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A Note to the Reader from UNU/IAS

Trade, Environment, and the Millennium reflects the core mission of the United Nations
University Institute of Advanced Studies (UNU/IAS). In April 1996, the UN Secretary-
General inaugurated the UNU/IAS as an in-house community of scholars, established to
vigorously pursue knowledge at the intersection between societal and natural systems.
The programmatic theme of the IAS was created to be dynamic and flexible, focusing on
finding creative solutions to the pressing global issues arising at this nexus. As an
overarching theme, the IAS adopted the concept of Eco-restructuring, an approach to
sustainable development that envisions shifting technological and societal systems
towards a greater equity between developing and developed countries, between human-
kind and the environment, and between current and future generations. An integral
component of the IAS Eco-restructuring dynamic involves the examination of global
institutions, regimes, values, and policies relating to sustainable development. These
issues are dealt with under the programmatic sub-theme of Environmental Governance and
Multilateralism. Within this programme, in-depth theoretical research is combined with
relevant policy studies and the formulation of practical policy options. A strong
capacity-building component that to seeks enhance the participation of policy actors in
global environmental negotiations has also been built into the programme. 

This book has been put together within the framework of the Environmental
Governance and Multilateralism Programme. The IAS has strategically focused upon
trade and environment in the belief that this will constitute a crucial aspect of environ-
mental policy as we enter the new millennium. The debate is synonymous with the
complex tensions that exist between current societal structures that emphasize increased
economic growth and prosperity, with the need to ensure that we do not degrade the
environment beyond its restorative capacity, or deny its natural resources to future
generations. The next round of trade negotiations could provide an opportunity to
reconcile these seemingly mutually exclusive imperatives. A sustainable consensus,
however, must be based on globally accepted principles such as common, but differen-
tiated responsibility, the polluter pays principle, and the precautionary principle. It
must also be recognized that the industrialization models of this century are not viable
in the long term and that a more sustainable model of development must be sought. 

ii



Trade, Environment, and 
the Millennium

Edited by
GARY P. SAMPSON and 
W. BRADNEE CHAMBERS

iii



© The United Nations University, 1999

The views expressed in this publication are those of the authors and do
not necessarily reflect the views of the United Nations University.

United Nations University Press
The United Nations University
53-70, Jingumae 5-chome,
Shibuya-ku, Tokyo 150-8925, Japan
Tel: +81-3-3499-2811  Fax: +81-3-3406-7345
E-mail: sales@hq.unu.edu
http://www.unu.edu

United Nations University Office in North America
2 United Nations Plaza, Room DC2-1462-70, New York, 
 NY 10017, USA
Tel: +1-212-963-6387  Fax: +1-212-371-9454
E-mail: unuona@igc.apc.org

United Nations University Press is the publishing division of the
United Nations University.

Cover design by Joyce C. Weston

Photograph by Pacific Press Service

Printed in Hong Kong

UNUP-1043

ISBN 92-808-1043-X

Library of Congress Cataloging-in-Publication Data

iv



C O N T E N T S

ACKNOWLEDGEMENTS . . . . . . . . . . . . . . . . . . . . . . . . . . . .  vii

LIST OF ACRONYMS  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ix

INTRODUCTION AND OVERVIEW . . . . . . . . . . . . . . . . . . . .  1
Gary P. Sampson and W. Bradnee Chambers

1. TRADE AND ENVIRONMENT: 
STRENGTHENING COMPLEMENTARITIES 
AND REDUCING CONFLICTS  . . . . . . . . . . . . . . . . . . . .  23
Rubens Ricupero (Secretary-General, UNCTAD)

2. TRADE AND ENVIRONMENT: 
HOW REAL IS THE DEBATE?  . . . . . . . . . . . . . . . . . . . . .  35
Magda Shahin

3. BREAKING THE DEADLOCK: A POSITIVE 
AGENDA ON TRADE, ENVIRONMENT, 
AND DEVELOPMENT?  . . . . . . . . . . . . . . . . . . . . . . . . . .  65
Veena Jha and René Vossenaar

4. ENVIRONMENTAL GOVERNANCE AT 
THE WTO: OUTREACH TO CIVIL SOCIETY . . . . . . . .   97
Daniel C. Esty

5. THE WTO DISPUTE SETTLEMENT SYSTEM . . . . . . . .  119
William J. Davey

6. FISHERY SUBSIDIES AND THE WTO  . . . . . . . . . . . . . . 143
David K. Schorr

v



7. IMPROVING THE AGREEMENT ON SANITARY 
AND PHYTOSANITARY STANDARDS . . . . . . . . . . . . .  171
Steve Charnovitz

8. ENVIRONMENTAL LABELLING SCHEMES: 
WTO LAW AND DEVELOPING COUNTRY 
IMPLICATIONS  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  195
Arthur E. Appleton

9. THE AGREEMENT ON TECHNICAL BARRIERS 
TO TRADE, THE COMMITTEE ON TRADE 
AND ENVIRONMENT, AND ECO-LABELLING . . . . . .  223
Doaa Abdel Motaal

10. THE PRECAUTIONARY PRINCIPLE  . . . . . . . . . . . . . .  239
James Cameron

11. ENVIRONMENTAL TREATIES AND TRADE: 
MULTILATERAL ENVIRONMENTAL 
AGREEMENTS AND THE MULTILATERAL 
TRADING SYSTEM . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  271
Duncan Brack

APPENDICES  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  299
I. Trade and environment in GATT/WTO  . . . . . . . . . . . .  301

WTO Secretariat

II. Key trade and environment issues: 
Problems and possible solutions  . . . . . . . . . . . . . . . . . .  347
Veena Jha and René Vossenaar

LIST OF CONTRIBUTORS  . . . . . . . . . . . . . . . . . . . . . . . . . .  361

INDEX  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  365

vi  Contents



A c k n o w l e d g e m e n t s

Trade, Environment, and the Millennium was prepared with the assistance of
many people. First and foremost we would like to thank the authors for
their contributions, and Janet P. Boileau and Manfred Boemeke of UNU
Press for their flexibility, hard work, and initiative in getting this volume
published. We would like to express our appreciation to Risa Schwartz
and Shona E. Dodds for their dedication in assisting us with the editing
of the chapters. We would also like to thank Miho Komiyama, who
continues to lend her valuable support and help to the Environmental
Governance and Multilateralism Programme of the Institute of Ad-
vanced Studies (IAS) of the United Nations University.

Lastly, we would like to thank Professor Tarcisio Della Senta, Director
of the IAS, who gave his full commitment and support to this book from
the very beginning.

vii



PAGE viii BLANK



A C R O N Y M S

APEC Asia-Pacific Economic Cooperation Conference
ASEAN Association of South East Asian Nations
BAT best available technology
BTA border tax adjustment
CAA Clean Air Act (USA)
CAP Common Agricultural Policy (EU)
CBD Convention on Biological Diversity
CFCs chlorofluorocarbons
CITES Convention on International Trade in Endangered 

 Species of Wild Fauna and Flora
CPC Central Product Classification (UN)
CSD Commission on Sustainable Development
CTBT Committee on Technical Barriers to Trade
CTE Committee on Trade and Environment
CWA Clean Water Act (USA)
DPG domestically prohibited good
DSB Dispute Settlement Body
DSU Dispute Settlement Understanding
EC European Communities
ECJ European Court of Justice
EFTA European Free Trade Association
EIA environmental impact assessment
EIS Environmental Impact Statement
EMIT Group Group on Environmental Measures and International

 Trade
EPA Environmental Protection Agency (USA)
EST environmentally sound technology
EU European Union
FAO Food and Agriculture Organization of the United Nations
FCCC Framework Convention on Climate Change
GATS General Agreement on Trade in Services
GATT General Agreement on Tariffs and Trade
GMO genetically modified organism
ICJ International Court of Justice

ix



IGO intergovernmental organization
IPOA International Plan of Action (FAO)
IPRs intellectual property rights
ISO International Standards Organization
ITO International Trade Organization
LCA life-cycle analysis
MAI Multilateral Agreement on Investment
MEA multilateral environmental agreement
MFN most-favoured nation
MRA mutual recognition agreement
MTS multilateral trading system
NAFTA North American Free Trade Agreement
NEPA National Environmental Policy Act
NGO non-governmental organization
NPR-PPMs non-product-related processes and production methods
ODS ozone-depleting substances
OECD Organization for Economic Cooperation and Development
PIC prior informed consent
PPMs processes and production methods
PVP Plant Variety Protection
S&D special and differential (treatment)
SCTE Sub-Committee on Trade and Environment
SMEs small and medium enterprises
SPS Sanitary and Phytosanitary measures
TBT Technical Barriers to Trade
TRIPS Trade-related Intellectual Property Rights
UNCED United Nations Conference on Environment and 

 Development
UNCTAD United Nations Conference on Trade and Development
UNEP United Nations Environment Programme
UPOV Union for the Protection of New Varieties of Plants
WEO World Environmental Organization
WTO World Trade Organization
WWF Worldwide Fund for Nature

x  Acronyms


