During World War II 1969
John Lewis Gaddis, The United States and the Origins of the Cold War, 1941–1947 1972
George C. Herring, Jr., Aid to Russia, 1941–1946: Strategy, Diplomacy, the Origins of the Cold

War 1973
Alonzo L. Hamby, Beyond the New Deal: Harry S. Truman and American Liberalism 1973
Richard M. Fried, Men Against McCarthy 1976
Steven F. Lawson, Black Ballots: Voting Rights in the South, 1944–1969 1976
Carl M. Brauer, John F. Kennedy and the Second Reconstruction 1977
Maeva Marcus, Truman and the Steel Seizure Case: The Limits of Presidential Power 1977
Morton Sosna, In Search of the Silent South: Southern Liberals and the Race Issue 1977
Robert M. Collins, The Business Response to Keynes, 1929–1964 1981
Robert M. Hathaway, Ambiguous Partnership: Britain and America, 1944–1947 1981
Leonard Dinnerstein, America and the Survivors of the Holocaust 1982
Lawrence S. Wittner, American Intervention in Greece, 1943–1949 1982
Nancy Bernkopf Tucker, Patterns in the Dust: Chinese-American Relations and the

Recognition Controversy, 1949–1950 1983
Catherine A. Barnes, Journey from Jim Crow: The Desegregation of Southern Transit 1983
Steven F. Lawson, In Pursuit of Power: Southern Blacks and Electoral Politics, 1965–1982 1985
David R. Colburn, Racial Change and Community Crisis: St. Augustine, Florida, 1877–1980 1985
Henry William Brands, Cold Warriors: Eisenhower’s Generation and the Making of American

Foreign Policy 1988
Marc S. Gallicchio, The Cold War Begins in Asia: American East Asian Policy and the Fall of

the Japanese Empire. 1988
Melanie Billings-Yun, Decision Against War: Eisenhower and Dien Bien Phu 1988
Walter L. Hixson, George F. Kennan: Cold War Iconoclast 1989
Robert D. Schulzinger, Henry Kissinger: Doctor of Diplomacy 1989
Henry William Brands, The Specter of Neutralism: The United States and the Emergence of

the Third World, 1947–1960 1989
Mitchell K. Hall, Because of Their Faith: CALCAV and Religious Opposition to the Vietnam

War 1990
David L. Anderson, Trapped By Success: The Eisenhower Administration and Vietnam,

1953–1961 1991
Steven M. Gillon, The Democrats’ Dilemma: Walter F. Mondale and the Liberal Legacy 1992
Wyatt C. Wells, Economist in an Uncertain World: Arthur F. Burns and the Federal Reserve,

1970–1978 1994
Stuart Svonkin, Jews Against Prejudice: American Jews and the Fight for Civil Liberties 1997
Doug Rossinow, The Politics of Authenticity: Liberalism, Christianity, and the New Left in

America 1998
Campbell Craig, Destroying the Village: Eisenhower and Thermonuclear War 1998
Brett Gary, The Nervous Liberals: Propaganda Anxieties from World War I to the Cold War 1999
Andrea Friedman, Prurient Interests: Gender, Democracy, and Obscenity in New York City:

1909–1945 2000
Eric Rauchway, The Refuge of Affections: Family and American Reform Politics, 1900–1920 2000
Robert C. Cottrell, Roger Nash Baldwin and the American Civil Liberties Union 2000



Antitrust and the Formation
of the Postwar World

Wyatt Wells

c o l u m b i a u n i v e r s i t y p r e s s n e w y o r k



c o l u m b i a u n i v e r s i t y p r e s s

Publishers Since 1893
New York Chichester, West Sussex
Copyright � 2002 Columbia University Press
All rights reserved

Library of Congress Cataloging-in-Publication Data

Wells, Wyatt C.
Antitrust and the formation of the postwar world /

Wyatt Wells.
p. cm.—(Columbia studies in contemporary

American history series)
Includes bibliographical references (p. ) and index.
ISBN 0–231–12398–1 (acid-free paper)
1. Antitrust law—United States—History. 2. Conflict

of laws—Antitrust law—History. 3. Competition,
Unfair—History. 4. Cartels—History. I. Title.
II. Columbia studies in contemporary American
history.

KF1652 .W45 2001
343.73�0721—dc21

2001032520

A

Columbia University Press books are printed
on permanent and durable acid-free paper.
Printed in the United States of America

c 10 9 8 7 6 5 4 3 2 1



For my parents, Charles and Ann,
and for my wife, Barbara





Contents

Preface ix

Introduction 1

1. The Cartel Ideal 4

2. The Context of Antitrust 27

3. Reform versus Mobilization 43

4. Making the World Safe for Competition 90

5. Among Unbelievers: Antitrust in Germany and Japan 137

6. The New Order in Practice: The Cases of Oil and Steel 187

Conclusions 206

Notes 217

Essay on Sources 257

Index 267





Preface

The inspiration for this book came from W. J. Reader’s Im-
perial Chemical Industries: A History, which I first read in graduate school.
Among other matters, these volumes chronicle the U.S. government’s anti-
trust suit against Imperial Chemical Industries and DuPont in 1944, at the
height of World War II. The strangeness of the case struck me. DuPont and
ICI were two of the Allies’ chief munitions suppliers; ICI did no business
in the United States; and the arrangements in question involved not war
production but contracts about which Washington had known for years.
Several years later, while teaching a course on World War II, I took up the
matter again. I thought to produce an article on this intriguing episode, but
it soon became clear that the issues went well beyond one antitrust case and,
indeed, involved the basic shape of the world economy after 1945. Seven
years of work and countless revisions and reappraisals later, the result is
Antitrust and the Formation of the Postwar World.

Many people and institutions contributed to this book. At different times
I have received valuable advice from Paul Conkin, Otis Graham, Dewey
Grantham, David Hoth, William Leuchtenburg, Thomas McCraw, David
Moss, Huw Pill, Bruce Scott, Debora Spar, Richard Vietor, Ann Wells, Har-
well Wells, and Louis Wells. The staff of Columbia University Press and its
readers also made many wise suggestions. Liza and Nathaniel Chapman and
Ellen and Swift Martin were sources of bottomless hospitality while I con-
ducted research. The Franklin D. Roosevelt Library, the Harry S. Truman
Presidential Library, the Hagley Museum and Library, the American Heri-
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tage Center at the University of Wyoming, and Auburn University Mont-
gomery’s Grant-in-Aid program all helped finance my research. I wrote
much of this book while the Newcomen Fellow at the Harvard Business
School in 1996 and 1997. The staffs of the Hagley Library, the American
Heritage Center, and the Truman and Roosevelt Libraries, as well as of the
National Archives, the Library of Congress, and the Public Records Office,
all skillfully guided me through their collections. Finally, I would like to
thank my family, friends, and colleagues who have tolerated my obsession
with cartels, antitrust, and related matters over the past seven years.

Wyatt Wells
Montgomery, Alabama



Antitrust and the Formation of the Postwar World




