CIAO Focus, November 2008: The Global Economic Crisis

One of the main criticisms against Mr Greenspan was that he left interest rates too low for too long, thereby fuelling the housing boom - which later turned out to be unsustainable.

However the former bank boss said he had made a "partially" wrong decision in thinking that relying on banks to use their self-interest would be enough to protect shareholders and their equity.

He acknowledged that his approach had had a "flaw" that had been shocking "because I'd been going for 40 years or more with very considerable evidence that it was working exceptionally well.''
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